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6% Gold Notes ‘ 7 
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Maturity “ ‘ en 

3. Monthly statements describing 

Attractiveness of this issue has created a in detail operations of com- 
demand which is steadily increasing the pany. 
mentat, price. 4. Broad, active market. 


Price effective June 7—77 DIVIDEND REQUIREMENTS 


EARNED SEVERAL TIMES OVER 
Ask for Circular F-16 


H.MByliesby& Co. 


sa Incorporated mn Henry L. Doherty 
111 Broadway 208 S.LaSalle St. & Company 
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60 Wall Street, New York 


Circular P-15 for complete 
information 






































































































| j — 7 : . | 
i SOUUUEUULYUMUAUDUOUDUATHOUUOUUSUOLANNAHVEANONUAG0U HA OPREROERAG POPPE POUT EOG OOD AA | Fi a A _ 
| : SECURITIES INVESTORSSERVICE | 
= A service for investors, brokers and business 
= THEIR PURCHASE AND men generally—a service based on the well 
= founded belief that the interpretation of intrinsic 
= THEIR SALE values is the keynote of the successful applica- 
= tion of investment capital. Not a service of tips 
= The Special Securities Department or prophecies but an intelligent understanding 
= ‘ é of fundamental conditions around which security 
Fd of The Continental and Commercial | values are shaped. 
= Banks of Chicago executes orders | 
= for sales and purchases of securities THIS SERVICE t 
= cus ineludes 
| (on behalf of tomers and corre 1. The furnishing every month of im- 
= spondents) on all exchanges. A portant statistical tables giving sa- 
= minimum commission on these lient data affecting securities. 
= transactions is charged by inter- 2. The weekly letter—A 4-page review 
= aie and forecast of investment oppertun- j 
= mediaries. We make no charge for ities, issued on Friday. 
= the service we render. 3. Special letters on investment topics. 
= 4. Special 2-page supplement issued on 
= the Friday falling nearest the 1st 
=| TheCONTINENTALand and 15th of every month. | 
= CI Al 5. Replies to inquiries relating te se- 
COMMER curities. 
= B A N K s 6. Special investigations on order. 
E CHICAGO TERMS: 
= 7 CLASS A SERVICE............ $50 A YEAR 
= Complete Banking Service CLASS B SERVICE........... $25 4 YRAR 
= More than $55,000,000 Invested Capital aenntintansubdeocgpemaauniin ” 
4 Descriptive Circular Upon Request 
—_ =|: The Financial World 
SOUUEUULUEUGAELL ONAL NNAUEAAURUAITNUT MUVENLUUEOOTE REESE TRE aA TaEETT T = 29 Broadway New York 




















—-—— ee ——<——— 
ae ern 



































he 
FINANCIALWORLD 


Member Audit Bureau of Circulations 


Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-Treasurer F. W. BRANDT, Secretary 
Editorial and Business Office: 29 Broadway, New York 
LOUIS GUENTHER, Publisher and Editor 


E. MARSHALL YOUNG RAYMOND V. SYKES FREDERICK W. BRANDT 


Associate Editor Statistician Business Manager 
SWEENEY & PRICE HENRY D. SPERBER F. H. ERTEL 


127 Federal Street, Boston 


Advertising Manager 
New England Representatives 


272 Monadnock Block 
Chicago Representative 














Volume 35 NEW YORK, JUNE 13, 1921 No. 24 
Table of Contents: 
Status @e the Gamer Summstres Paet Bev 6c oki s cinccc cs cucecesecscs 1011 


By Carpel L. Breger 


Profits? No. 15. American Steel Foundry & Railway Steel Springs... 1013 
By “Seelby” 


See Fe US NE ang 565 x Scie ein dine 6 cb cence sien de-veeen 1615 
By Hugh E. Field, Jr. 

Et I NNN og os eo SS Se ol nemina a ok atom Seu bees 1016 
By Elmer A. Mann 

Ce ee ree ee te ae 1017 


By E..Marshall Young 
What Wall Street Thinks and Talks About 


«at Pe ice RON Am AE oh Wo 1019 
Kernels of the Week’s Financial News....................0.0ee0ce: 1020 
i I og ssiaicne 0a ob wip'eie cle died Mw Ze edonwres 1021 
Cees IN IONE, a 55 5 ose vie Sve wes wc ee viel’ ann deny own 1022 
Theme Ge Binrinet Boma, ....... 22.56 pe cesccverececcsesctvecsceres 1023 
a OIE aw ie 55 on 2 sins <slwin'as Knic nce caskwdeceseeucs 1024 
ee steer i's Ws Gre trol islettnn ate MGI hate eiuerg ace cakes 1026 
Gomme seinen: SOMONE... oo55s v5.0.5. Kae asec scan g bese teeters 1027 

By J. George Frederick 

eI Sooty coos, cp ak ok ss <-cpraia's SII Uh hae omen ek eens aretecn 1028 
ls bn ldendici us acne heaanande ade 1030 
Week in Bonds ......... Ss a caesar ehh Bing ha pact le th ee ere 1031 
STE OR SEE EEE Ae. LORE OE 1033 
Oe ee ee ee ee ee ee 1034 
EAA Ae ee Pee Oo ore as | ae ee See 1035 
RINT Corr, srs.) ain Ga & 5, SRE TO RN LASS SASS Win a is es wD 1037 
IN, 5200255, Shs co ce 0 a caine poeta wie Selec a sau o's Wee eens 1038 
uP Se 8 I Be EE ke ies”) i, oe ee aR 1040 
a NN one ask anid ab Aw Ree MO Dred Rian te eGR SS 1041 
ee a8 oh ia.5 5.0 acer wemiaee am ala Wetteewe oer .. 1043 
cs Sie a inf o5.0 at 2 v0 x aber acai nice abi pha to: 5 atele-ce Cane aad 1044 
Ce TN tral onc oiltvig a RAS A ets een pays hes ae 1045 








SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second class matter October 22, 1906, at the Post Office at New York, N. Y., 
under the Act of March 3, 1879. Copyright, 1921, by the Guenther Publishing Co. 
IMPORTANT 


When notifying The Financial World of a change in address subscribers should give both the old 
and the new address. This notice should reach us about two weeks before the change is to take effect 








If at all interested in Foreign Secur- 
ities or Exchange, you should write for 
our Weekly Foreign Letter No. 392— 
ready today. 


Large Profits Should Accrue 


to holders of 
Foreign Securities 


gens present is an opportune time to 
start accumulating Internal Foreign 
onds while prices are low. 
N our Weekly Foreign Letter—is- 
sued today—we submit the import- 
ant elements in the Foreign situation, 
quote over 100 active issues, and de- 
scribe two new low priced issues of 
unusual appeal— 
City of Warsaw 5s—and 
Austrian Gov. Treas. 6s 


Letter No. 392 mailed on request. 


MORTON [ACHENBRUCH & © 


42 Broad Street. NewYork 
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Chicago Stock Exchange Detroit Stock Exchange 
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A Study of 
Bond Values 


Whether a long term 
31%4% or 4% bond selling 
_at 50% or 60% of its par 
value, or one of the new 
tssues yielding 8% or bet- 
ter, should be purchased, 
is a problem the average 
investor is meeting today. 


A solution is offered for 


those who send for our 
Letter No. XL-33. 


A.B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle Street, Chicago 


Boston Cleveland Hartford 
Philadelphia Minneapolis Pittsburgh 





YOUR MONEY 


is increased by your savings, but 


it is multiplied by your investments. 


You can start investing today. We 
specialize in selling small lots of stock 
either outright or on margin. 

It is worth your while to investigate 
this method. Booklet F.W. explains it 
fully. 


WRITE FOR IT TODAY 


(HisHoLM & (HAPMAN 


\‘embers New York Stock Exchange 
71 Broadway New York City 
Telephone: Bowling Green 6500 























CITY OF CINCINNATI 
514% Bonds 
WESTHEIMER & CO. 
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MURUAY 


BUBUTOW, 


BUY BUYERS 


The buying power, as it reasserts itself, will come 
_ from these homes first. 


The merchant, the executive, the banker and pro- 
fessional man—the ten per cent. who set the ex- 
ample—are buying now, to-day. 





It is only common sense to advertise continually to 
those who are in a position torespond. This is logic; 
it is sane business; it is economy; it is the direct 
road to renewed prosperity. 


The readers of the FINANCIAL WORLD are buyers 
of securities as well as other commodities. They 
represent a group of people who read the paper 
they buy; who read the advertising in that paper; 
who definitely and consciously turn to its adver- 
tising to supply their buying needs. 


Circulation facts and figures 
furnished on request 
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this attitude, and will continue to do so, ¢onfident in its belief that as long as it nang _ * this mile ideal 


it can count upon the support of the investing | Dublic, 
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After-the-War Copper Boom 


Why It Has Not Yet Come to Date—When May It Be Expected?—Part I. 


the greatest copper boom in his- 


| T has been known for years that 
tory would come after the War. 


It would follow Europe’s undertaking 
the work of replacing the physical de- 
struction wrought by the War in 
France, Belgium, Servia, Roumania, Po- 
land, Russia and the Near-East battle 


zones. 


It would be due in large part, too, 
to England, Germany, France, Italy, 
the United States and other war 
rebuilding their transport, 
power, telephone and other copper- 
consuming industries, whose develop- 
ment has been arrested during seven 
years past and halted in favor of more 
immediately pressing war industries. 


powers 


Another great help in the After-the- 
War boom in copper would come from 
South America, the West Indies, Aus- 


tralasia and the Orient, and Africa. 
These, even worse than the war 
powers, have been practically barred 


from adequate supplies of copper and 
power materials for seven years. I 
have myself seen in the Island of Bar- 
bados, West Indies, steel rails and ties 
on the ground since 1914, shipped to 
turn a mule tram into an electric trol- 
ley line. The copper wire and elec- 
tric equipment could not be delivered 
during the War. There are literally 
thousands such tramways, railways, 
telephone, power and other projects 
all over the world that could not be 
supplied with necessary equipment 
luring the War. 


BOOMS FOLLOW WARS 


Booms follow all wars in history. 


In one of my first copper articles in 


HE FINANCIAL Wor-LpD five 


b. 19, 1916), I said: 


“The real boom in copper consump- 
tion will follow the end of the War, 
when Europe undertakes the double 
task of repairing the physical de- 
struction of the War, and the task 
of making up industrially for the 
profits lost by stagnated industry dur- 
ing the War. All wars have been 
iollowed by booms—especially in 
copper. 


years ago 
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In this Age of Electricity 


By CARPEL L. BREGER 


the Great War should be followed by 
a Great Boom—as much greater than 
previous postbellum as this 
War has been greater than previous 
wars. 


booms 


“An unbiased verdict is that a pe- 


riod of unwonted prosperity of 
the copper industry will continue 
throughout the War, and for some 


Era of 


years thereafter, during the 
Reconstruction in Europe.” 


However, I closed the article with 
the following significant words, very 
significant in view of what has actually 
happened: 


“But copper investors must be cau- 
tioned to guard against a temporary 
weakening of the situation just be- 














fore, at and just after the end of 

the War.” 

It must be obvious that no After-the- 
War boom in copper can be possible 
till we have real peace and the finan- 
cial and political horizons are cleared. 
Over two years ago, on April 14, 1919, I 
pointed out and emphasized that the 
work of reconstruction 


“must naturally await clarifying of 
the financial markets ,and financing 
must naturally await the peace 
treaty.” 


A boomlet was then on in the cop- 
pers in anticipation of the signing of 
the Versailles Peace Treaty May 11, 
1919. I correctly pointed out the pre- 
matureness of that boom at that time. 
We have neither peace, nor financial 
nor political clarification even at this 
day. 


THE 1919 FLARE-UP 


The boom in the Spring of 1919 in- 
cident to the Versailles Treaty is of 
rcally tremendous significance. Reflect 
that it came when copper producers 
were curtailed, when copper prices were 
comparatively very low, when dividends 
were cut, etc. And yet: that boom 
under those conditions lifted the cop- 
pers higher than the highest prices 
reached in 1918 under maximum pro- 
duction, maximum sales, 26c. prices, fat 
dividends, etc. 


The copper boom at the “peace” of 
Versailles proves that the coppers are 
on qui vive ready instantly to flare 
up on favorable developments of even 
a “sentimental” nature that might be 
censtrued as ushering in the great 
After-the-War boom in copper. If they 
could so flare up in 1919, their possi- 
bilities are much greater today, when 
we are actually two full years nearer 
to the After-theWar boom, and when 
very low shares prices make the cop- 
pers susceptible to a very pronounced 
flare-up. 


I may add in passing that when the 
Reparations Bill was accepted by Ger- 
many as of May 12, 1921, American 
steel, motor, equipment and _ other 
American industrial securities tumbled 


in price, but not the coppers. The cop- 
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pers held firm. The coppers stood 
out even though the copper metal mar- 
ket was and is stagnant, as is also stag- 
nant all other industry over the world. 
COPPER vs. STEEL 

I cannot too strongly emphasize that 
pcint. I cannot too strongly emphasize 
that the Era of Reconstruction in Eu- 
rope must mean heavier competition 
of Germany, Britain and Europe with 
American steel, motor, equipment and 
other manufacturers. However, cop- 
per is different, because 85 per cent. 
of the world’s copper is controlled by 
US, the United States. Europe and the 
world must come to US for their cop- 
per metal. They may have their own 
or other sources of supply for their 
coal needs, lumber, cement, iron and 
steel, zinc, lead, wheat, cotton and tex- 
tiles, foodstuffs, etc. They will doubt- 
less replace and recover much of the 
markets held by America up to now 
since 1914 in equipments, motors, steel, 
etc. But in copper they must and will 
come to US. The more they compete 
with our own iron and steel industries, 
etc., the more of our own copper they 
must consume. Briefly put, if business 
is good in Europe, even though general 
business might be supposititiously bad 
over here due to European competition, 
our copper business would still be very 
good. 

WE CONTROL COPPER 

Our control of 85 per cent. of the 
world’s copper supply, and the impos- 
sibility of adding even a single first- 
class new copper producer in less than 
five years, is a very important point 
to remember in connection with the 
After-the-War boom in copper. 


So much, then for the After-the-War 
boom in copper. 


Why has it not yet come, two and 
one-half years after the end of the 
War, or rather two and one-half years 
after the end of the armies’ fighting on 
the main military fronts? Why did the 
copper producers have to go on half 
time in February 1919, three months 
after the fighting? Why did they go 
ou quarter time or shut down alto- 
gether in April 1921? Why is copper 
selling at 13c or less, or about 4c less 
than the average cost of production 
even in 1918 when production was at 
full capacity and freights and taxes 
less than now? 


WHY CURTAILMENT? 
It is because we have not yet, even 
today, the end of the War. 


I do not refer to the technicality 
that the United States is still in a “state 
of war” with Germany. 


I refer to the fact that whereas 
warfare on the main military fronts 
suspended at 11 a. m., Nov. 11, 1918, 
a far worse insidious and invidious war- 
fare has been going on among the na- 
tions ever since. There has been an 


equally merciless warfare through 


strikes and international sabotage that 
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has aimed to cripple and strangle the 
various nations’ vital industries and 
trade, and drain their commercial life- 
blood. It is a kind of warfare worse 
than the warfare of the fighting front 
where man may meet man, and gun 
speak to gun. Much, though not all, 
through international 
sabotage, has emanated from Moscow 
avd Berlin. 
2 YEARS’ INDUSTRIAL ANARCHY 
There are signs that the nations are 
girding their loins to rebuild or resume 
building up their own great industries 
—and not only Germany and Russia, 
but the Allied and other powers as well. 
lor over two years past their aim and 
endeavor seems to have been to tear 
down their enemies’ and competitors’ 
industries through strikes and national 
industrial sabotage, rather than con- 
structing their own. They have put in, 
so to speak, two days’ hard work dodg- 
ing their debts or trying to borrow 
more, where a single day’s work or 
less might better have been applied 
toward paying debts or at least evinc- 
ing a willingness to pay. And I refer 
here not only to Germany. There are 
others. 


this warfare 


Of course, without financial help from 
us, the only great power able to extend 
financial help, what else could you ex- 
pect? On the other hand, how could 
you expect us to lend more under those 
circumstances? 


Happily, this warfare of sabotage of 
national industries is coming to an 
end, and real peace is not far distant. 
Both Germany and England have evi- 
denced a willingness to pay their debts. 
War wages in the American steel, coal 
and railroad and other industries have 
come down a peg, permitting us to 
compete with Europe, though high 
freights are still an impediment. Brit- 
ain is setting her house in order as to 
the coal industry. Her railway wages 
are to be adjusted in August. America, 
Britain and Scandinavia are in the last 
throes of shipping re-alignment and 
adjustment of seamen’s wages. We will 
hear less of bolshevism from Moscow 
as Moscow has less Tartaric or Teu- 
tonic gold to draw upon. 

LATE BUSINESS STAGNATION 

In short the nations are buckling 
down to work. For two and one-half 
years their principal work has been 
dodging debts, and keeping other na- 
tions, their competitors, from getting 
ahead. That has been very hard work, 
and has “got them nothing.” It is 
easier to settle down to real work. It 
pays. 


Now all this may seem to have noth- 
ing to do with copper. That is not 
true. It has a great deal to do with 
copper. 


The worldwide stagnation of busi- 
ness has throttled the demand for 
copper. Actually less copper was con- 
sumed the past year than in any year 


for over ten years back, even going 
back to years before the War. Busi- 
ness stagnation the world over re- 
sults in about 100,000,000 pounds month- 
ly copper consumption today, 
against 190,000,000 pounds in 1912-13, b< 
fore the War, and a minimum of 250.- 
000,00 pounds monthly that would to- 
day be the “normal” or 
consumption apart from 
projects. 


routine 
special 


That explains the temporary curtail- 
ment to 25 per cent. capacity or shut- 
down altogether. That shutdown is 
not as bad as it sounds. Copper com- 
panies could conceivably pay. fatter 
dividends staying shut down and sell- 
ing accumulated copper, than working 
at high cost and accumulating more 
copper. I pointed that out Aug. 27, 
1920 in THe Financtat Wortp. It was 
six months later that the orders came 
for general shutdown or further cur- 
tailment. 


WARTIME BLUNDER 1918 


Of course, worldwide business stag- 
nation since the end of the War is at 
the bottom of the temporary copper de- 
pression. 


However, a large measure of the diffi- 
culty just now comes from over-pro- 
duction at the command of the War. 
industries Board for three months after 
the end of fighting in November, 1918. 
Some seven hundred million pounds 
new metal poured out of the smelters 
without any market. This with can- 
celled previous “sales” and stocks on 
hand resulted in over a billion pounds 
of unsold metal accumulating in Feb- 
ruary, 1919. Then came the first cur- 
tailment order to half time. That cop- 
per has been a drug on the market 
ever since. Nearly five years ago | 
warned of something of the sort im- 
pinging upon expanded capacity and 
possible sudden curtailment in demand. 
I said in THe FInANcIAL Word on Dec. 
<, 1916: 


“The one serious danger is that with 
expanded refinery output next sum- 
mer, a conceivable sudden termina- 
tion to the industrial boom in this 
country, coupled with such a thing 
as the end of the war in Europe 


might glut the copper metal mar- 
ket.” 


AS TO DIVIDENDS 


During the present shutdown or deep 
curtailment period, the copper com- 
panies can convert this idle metal into 
ready cash. They can raise consider- 
able cash from the copper now on hand 
—even if it were unloaded at 12%c or 
thereabouts. 


As to paying fatter dividends out of 
the proceeds, that would would be ob- 
viously unwise during the present tem- 
porary business stagnation. The com 
panies will need lots of cash to carry 
full production whenever full produc 


(Concluded on page 1042) 
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What Becomes of Profits? 
No. 15: American Steel Foundry & Railway Steel Springs 


enjoyed by the spring and frame- 

making branches of the equip- 
ment manufacturers, their greatest 
business and greatest profits, and high- 
est share prices came in the two years, 
1919 and 1920, after the war. 


. LTHOUGH war-time booms were 


They enter 1921 in a favorable cash 
position extraordinary to American in- 
dustries. Whereas the usual _ rule 
among corporations is a greatly de- 
pleted treasury, with unfortunately 
often a “red ink balance,” i. e., more 
debts to pay than cash and receivables 
with which to pay them, the steel- 
spring makers start 1921 with a net 
cash position not only stronger than 
in the years before the war, but 
stronger than most years during the 
war. 


This remarkable cash position applies 
to both Railway Steel Spring Company 
and to American Steel Foundries Co. 


A further remarkable fact is that 
both companies are relatively free from 
the inventory “overloading,’ common 
to the average business in this country 
which entered 1921 staggering under a 
record load of unsold merchandise 
piled up at peak cost. This is particu- 
larly true of Railway Steel Spring Com- 
pany. 


Net cash position (that is, cash, plus 
salable securities, plus receivables, less 
cash debts payable) and inventory 
carry in recent years’ are shown in 
Table 1. 


War booms came in this business in 
1917. It is very noteworthy that shares 
prices during the war booms were only 
half the high prices reached after the 
war in 1919-20. And yet profits during 
the war boom were as high or higher 
than profits in 1919-20. 


Lower shares prices during the war 
boom in the face of huge profits were 
due to the fact that both companies 
applied much of the profits to retiring 
bonded debt. Both companies were 





By “SEELBY” 


very conservative in their accounting 
systems during the war years, in that 
they charged the cost of their war 
plants almost entirely up to current 
earnings—entirely in the case of Rail- 
way Steel Spring Company. 


The applying of much of war profits 
in retiring bonded debt made a consid- 
erable portion of the profits “not avail- 
able.” That largely is why share 
prices were not so high in the war 
boom. It is another interesting com- 








1: Net Cash and Inventories 


(Last 3 Ciphers Omitted) 


Ry. Steel Spring Am. St’l Found. 


Dec. 31, Net Cash Invent. Net Cash Invent. 
1080... $7,840, $5,173, $8,108, $7,866, 
1919.... 8,493, 3,896, 10,444, 7,151, 
1UES.... 4,112, 6,406 4,114, 6,379, 
i ae 4,069, 5,245, 2,316, 7,352, 
THAGS .0 5,388, 2,557, 1,056, 6,081 
a. '. ss 3,065, 1,695, 554 3,787, 
1914.... 2,686, 1,581 2,659 2,034, 








mentary on the difference between 
“available profits” and book or paper 
profits, even in cases like this where 
book profits are not unduly tied up in 
inventories or in plant “gains” on the 
books. In this case they were tied up 
in retiring bonded debt. 


Thus it was that $6,358,000 bonded 
debt was wiped completely off the 
books of Railway Steel Spring Com- 
pany between Jan. 1, 1916, and Dec. 31, 
1918, leaving the company free of 
bonds. That left, thereafter, the book 
profits “available” for the stockholders 
when the next boom came after the 
war in 1919-20. As a result, the stock 
sold up to $107% high in 1919 and $106% 
high in 1920. Only $58 was the highest 
reached in the 1917 boom. Average 
profits were approximately the same 
in the 1917 boom year, as in the 1919- 
1920 boom, yet note the difference in 
share prices due to some of the profits 
being “not available” in the war boom. 


American Steel Foundries Company 
likewise cut down its bonded debt from 
$4,364,300 at the start of 1916 to only 


$684,800 to start this year. Out of over 
five millions book profits in the 1917 
boom, it applied nearly two millions 
that year to redeeming bonds. Thus it 
was that nearly 40 per cent. of the 
profits were “not available’ that year 
tc shareholders. 


As a result, the stock sold only up to 
$25 high ($75 high for old $100 par 
shares) in the 1917 boom with over five 
millions book profits, and reached $50 
a share in 1920 when book profits were 
under four millions. 


Both these companies specialize in 
the steel-spring and frame or bolster 
making branch of the railway equip- 
ment business. Heavy buying on U. S. 
Railroad Administration orders in 1918- 
19-20 and for foreign sales created an 
unnatural boom, which was further in- 
tensified by the boom in automobiles in 
1919 and first half of 1920. 


Many years ago both these companies 
learned the lesson that in a field where 
there is competition, it is dangerous to 
specialize in only one restricted branch 
of business, especially a branch subject 
to such fluctuation of demand as rail- 
way steel springs and bolsters. 


Accordingly, the Steel Spring Com- 
pany has for many years engaged in 
the business of making steel-tired 
wheels and steel tires, and in 1920 com- 
menced operations in Canada at a new 
Montreal works, conducted by a subsid- 
iary, the Canadian Steel Tire & Wheel 
Company. 


Likewise, the Foundries Company, 
while its mainstay has always been 
springs, brake beams and bolsters for 
railway cars, has long manufactured 
steel castings and supplies of all kinds 
at several of its many works, notably 
in Alliance, Ohio, and Sharon, Pa., 
while the famous Thurlow works of the 
company at Chester, Pa., has been noted 
for its naval steel castings for govern- 
ment warships, etc. Last year the 
ccmpany started construction at De- 
troit of a special plant for automobile 
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15: Railway Supply Makers: Profits and Finances 
(Steel Spring-Wheel Makers) 


Railway Steel Spring Company American Steel Foundries Co. 
. . 
(a) Finances; Assets, Debts, Stocks, Capital Employed 
Poor Boom After Last Last After Boom Poor 
Year Year The War Year Year The War Year Year 
1915 1917 1919 1920 Cash Debts They Owe (Dec. 31) 1920 1919 1917 1915 
$827,238 $4,420,420 $1,959,598  $2,401,926..Bills, accounts, notes, taxes, etc............ $11,048,931 $4,125,081 $8,310,094 $2,805,140 
; Funds on Hand to Pay Them, 
1,701,362 857,906 2,277,715 Ee AE  usab eens Sb hSe Sod oe ces ch Dent se sOSS4 ES hES 6 1,894,709 1,350,419 825,308 281,102 
1,800,308 4,077,856 1,882,754 PE le : cOORORNNS ois Suc adnide na ask ks eee ehecuk ous 13,219,235 4,276,946 8,608,865 3,122,421 
390,978 3,553,254 6,292,227 CUGC Bas . -POREROURDIS MOCUTITIOR once ciccccnuccesvosenss 4,043,915 8,941,951 1,192,098 56,483 
$3,892,643 $8,489,016 $10,452,696 $10,242,168..Gross funds above: sum...............02eeee $19,157,859 $14,569,316 $10,626,271 $3,460,006 
+3,065,413 +4,069,596 +8,493,103  +7,840,242..Net Cash Position...............ccccccsseces +8,108,948 410,444,235 42,316,177 +554,866 
Further Assets 
$1,605,797 $5,245,063 $3,896,128 $5,178,020. .Imvemtorios ...... cc ccc ccc cccccccccccccceces $7,866,931 $7,151,180 $7,352,854 $3,787,958 


32,969,676 29,311,122 28,411,621 28,181,813 ..Fixed plant; investment; good will’........ 33,095,188 29,576,793 21,005,749 20,880,631 


Issued Capital Stock-Bonds 
$6,358,000 $2,967,000 Nil Nil. . Bonds 


beak cheer ike bien GEE o uatb bein dabink XA $684,800 $1,028,800 $1,716,800 $4,364,300 
13,500,000 13,500,000 $13,500,000 $13,500,000..Pfd. 7% cum., par $100............ 0... eee 8,481,300 8,481,300 Nil Nil 
13,500,000 13,500,000 13,500,000 ee re en ye 20,401,000 17,184,000 17,184,000 17,184,000 
Nil Nil Nil Nil..Subsidaries equity unowned................. 4,955,458 5,017,573 Ni Nil 
4,372,885 8,657,801 11,532,004 12,942,354. .Profit-Loss Surplus...........ccccccccccccece 11,144,731 9,274,167 6,429,228 448,414 
Capital Actually Employed 
$38,296,000 $41,844,000 $43,795,000 $43,179,000..Gross cash assets, inventories and plant, at 
book value; good will not deducted (not 
known); debts not deducted, either (aver- . 
SG ee ED kins od cob ab 654 ooh vaenenes $55,751,000 $43,840,000 $36,435,000 $27,369,000 
1.1% 5.7% 5.1% 5.8% ..Book profits on capital employed............ 6.8% 8.2% 13.8% Loss 


1G00d will, patents, etc., are not separately itemized, but are included in plants and investments. On that account, plant value and 
“capital employed” figures, and earnings on “capital employed” are not too closely comparable. *Par of Amer. Steel Foundries changed 


from $100 to 334% May 7, 1919. Three new shares equal one old. All prices and earnings, etc., per share are reckoned on $3344-par 
shares below. 





(b) Paper Profits Based on Sales and “Charges,” as Booked 




















$7,043,957 $23,905,714 Unreported Unreported..Gross Sales ...........cccceccccecceccsccccce $59,401,919! $27,844,188! $49,369,584 $10,024,870 
Included Included Unreported Unreported..Other Income .............cccecee cece eeceeee 424,498 340,478 238,025 189,523 
Less: Charges as Booked 
$4,975,679 $13,806,747 Unreported Unreported..Working costs charged.................+.+5 $52,486,185 $21,736,363 $40,651,289 $9,507,545 
Nil 3,500,000 $1,200,000 $1,000,000... Federal tax reserve................ cece ee eeee 1,249,600 1,627,089 2,287, Ni 
379,812 1,000,000 533,343 621,796..Depreciation charged off..............eee0e. 669,238 ,296 917,646 204,083 
j 325,237 291,108 Nil Nil Soe RD Sows oo avs onsden ev Schoen sn sues 279,810 58,181 219,235 238,609 
} Nil 1,000,100 Nil Nil..Redemption funds for bonds, etc............ 416,028 318,867 506,173 483,730 
/ Nil Nil Nil Nil. .Subsidaries’ equity unowned................ 322,768 219,103 Nil Nil 
; 945,000 945,000 945,000 DEG000 .  PORIIOE - GIVEBIES. an <c nec ccievcccontscneee 593,691 296,846 Nil Nil 
: BoA 
$418,228 $2,362,860 $2,249,353 $2,490,350..Net Balance for Common.................... $3,809,097 $3,594,921 $5,025,666 $219,574 
: $3.09 $17.49 $16.66 PIBAL ... POP GRALS (HOF BIBI) oo oc inca s cocvevcvcesvece $6.22 $6.98 $9.75 Loss 
| 1Includes net profits (not sales) of Griffin Wheel Co., of which “control” was acquired June, 1919. For said control American Steel 
: Foundries Co. created and issued $8,481,300 of 7% cumulative preferred stock. 
- . . 
(c) Available Profits, in Cashable Assets, Revealed in Balance Sheet 
4$379,000 -—$1,314,000 +$4,381,000 -$653,000..Net Cash, Gain or loss .............00eeeeeee —$2,336,000 +$6,330,000 +$1,250,000 -—$2,105,000 
Nil +675,000 41,080,000 +41,080,000..Dividends on common ..............eeeeeeeee +1,616,159 41,503,600  +1,031,040 Nil 
+114,000 +2,688,000 -2,508,000 +1,277,000..Inventories + OF — ......... cece cece cece cseee +715,000 772,000 41,271,000 41,753,000 
+$493,000 +$2,049,000 +$2,853,000 +$1,704,000..Net Available Profit ...............e-eeeeeee —$5,000 $8,605,000" +$3,552,000 -—$352,000 
$3.65 $15.18 $21.13 RN a Se a Serer pre ee eh Loss $6.45* . Loss 
Further Unavailable “Profit” 
Nil Nil Nil Nil.. Represented by plant gains ................ $3,419,000 $8,220,000* $270,000 $251,000 
$270,000 $3,126,000 Nil Nil..Represented by debentures retired.......... 344,000 344,000 1,930,500 455,000 
Nil Nil Nil Nil..Deduct: New debentures or capital liabilities 
ee SR NOE on scone mennd os aeennden Nil $13,498,873* Nil Nil 


*Figures of $8,605,000 available gains in 1919 includes $5,017,573 surplus and capital belonging to outstanding minority stock of Griffin 
Wheel Co. and not owned. There is a total of $16,825,000 gains available and in plant gains; deduct $5,017,573 gains not owned, and fur- 
ther deducting $8,481,500 preferred stock created and issued in payment for the Griffin equity owned (total $13,498,873 so deductible), 
leaves approximately $3,326,000 net available profit in 1919 or $6.45 a share. 


(d) Price Range, Per Share Stock, Dividends, Earnings 


Price Range, Common Stock 


$54.00 58+ 10714 ce Mg | RMON ACES A RES of “ae Sy i 50 47 257 24% 
19 3614 68%, 73 OO Re oe Lee LE eee 26 33 16% 8 
Nil $5.00 $8.00 Soe ME SS are i eyahskabeasccsheeshewanne cede $3.00 $4.25 $2.00 Nil 
Profits a Share 
$3.09 17.49 16.66 ERE PA eR (bones oe ta cece ee ce ake 6.22 6.98 9.75 Loss 
8.65 15.18 21.13 PRS . SARS” SPORE . ods 000 60-0 sce s cao e ears Loss 6.45 6.89 Loss 


*American Steel Foundries Co. prior to, and incident to taking over control of Griffin Whee! Co. in June, 1919, called in on May, 1919, 
its old $100 par stock, for each share of which three new $33 1-3 par shares were issued as of May 7, 1919. On May 29, 1919, a 6% stock div- 
idend was paid and 12% on Dec. 31, 1920. All figures per share are on $35 1-3 par shares of this company, and on capital outstanding as 
of Dec. 31 each respective year. 

+Comparatively low stock prices these years in view of high earnings (high earnings both book and real) were due chiefly to using the 
earnings to retire bonded debt. Railway Steel Spring Co. retired $6,093,000 bonded debt in two years from Jan. 1, 1917, to Dec. 31, 1918, in 
which time American Steel Foundries cut down bonded debt from $3,647,300 to $1,372,800. 








springs. This is by American Autoparts of the Foundries Company were applied Easing of the railroad’s financial dif- 
Company, a subsidiary. In 1919 “con- on new construction at the Detroit 
| trol” of the Griffin Wheel Company was’ autosprings works, and a new Griffin 
bought. That company has ten plants foundry at Council Bluffs, Iowa, etc. ; : 
in en states ssa to coast and That explains in large part why “avail- ment once more, Until such time re- 
is the leading cast-iron wheel maker of able profits” show a loss for 1920 as ‘Urns, the strongly bulwarked net cash 
the nation. against $3,809,097 book profits registered position of these remarkable. com- 
Over $3,400,000 of book profits of 1920 on income statement of the company. panies will stand them in good stead. 
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ficulties must sooner or later make 
them heavy purchasers for new equip- 
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Suggestions For 
Income Building 


By 
Hugh E. Field, Jr. 














in the investment 
field, as in horse racing, generally 
are accompanied by pronounced 
So-called “long shots” are in- 
vigorating, but too often the moments 
of anticipation are fraught with a sick- 
ening worry. And the percentage of 
successes is far lower than the per- 
centage of losses. 


r ARGE profits 
L 


L 
TISK. 


It is a curious commentary upon 
human nature that most people should 
be so enthusiastically optimistic when 
the risks really are greatest, and so 
disinclined to be confident when the 
risks virtually are nil. But such is the 
stuff of which human beings are made. 
Which .explains the dearth of Roth- 
schilds, and Morgans, and Baruchs. 


The present occasion, in the opinion 
of the shrewdest men in the financial 
district of New York, and out of it, is 
one which is an exception to the usual 
rule. The fact that so many stocks and 
bonds can be purchased on a high yield 
basis does not indicate an abundance 
of risk. 


For example, one finds that it is pos- 
sible to purchase the 7% debentures of 
General Motors at a price which af- 
fords a yield of more than 9%. The 
yield itself, ordinarily, would presup- 
pose risk. According to the rules of 
the investment market, a seven per 
cent stock, if its dividend were safe, 
should command a price at or very near 
a straight income basis. And were the 
outlook particularly promising, and all 
other conditions that make markets 
propitious, the stock should sell on a 
basis well below the dividend or inter- 
est rate; in other words, well above 
par, 


Of course, neither general market or 
business conditions are ripe, condu¢ive 
to, or ripe for, such high prices for 
General Motor debentures at the pres- 
ent time. The company still is in the 
making, so far as its possibilities for 
industrial leadership are concerned. It 

believed by many that General Mo- 
tors, provided its management con- 
tinues along proper lines, and provided 
the corporation takes full advantage of 

\l of its opportunities, one day will 
occupy the same position in the auto- 
mobile industry as United States Steel 

es in its group. Surely the poten- 
talities are there. 


So, acting upon the assumption that 
ices generally are down to or near the 
vel where the risk has been reduced 
the minimum, it appears to be fairly 
asonable to conclude that the present 
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level of stocks and bonds affords an 
unusual opportunity for profitable pur- 
chase. 


This discussion, presumably, will in- 
terest a certain number of every type 
of investor. The readers of THE 
FINANCIAL Wortp include those who are 
dependent upon the income from their 
investments to a great extent; those 
who are concerned about building a 
source of income aside from their busi- 
ness or avocation in life; and those 
who, while anxious to derive income 
from what they purchase, are most con- 
cerned about reaping a full harvest 
from the opportunities for profit which 
are now available. Then, also, there 
are those to whom profits have the 
greatest appeal, or, I should say, the 
possibility of profits. These are not 
particular whether or not what they 
purchase at present pays interest or 


dividends. 
* * * 


HIGH YIELD INVESTMENTS 


In the listing of bonds to follow, the 
writer includes high grade issues which 
can be regarded as affording that de- 
gree of safety which is demanded by 
all investors who do not care about 
assuming any risks and who are satis- 
fied with stability of income over a 
long period of time. 


Even in the case of these bonds one 
finds an unusual yield to maturity 
which, in years to come when the rates 
for borrowed money are back on the 
old-time low levels, will be very satis- 
factory indeed. 


It must be borne in mind that the 
prices and yields may change before 
this article comes to the attention of 
readers. But the change in all proba- 
bility will be so narrow as to be un- 
important. 


Ma- Yieldto 

tur- Matur- 

Company Int. ity ity. 
C. M. & St. P., gen. 44% 2014 7.26% 
Rock Island gen..... 4% 1988 6.35% 
Illinois Central...... 4% 1952 6.88% 
Pub. Service (N. J.) 5% 1959 7.81% 


x * * 


GOOD PREFERRED STOCKS 


Of late there have been distributed 
in the Street many surprises in the 
way of dividend reductions, in an- 
nouncements of dividends passed, and 
dividend actions deferred. And because 
there is some uncertainty as to what 
stocks will be the next to be visited by 
the fates, there perhaps is a certain 
hesitancy among investors about put- 


ting their funds into stocks. But this 
hesitation would be next to unfortunate 
when one regards the outlook for the 
well-managed, well-equipped corpora- 
tions, 


Those who have confidence that the 
definite trend of things economic at 
present is toward betterment, however 
slow the improvement may be, can place 
their funds in preferred stocks with a 
minimum of risk, provided that care is 
taken to avoid those which belong to 
enterprises which have been creatures 
of war-inflation’s fortune rather than 
the result of conservative upbuilding. 


The list which follows includes some 
preferred stock suggestions which upon 
analysis seem to present favorable fea- 
tures. Such stocks, coming as they do 
before the common shares in right to 
participate in profits, are reasonably 
safe. Of course preferred stocks will 
appreciate much faster, generally, than 
will bonds. This is an item of import-~ 
ant concern to the average investor 
who is not thinking solely of a perma- 
nency of income. 


Div. Recent Appr. 

Company Rate Price Yield 

U. S. Rubber pf...... 7% 108 = 6.5% 
U. S. Rubber Ist pf.. 8% 96 8.3% 
Rock Island pf. “A”. 7% 72 9.770 
Stand. Gas & Elec. pf. 8% — 35 114% 


* * * 


ATTRACTIVE COMMON STOCKS 


There are a number of people who 
are firmly convinced that the country 
is moving toward better days and not 
toward more difficult ones, and these 
are willing to hazard something on the 
outcome. With such people the ques- 
tion of possible profit is more important 
than is the question of immediate in- 
come. 


The average business man, who de- 
rives the major portion of his income 
from sources other than investments, 
believes that he can afford to capitalize 
his confidence in the future of the 
country and its legitimate enterprises. 
Se he will buy stocks even though they 
do not happen to be in the dividend 
paying class, after he has satisfied him- 
self that the fundamentals are sound 
and the outlook tangible enough to be 
inspiring. 

For such as these, the list of common 
stocks which follows will be of interest. 
Some of the stocks are paying divi- 
dends, some are not. But on the whole 
the prospect for the companies is sat- 
isfactory and there is sufficient intrinsic 
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value in the securities to invite con- 
fidence. 


Recent Approx. 


Company Div. Price Yield 
Westinghouse Elec.. $4 45 8.9% 
Ie ge O° ae 5 77 6.5% 
Consol. Gasof N.Y. 7 85 8.2% 
Atchison, com...... 6 80 7.5% 
Railway Steel Sp’ng 7 8&2 8.5% 
American Tob.,com. 12 121 10.0% 
Philadelphia Co. ... 3 30 10.0% 
WN... ¥.Central........ 5 68 747% 
ANSRORGA ...05 0555 st 38 


Rock Island com....  .. 60 
sg eer =e 49 as 
New York Dock.... 2% 28 90% 


The return of sound financial condi- 
tions gradually is being accomplished. 
t is true that declines in stock market 
prices may go still farther. But, just 
the same it cannot be denied that the 
present, when compared to previous 
periods of very low security prices, 
when there was just as much uncer- 


What of Merc. Marine 


Is 6% Being Earned on Preferred Stock in 


broke early last week, International 

Mercantile Marine Co. shares tum- 
bled heavily with rest of the list. Wall 
Street writers ascribed as the cause of 
the break a poor earnings statement 
for 1920 that was issued Monday. 


I: the general market decline that 


The “consolidated” book profits of 
the parent International fleet plus the 
subsidiaries show in the annexed Table 
1, which also shows “actual” earnings. 








TABLE I: EARNINGS 
“Consolidated” Earnings 
“Consolidated” book earnings 
1920 
of subsidiaries and parent 
$24,597,808 in 1919) ........ $17,069,491 
Deductions: 
Depreciation ($5,225,663-"19) 5,397,654 
IMM, bond interest ($2,309,- 


re ee rr 2,231,679 
Net ($17,062,912 in 1919)... $9,440,157 
Per Share Preferred ......... $18.25 


“Actual” Earnings 

IMM, proper, fleet earnings 
after taxes, net, plus divi- 
dends, etec., actually received 
from subsidiaries, ete. (in 


1919 was $15,193,831) ...... $11,307,441 
Deductions: 
Depreciation own fleet " 
FS. eee 768,478 


Bond interest ($2,309,232-'19) . 2,231,679 


Actual Net ($12,224,194, '19) $8,307,283 
Per Share Preferred........ $16.06 
NOTE: The consolidated earnings in- 

clude the IMM proper plus American, Red 
Star, White Star, Atlantic Transport, and 
Dominion lines as usual. There is also in- 
cluded in 1920 (and in the above figures 
for 1919) the Leyland Lines and other 
subsidiaries’ earnings, as to which in for- 
mer years only dividends actually received 
were credited. 

Actual profits ignore consolidated earn- 
ings of subsidiaries and allow only such 
dividends as they actually paid into the 
IMM treasury, plus parent company fig- 
ures. 

Exchange is reckoned at $4.85 to the £ 
in the “consolidated” earnings, but at ac- 
tual exchange of the day received, as to 
dividends, in actual earnings. Taxes and 
general expense are deducted. 











As a matter of fact, the “poor earn- 
ings had nothing to do with the drop 
last week. In the parlance of Wall 
Street, poor earnings in 1920 are “cold 
turkey” in June, 1921. 


On the contrary, the earnings ex- 
ceeded the advance estimate. That fig- 
ured $7,500,000, or 15% on the preferred, 
and was given out after the directors’ 
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Earnings Statement 
By ELMER A. MANN 


meeting March 17, 1921, as also last 
November. 


The big drop in earnings in 1920 had 
been heavily discounted in 1920. The 
preferred sold down to 44 low last De- 
cember versus 128% high in the 1919-20 
shipping boom. The common had tum- 
bled down to 10% versus 67 high in 
1919. By the next month, or January, 
1921, the preferred had recovered up 
to 63 and the common up to above i7. 
It is therefore a mighty late day to 
assume that “poor” earnings in 1920 
would directly affect share prices in 
June, 1921. 


1920 NET NOT BAD 

As a matter of fact, the actual 1920 
earnings exceeded 16% on the $51,725,- 
500 of 6% cumulative preferred stock. 
Now, 16% is scarcely “poor,” especially 
with the stock selling between 50 and 
60, and with 42% back dividends ac- 
cumulated. 


Comparisons with 1919 are deceptive. 
That was the banner year in the his- 
tory of the world’s shipping and the 
company’s, excepting only 1915-16. A 
very healthy year might perchance 
look comparatively sick alongside 1919. 

Actually, earnings in 1920 exceeded 
1918, yet in 1918 the lowest prices 
reached for the shares exceeded by 25 
per cent or more the highest reached 
in 1921 to date. 


No, indeed; allegedly “poor” earn- 
ings last year do not explain the heavy 
market break in June, 1921. There is 
some more imminent and immediate 
force. 


Very cogent reasons for the break 
are apparent, reading between the lines 
cf last week’s statement. President 
P. A. S. Franklin says laconically that 
earnings the first half of 1921 are even 
worse than 1920, and adds sthat “it is 
impossible to predict a material im- 
provement in the situation in the near 
future.” 


On top of the dark picture, the re- 
port omitted the ususal balance sheet 


tainty about the outlook as there js 
now, seems as good a time as any for 
the purchase of sound securities. We 
cannot anticipate the buoyancy in the 
market that was experienced during 
the war inflation period. But we can 
anticipate a steady upward movement 
of stocks of companies that have man- 
aged their deflation processes in a 
proper manner. Therefore the promise 
of profit is attractive. 


Dividends ? 


1921?—Probe of 


portraying cash position, etc. The rea- 
son for this was given out as delay in 
receiving returns from foreign coun- 
tries. The complete statement will be 
ready next month, the company expects, 


That the 6% on the preferred is with 
difficulty if at all being earned to date 
in 1921 is the sensational inference to 
draw from President Franklin’s state- 
ment that earnings “for the first half 
of the year 1921 have been running con- 





TABLE Il: CASH BALANCE 

Cash 

debts Cashand Net cash 
Jan.1. ~ to pay Cashables Position 
1920 ..$65,709,097 $87,296,123 $21,487,026 
1919 .. 43,209,695 81,342.25 38,132,533 
1918 .. 39,980,351 69,677,215 29,696,864 
1917 .. 16,020,680 42,328,207 26,297 ,627 
1916 .. 17,700,322 31,010,359 13,310,037 
1915 .. 8,813,035 10,528,178 1,715,143 
1914 .. 10,812,848 5,899,466 4,913,382" 





. *Deficit; debts exceed cash and casha- 
es. 

Cash and cashables includes cash, gov- 
ernment bonds and salable securities and 
receivables. 

The cash item alone stood at $18,909,587 
on Jan. 1, 1920, versus $18,443,556 in 1919, 
and $14,056,248 in 1918, and $5,607,025 in 
1917, and $12,117,860 in 1916, and $4,251,- 
478 on Jan. 1, 1915, 

The government bonds and marketable 
securities item stood at $36,563,088 on Jan. 
1, 1920, versus $30,856,144 to start 1919, and 
$25,129,937 to start 1918, and $17,907,363 to 
start 1917, and $10,746,998 to start 1916. 

As of last October £10,000,000 in British 
cash and war bonds, plus $13,000,000 in 
American funds, were on hand, reported 
semi-officially. 

The pound sterling is reckoned at $4.85 
in all the above accounts, both as to cash 
and cashables, and as to payables. Re- 
duction to $4.00 or lower actual exchange 
value would mark down to a certain ex- 
tent the net cash surplus. 











siderably lower than the figures given 
above (Table 1) for 1920.” 


If we reflect that 1920 earnings as a 
whole include eight very good months 
up to last August, with earnings close 
to the pinnacle highs of 1919, it is not 
unreasonable to assume that near 
$12,000,000 of “consolidated” profits 
piled up the first half of last year. 
That was near the 1919 rate. It would 
leave about $5,000,000 for the last half 
of 1920. Current profits in 1921 are 
considered not materially higher than, 
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ji indeed as high as, the last half of 
1920. That would amount to about 
$10,000,000 gross consolidated profits. 
Deduct $8,000,000 in normal depreciation 
and fixed charges. There would re- 
main $2,000,000 net for the preferred, 
for 1921, or about 4%. 


The résumé is, obviously, very crude. 
It may be effected by increased passen- 
ger rates, by maybe cutting down ex- 
pensive repairs and _ depreciation 
charges, and maybe by meeting a slice 
oi operatimg costs out of the item of 
prepaid expense or deferred charges, 
which stood above $6,000,000 to start 


1920. 


AN UNUSUAL SITUATION 


If I. M. M. is not earning the full 6% 
on the preferred thus far in 1921, and 
figures so far published suggest that 
that is more than a mere possibility, 
it is the first time that anything of the 
sort has happened since the old re- 
ceivership days of 1914. The preferred 
has earned 16 to 40% every year since 
1915 to 1920 inclusive, after bond 
charges, and has paid 64% in four 
years, 1917-20, or 6% each year plus 


40% back dividends. There are still 
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42 per cent. accrued back dividends. 


A REDEEMING FEATURE 


One redeeming feature in the situa- 
tion is that in face of the almost ruin- 
ously high costs recently prevailing 
(and still prevailing to a large extent), 
and in the face of almost complete stag- 
nation of business, book earnings even 
by the very poorest estimate still sub- 
stantially exceed fixed charges on the 
bonds. This is very promising indeed 
in view of some pending amelioration 
against high-cost conditions, and es- 
pecially in view of improving business. 
As to the latter, President Franklin is 
not enthusiastic for the immediate 
future. He may have in mind the coal- 
wage disturbance in Britain and com- 
ing on top of that the British railroad- 
wage readjustment coming in August. 


The cash position of the company 
as shown in the balance sheet will be 
awaited with much interest, next 
month when it appears. The withhold- 
ing of the balance sheet at this time 
aroused considerable curiosity in view 
of last year’s balance sheet showing a 
very poor cash position after the ex- 
traordinary book profits of 1919. 





Indeed, the poorest cash-assets bal- 
ance since 1915 was revealed in last 
year’s accounts. Much of the vast 1919 
profit was paper or book profit, and 
not “available,” as “Seelby” would say. 
The total book profits were less than 
the sums put into new ships, further - 
investments in subsidiaries, and in 
prepaid or deferred charges, to say 
nothing of war bonds. The result was 
a large increase in cash debts.and de- 
crease in net cash and net cashables 
to the lowest point since the end of 
1615. Expensive expansion continued 
i 1920 and it would be remarkable in- 
deed if the current financial statement 
will show cash assets comparable with 
last year. The net cash assets balance 
in recent years is indicated in Table 2, 
presented herewith. 


CONCLUSION 

In conclusion, it would seem that 
prices around 50 for the 6% preferred 
stock with 42% back dividends, value 
only earnings on existing stagnated 
business—“ex” recovery in business. 
No sane person would question the re- 
covery in business. Only its extent and 


the time of the recovery are subject 
to question. 


Credit! 


Proposals to Add to Outstanding Legal Tender Resolve Into Suggestions to 
Bring Inflation Back—Why Not Pure Credit? 


HERE there is Credit there is 
W Business. Contract Credit and 

you -contract Business. When 
Credit is expaned, so is Business. One 
hears that sort of talk here, there and 
everywhere. There is a great deal of it in 
Washington. The Politicos are busy with 
their specialized economics. They have 
the farmer to think of, and the manufac- 
turer, and the country grocer, and tlhe 
haberdasher who, in the wonderful days 
of 1919, sold $2 hats for $4 and now frets 
and fumes because he cannot sell a $6 hat 
for $4 without literally getting down on 


his knees and begging his customers to 
buy! 


PROPOSES INFLATION 


A Gentleman from the West, who is a 
Senator, and therefore possessor of some 
ideas as to the currency, proposes that 
(covernment bonds be made Legal Tender. 
This Senator believes in expanding the 
mount of Legal Tender as a _ needed 
stimulus to business. He has not, to the 
<nowledge of the writer, suggested what 
is to be put back of the new Legal Ten- 
der. Surely not gold. There isn’t enough 
vold obtainable to put the present amount 
f Legal Tender in the United States on a 
parity gold basis. 


Then, there being an absence of gold 
as base, or backing for the proposed addi- 
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tion, one inquires of the Senator if he is 
not proposing Inflation. Again, does not 
Inflation mean higher commodity prices? 
In other words, suppose that we declare 
that Government bonds shall remain at 
par, as Legal Tender, then we find that 
commodity prices, by reason of the infla- 
tion, advance, say, to 120. Is not the 
Legal Tender so cheerfully created re- 
duced to buying power of 80? Then of 
what value is it? 


THE SHIN-PLASTERS 


I recall having read an address 
attributed to Dupont de Nemours in the 
France of 1790. He was speaking in oppo- 
sition to the proposal for the creation of 
Assignats of the period, which formed the 
expedient currency to relieve the pressure 
of public debts. 


“You have a striking example before 
your eyes,” declared de Nemours. “There 
was, ten years ago, in the United States 
a paper currency secured like the one 
you propose on the honor and loyalty of 
the whole republic. Well, in spite of all 
that Congress, Washington and Franklin 
could do a pair of boots sold for $36,000 
in paper, and a supper for four persons, 
for which ten dollars was the usual price, 
cost £50,000 in paper.” 


The French Assembly declined to heed 


de Nemours. Prices soared, and the gov- 
ernment took drastic steps to stop them. 
The result was almost nation-wide stop- 
page of trade. Merchants were ruined 
by the wholesale. Inflation, looked upon 
as a cure-all, turned out to be a curse. 


ASK 5% BANK RATE 


But the Senator from the West, who 
is also a Democrat, is not alone in his 
suggestion of another period of inflation. 
We learn that it is suggested that the 
discount rate soon may be reduced to 5%. 
If it is, remarked an economist for whom 
I have the profoundest respect, look for 
another burst of speculative enthusiasm. 
Granted that business in general will be 
stimulated by the release of credit, or by 
the increase of currency, that is not the 
sort of credit which should be looked 
upon as sound. Granted that prosperity 
will appear again in what will be con- 
sidered tangible form. How long can 
it last? 


Walter Bagehot warns, in his book on 
Lombard Street, that money must be kept 
dear in times of financial and economic 
stress, although at the same time it must 
always be known that money can be had 
for legitimate purposes. The stiffening 
of the discount rate by the Federal Re- 
Bank the from 
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disaster, even though many may believe 
that it came rather late in the day, for had 
it come earlier much of the subsequent 
inflation and speculative orgy might have 
been avoided. A reduction in the rate 
of one-half of one per cent. with the 
strengthening of the gold reserve which 
has come in the past few months, was 
sound. But a reduction to five per cent., 
which rumor has it is in contemplation, 
or at least is looked upon as a possibility, 
in the writer’s opinion, would work a 
relief that sooner or later might turn into 
a curse. 


THE GOLD INFLUX 


Speaking of the gold influx, it would 
not be wise to allow ourselves to be mis- 
led into a false security because for a 
time we have been receiving such vast 
shipments of the base metal. It may prove 
a temporary blessing, and it may prove the 
contrary. 


It is not long since we were being 
treated to grave discussions and sugges- 
tions from bankers and authorities on the 
subject of a base for our currency because 
of our then fast diminishing gold reserves. 
Today many are delighted with the fact 
that the reserves have been climbing 
steadily, while some are shaking their 
heads. But if the lowering of the reserve 
was a reason for apprehension then the 
accident of its replenishment was rather 
interesting. 


It so happens that it is not the first time 
that accidents have come to save us from 
calamity. One recalls the wheat famine 
in Europe in 1897, when the depreciation 
of our greenbacks was giving the bank- 
ing leaders and the Government much 
worry and the public no little economic 
suffering. In that year our own wheat 
crop was unusually large. Our financial 
strength and stability was thereby restored, 
not because of the large wheat exports, 
but because of the gold which came into 
the country in exchange for the wheat. 


TEMPORARY AID 


Thus, at the very moment when our 
gold reserves were down to the point 
where a vastly inflated currency and 
plentitude of insufficiently backed Legal 
Tender gave reason for grave concern, 
the accident of heavy shipments of gold 
temporarily saved the situation. And about 
the best thing to which the people in 
authority can set themselves to is avoid- 
ance of the inflation which that very 
plentitude of gold may occasion or abet. 


The gold we have received has not pro- 
vided the backing which is necessary to 
put our Legal Tender upon a parity basis. 
But it has resulted in putting it on a safe 
basis. That is important. In the mean- 
time the business of the banking authority, 
if one may be permitted the suggestion, is 
to reduce gradually the amount of surplus 
Legal Tender and to combat the further 
inflation of it. To attempt the reduction 
of Legal Tender to a gold basis summarily 
would be to invoke ruin. There must be 
a middle course. 


The most rudimentary understanding of 
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banking and economics prompts the 
realization that, above all, we must make 
our Legal Tender money sound. At the 
same time it will be necessary to see to it 
that a proper amount of credit shall go 
with the work of strengthening. The 
creation a short time ago of means of 
financing the copper industry and, more 
recently, the agricultural industry afford 
examples of the absolute need for credit 
facilities supplementary to those other- 
wise provided or possible. 


It may seem inconsistent for the writer 
to suggest what appears to be a recom- 


























ALEXANDER HAMILTON 


His principles of banking and cur- 
rency are thought by many authorities 
to be far superior to those upon which 
our present system is_ predicated. 
Once upon a time his ideas raised the 
country’s credit from the dead. They 
might prove valuable today. 








mendation for credit expansion or exten- 
sion, while in the same breath almost 
warning is held out against expansion of 
the currency. Here we come to where 
there must be clear definition of terms. 


CREDIT EXPANSION 


Credit expansion does mean expansion 
of business, but it must be in accord with 
sound principles. It must not entail the 
increase of Legal Tender above gold re- 
serves. It must not entail the expansion 
of the currency—paper currency. 


In short, the kind of expansion must 
be what some have termed “extension of 
Credit Right.” I believe that is what Sir 
Oswald Stoll terms it. Alexander Hamil- 
ton has much the same idea in his ‘con- 
ception of a proper currency and credit 
system. His medium of extension of 
“Credit Right” was what has come to be 
described as “Bank Credit Currency.” 


Hamilton believed in the kind of credit 
which at all times is current—or, in other 


vords, which is redeemable daily and 
is not allowed to pile up and become a 
menace by flattening out the gold base 
until it fails of being a proper support 
for the credit structure. 


As the present writer has pointed out 
in other discussions on this subject jn 
Tue Financrat Wortp, Bank Credit 
Currency is nothing more and nothing less 
than bank credit made current. If we 
desire to stimulate business, and every 
one knows that it needs stimulants, why 
should we not expand the medium of 
expanding business, namely, pure credit, 
which would not bring about unhealthy 
inflation or artificial and false prosperity? 


MEASURE OF SOUNDNESS 


The soundness of the banking situation 
at any time is measured solely by the 
ability of the banks to liquidate. It js 
believed that the present status of the 
hanking situation is sound, but if we cof- 
tinue the piling up of Legal Tender it will 
not remain sound very long. The only 
form of bank credit which, in the last 
analysis, is sound is that which shortens 
rather than prolongs the life of bank loans. 
If bank credit is made current, and if it is 
constantly redeemed, then there is a 
reliable check to the over-expansion of 
credft. 


It is the writer’s belief that the use of 
Bank Credit Currency would bring about 
just the sort of business improvement 
which it is stated is desired, and which 
so many think can be obtained through 
the lowering of the bank rate and addi- 
tions to the amount of Legal Tender. Do 
not overlook the fact that over-expansion 
occurs at the time credit is extended, not 
after it has been extended. 


PURE AND IMPURE 


The German banking system was on the 
way te certain cataclysm prior to the 
World War because German bank notes 
were made Legal Tender, and because 
German bankers were closing their eyes 
to the difference between impure and pure 
bank credit. 


The wage-earners and the farmers are 
just as much entitled to the cheapest form 
of bank credit as are the capitalists in the 
great money centers. Our banks should 
be allowed to issue bank credit currency 
to the amount of their capital, secured by 
the entire assets of the issuing banks. 


Another article on the subject of 
pure bank credit will follow in a 
later issue. 


——o—— 


California Petroleum 


Directors of California Petroleum last 
week declared the regular preferred 
dividend, but no action at all was taken 
on the common. It is believed that the 
board is favorable to some payment on 
the junior shares, but those close to 
the management express themselves as 
of the opinion that such action at the 
present time would not be altogether 
advisable. 
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Much hangs by that “if.” 
Recently the steel stocks have been 
subjected to determined attack by what 
is more or less affectionately referred to 
as the “bear contingent.” The operations 
have been favored by the laggard char- 
acter of the industry, and by the belief 
generally prevalent that there will be no 
stimulation in buying before the late 
summer or early fall. But may there not 
be something else behind the unfavorable 
attitude of the bears? In Washington 
there has been a great deal of talk about 
disarmament as a step toward lightening 
the load of taxes and toward bringing the 
world more closely to permanent peace. 
The three-power conference on the sub- 
ject is projected. Undoubtedly the whole 
world longs for some real assurance that 
the day of a repetition of the great World 
War is far removed from the present and 
next generation. 


F the world should agree upon dis- 
] armament! 


x * * 


If the world should agree upon dis- 
armament! There is much to be gained 
from thinking just what abandonment of 
big armament programs would or might 
mean. All over the world great steel 
plants have for years been devoting a 
large proportion of their capacity to the 
production of steel for armament pur- 
poses. If the world decided upon the 
stoppage of gun construction, and the 
building of battleships and destroyers and 
the like, what might it mean to the steel 
industry? THe SAUNTERER wonders if 
the bears in the steel group have not 
some such question in the backs of their 


heads. 
* * * 


It is realized that the raising of this 
subject is rather in advance of anything 
tangible. It would not be today or to- 
morrow that the world could come to 
agreement on the armament question. It 
would take some time for the programs 
to be reduced. There would still be some 
employment for the producers of arma- 
ment steel. But it is interesting to 
speculate on the subject. It would not 
take a very long time, as the life of in- 
dustry and its development are measured, 
for the steel producers to readjust them- 
selves to the new order of things, if the 
new order should come at all soon; but 
it is pertinent to remark that the bears 
and the bulls do not wait for things to 
assume tdngible form before they are 
made use of in the stock market. 

e 6 

“It is all very well to talk about the 

fmancial assistance the poor farmer re- 
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quires, and what should be done by the 
Federal Reserve Bank to relieve the situa- 
tion,” remarks a banker. “But how many 
of the friends of farmer financial relief 
have given thought to the amount of 
money that has been lost in agricultural 
districts in wild-cat investments! It is 
said, for example, that the citizens of the 
state of Iowa, the great corn state, have 
bought upwards of $200,000,000 of blue- 
sky stocks of one kind or another. If 
the state had that money, or the banks 
had it, what a difference there would be! 
Then one can go into the Middle West 
states and trace the disappearance of 
millions and millions of dollars in land 
speculation. Farmer Perkins saw what 
the professionals were making in such 
speculation, or heard about what was being 
made, and became enthusiastic about mak- 
ing some for himself. So, instead of con- 
serving his capital, he used all he could 
lay hands on to buy up land he could 
not use for farming purposes in the ex- 
pectation of making a fortune. Some- 
times the investment turned out favor- 
ably. More often it proved to be a failure. 
Yet they talk of the need of more credit 
facilities for the farmers.” 


* * * 


Bankers are ready enough to complain 
of the amount of money that is lost to 
investors who put their savings into the 
so-called blue-sky variety of securities. 
But one sometimes wonders if those 
agencies which are doing most toward the 
attempted stemming of the tide of millions 
into the pockets of the wild-catters are 
receiving the sort of co-operation which 
their conscientious labors entitle them to. 
It is agreed that enough has been wasted 
to do much toward relieving the financial 
situation in the farming communities. But 
at the same time there seems much room 
for aggressive, properly projected work 
on the part of the bankers to save the 
Middle West from a repetition. 


* * * 


I learned from New York bankers, who 
are in touch with the grain growing dis- 
tricts in the Northwest that there is no 
perticular enthusiasm for the proposal 
which comes out of the headquarters of 
Washington and Idaho Wheat Growers’ 
Association, for a co-operative marketing 
plan for wheat. It is asserted that past 
experiences with such expedients have not 
proved satisfactory. On the other hand, 
the wheat growers believe that farmers 
are without effective voice in determining 
the price of their products, so the associa- 
tion proposed to provide the marketing 
voice for them. Put in another way, the 
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organizations plan to do the price fixing 
of the farmers and no gambling with 
markets will be allowed. Of course the 
fact that the scheme has a semblance of a 
“cornering” process is disregarded by its 
sponsors. The investing public of the 
East and the banks of the Northwest are 
to be asked to finance the association to 
the tune of about $20,000,000. A local 
banker suggests that sound finance taboos 
the loaning of money to provide capital 
stock for an organization, and the ques- 
tion naturally is asked, “Will the invest- 
ing public and the banks respond to the 
offering of the Wheat Growers’ Associa- 
tion?” Of course this ca nbe answered to 
a certain extent by the response that 
should the interest rate be attractive and 
the security satisfactory, successful mar- 
keting of the new securities might possibly 
be attained. Then again, there is a ques- 
tion as to whether or not the Federal Re- 
serve Bank would take this kind of paper 
for re-discount. So the bankers in the 
wheat growing districts are in a fix, and 
will be in a worse plight should they find 
that wheat paper is not available for re- 
discount at a time when deposits are be- 
ginning to decline. 
* * ® 
Columbia Graphophone 

Columbia Graphophone’s report for 
the first quarter of 1921 made one of 
the worst comparisons with last year 
that has yet come to hand. The total 
earnings from all sources before inter- 
est charges or taxes, were only $48,793, 
as compared with $3,515,851 for the 
first quarter of 1920. The interest 
charges alone were $395,571, so that the 
company earned scarcely 12% of the 
requirements. In other words, it had 
to draw on surplus to the extent of 
nearly $350,000, merely to pay interest 
charges for the first quarter of the 


year. In addition to that it had to de- 
duct from surplus the following: 
$102,955 for depreciation; $202,962 as a 


reserve for taxes, and $171,368 for pre- 
ferred dividends. Thus its surplus of 
$1,134,804, as of December 31, 1920, was 
reduced to $310,740 as of April 1, 1920. 
At this rate the company will show a 
deficit to profit and loss after paying 
interest charges in the current quarter. 
No balance sheet as of March 31 was 
issued, but it seems to be a pertinent 
question for note-holders to ask, “Is 
the company meeting the requirements 
of its note indenture, which says that it 
shall maintain current assets equal to 
150% of combined current liabilities in- 
cluding these notes, or any future notes, 
debentures or guarantees?” 
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Kernels otf Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
Union Pacific for the year ended De- 
cember 31 reports net earnings equal 
to $12.99 a share on the common 
against $13.69 a share in 1919.— 


Minneapolis & St. Louis for the year 
ended December 31 reports net earn- 
ings equal to $2.32 a share on the 
capital stock against $1.67 a share 
in 1919.4 

Toledo, St. Louis & Western for the 
year ended December 31 reports net 
income of $351,476, equal to $3.62 a 
share, on the preferred against a de- 
ficit of $95,433 in 1919.4 

Duluth, South Shore & Atlantic for the 
year ended December 31 reports a 
deficit of $329,683 against a deficit of 
$4135,08 in 1919.+ 


Gulf, Mobile & Northern for the year 
ended December 31 reports net pro- 
fits equal to 13 cents a share on the 
preferred against $3.67 a 
1919.— 


New Orleans.& Northeastern for the 
year ended December 31 reports net 
earnings equal to $13.25 a share on 
the capital stock against $12.05 in 
1919.4 

Chile Copper for the year ended De- 
cember 31 reports a surplus of $151,- 
994 against a deficit of $2,290,658 in 
1919.4 


International 


share in 


Mercantile Marine for 
the year ended December 31 reports 
net profits after charges and depreci- 
ation of $9,440,158 against $17,062,912 
in 1919.— 

International Nickel for the year ended 
March 31, 1921, reports earnings 
equal to 89 cents a share on the com- 
mon against $1.32 in the preceding 
year.— 

International Cement Company for the 
first quarter of 1921 reports net earn- 
ings equal to $1.86 a share against 
$1.25 a share in the fourth quarter 
of 1920, and 86 cents a share in the 
first quarter of 1920.4 

Middle States Oil for the first quarter 
of 1921 reports net earnings equal to 
$1.07 a share against $2.80 in the first 
quarter of 1920.— 


Montgomery Ward sales for May, 1921, 
amounted to $5,820,855 against $8,329,- 
557 in May, 1920. Sales for the first 
five months 1921, $30,496,483 against 
$49,880,385 in the corresponding per- 
iod of 1920.— 

Woolworth sales for May, 1921, $11,202,- 
722 against $11,320,850 in May, 1920. 
Sales for the first five months of 1921 
amounted to $51,492,275 against $49,- 
567,713 in the corresponding period in 
1920.+ 
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(For Week Ended Wednesday, June 8) 


UNFAVORABLE POINTS—29 
FAVORABLE POINTS+24 
NEUTRAL POINTS=6 


Analysis 


The financial news of the week re- 
vealed little change in the general 
situation. Deflation has progressed 
with such rapidity that the aftermath 
of dulness and getting back to a nor- 
mal production basis is likely to be 
delayed longer than anticipated. It 
is to be hoped that no artificial stimu- 
lus to business will be found neces- 
sary, with another period to deflation 
following, although indications point 
to the possibility. 


Dominant Factors 


Production and distribution in the 
principal industries showed little 
changes. Substantial cuts in motor 
car prices were recorded during the 
week and it remains to be seen if 
buying increases. The steel and iron 
industries continue at a low ebb. 
Copper sales again fell off owing to 
the reaction in foreign exchange rates 
which curtailed demands from abroad. 
Several important dividend omissions 
occurred which were more or less un- 
expected. Commodity prices showed 
little change with the exception of 
heaviness in the metal market. 


The Federal Reserve System lost 
slightly in the ratio of reserves to lia- 
bilities. A rate of 8% for call money 
made its appearance for the first time 
in abowt four months. The floating 
supply of call funds is not large, due 
to consistent buying of acceptances, 
heavy financing and large government 
expenditures, and the higher rates in- 
dicate no tightening of credit. 


The foreign exchange market was 
pronouncedly weak, being a reflection 
of the currency payments by Germany 
on the reparations account. The pur- 
chase of United States bills for the 
payment of crops exported will also 
soon be in effect and will likely add 
to the depression. 


The securities market was reaction- 
ary, Many issues going to new lows. 
Tax-exempt Liberties also made low 
records. Rails and coppers, as classes, 
held relatively steady. The most 
acute stages of deflation are over and 
a return to normal seems only a mat- 
ter of time. 








United Cigar Store sales for May, 1920, 


amounted to $6,411,337 against $6,830,- 
338 in May, 1920.— 


Commodities 


Oil—Crude oil production in the United 
States in 1920, 443,401,000 barrels 
against 335,928,000 barrels for 1918.+ 
Mid Continental Crude cut 25 cents 
a barrel to $1.25 against $3.50 high in 
1920.— 

Coal—Anthracite prices advance 10 
cents a ton.t Production for the 
week ended May 28, bituminous 
8,053,000 tons against 7,990,000 tons in 
the preceding week and 9,568,000 tons 
in corresponding week in 1920.+ 
Anthracite 1,988,000 tons against 
1,794,000 tons in the preceding week 
and 1,885,000 tons in the corresponding 
week in 1920.+- 


Cotton—Dull and steady.+ Condition 
of crop May 25, 1921, 66.0 against 
62.4 on the corresponding day of 1920 
and 76.7 for the ten-year average.+ 

Sugar—New lows.— 

Coffee—Steady.+ 

Provisions—Dull and steady.+ 

Cereals—Active and soft.— 

Steel—Price for eight principal prod- 
ucts $57.59 unchanged from a week 
ago against $85.03 in 1920 high.—= 

Copper—Production May, 1921, 46,000,- 
000 pounds against 90,000,000 pounds 
in April— May sales exceeded pro- 
duction by approximately 60,000,000 
pounds.t Price at 13% cents un- 
changed.= 

Lead—Easy at 4.50 against 5. a week 
ago.— 

Tin—Off at £167 against £173 a week 
ago.— 

Spelter—Easy at 4.50 against 4.70 a 
week ago.— 

Pig Iron—Weak at $22.— May produc- 
tion 1,221,221 tons against 1,193,041 
pounds in April and 2,985,682 tons in 
May, 1920.— 

Monetary Metals—Silver domestic un- 
changed at 99% cents.—= Foreign 
584g cents against 5734 cents a week 
ago.t Gold bars 107s. 1d. 
105s. 9d. a week ago.+ 


Bonds and the Bond Market 


Bond sales for the week amounted to 
$89,110,000 against $85,271,000 for the 
corresponding week of 1920, an in- 
crease of $3,839,000.+ 

Bond Market—Moderately active and 
irregular. Liberty 3%s go to new 
lows. Industrials off. Railroads steady. 
Tractions dull. Foreign bonds ir- 
regular. Municipals steady.= 


(Concluded on page 1042) 
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Little Solace for Victims 

So notorious has become the “Roi 
de France” scandal on the Curb mar- 
ket, a goat, or a conspirator, had to be 
singled out for signal punishment. This 
person is Frank Silinsky, of the firm 
of W. J. Darnell & Co., whom the Curb 
Market Association has suspended 
from its privileges for the period of 
one year for his part in this manipula- 
tion. The Curb market may feel it has 
cleared its own skirts by this summary 
action, but to the public and to the 
victims of this stock swindle, what 
would prove more confidence inspiring 
was the adoption of more stringent 
rules which would in a greater meas- 
ure assure to it more honest treatment. 
Merely to punish a malefactor in their 
ranks brings no solace to the victims 
of his machinations. 


* * * 


Try It on Boyd 

Millions made by an established com- 
pany in a similar business, is used as 
an argument by Morton Boyd & Co., of 
New York, why investors should scurry 
without a moment’s delay to them, and 
buy the stock of the United States 
Metal Cap & Seal Co. while they still 
have a little of it on hand to pass 
out around $9 a share. The company is 
somewhat of a mystery to the financial 
section. If has on its board of directors 
some representative men, but if they 
are conservative, they could hardly 
square this spirit with the superlative 
optimism brokers like Boyd exude. ’Tis 
rather strange also that it takes so 
much printed literature to sell the 
stock, which has now been offered by 
various concerns in the past three 
years, considering Boyd’s unextinguish- 
able statement that U. S. Metal Cap & 
Seal was even a greater opportunity 
than Crown Seal as a wealth producer. 
The Curb market does not share a simi- 
lar confidence, for one of our reporters 
made an inquiry there, for the price 
he could buy the stock, and the exact 
quotation given him ran between $1.70 
to $1.90 a share. Now, if Boyd is so 
firm in his belief, an investor can test 
him out by buying the stock first on 
the curb and offering it to him for 
about $4 a share. Boyd would make $5 
a share on every share sold, the in- 
vestor would earn somewhere around 
$2 a share, and everyone would be 
happy but he who bought it at $9 a 
share and found out afterward what 
ts real selling value was on an open 
market. 
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In The Land of fairy 





By Iconoclast 


Into the Waste Paper Basket 


It is the impression of the president of 
the Advance Oil Co., of Fort Worth, 
Texas, that a person should be courteous 
enough to answer his letter, when he goes 
so far out of his way to tell him how 
he can buy a stock for one dollar a 
share, which may be advanced from four 
to five dollars a share, if not much high- 
er. The proper place for such an im- 
pudent suggestion, even though it only 
involves a ten dollar bill, is to throw it 
into the waste paper basket. 

* * * 


Tempting the Ladies 

We learn from Washington that a rep- 
resentative of the Craven Oil & Refining 
Company is devoting his attention to in- 
ducing the women employees of the Gov- 
ernment to buy its stock. They are asked 
to subscribe at $3 a share for stock that 
has but a par value of $1, and in order to 
attract from them larger subscriptions the 
privilege is extended of buying stock on an 
easy monthly basis. The company, which 
has the backing of a relative of one of 
our prominent Generals, is extremely 
speculative and for this very reason 
women should not be solicited to invest, 
especially the hard working women who 
receive but small salaries from the Gov- 
ernment. Another feature about this 
proposition is that the women are asked to 
pay $3 a share for stock that has no mar- 
ket quotation and which is held out to 
them to have such a value when this is 
not actually the case. Instead of the 
stock being worth $5 a share as some of 
these Government employees are told, if 
any one attempted to realize in cash on 
their supposedly good investment they 
would find it extremely difficult to find a 
buyer even around one dollar a share. 

oe 
A Fishing Excursion 

Investors should be aware that syndi- 
cates before they can properly claim 
profits must first be certain they will make 
them, otherwise their calculations are in 
no different class than the oil promoter 
who figures his earnings on a percentage 
basis on production which he has not, but 
gambles on getting. This financial truism 
is laid down here for the benefit of some 
of our up state subscribers who have been 
approached by a New Yorker who is sell- 
ing units in the Santa Rosa Fisheries 
Corporation syndicate with the under- 
standing. that they are to be exchanged 
for five shares of stock for each unit dol- 
lar value. So far as we can judge the 
concern must still go fishing for its fish 
to make the profits that 
themselves in the stock. 


will express 
Until then it is 





as much an outside speculation as is most 
anything in an infantile stage. We are 
not much impressed with this promoter’s 
claim that others in the business have 
made as much as 100% profit per annum. 
Most of these enterprises which have been 
recently promoted from a public invest- 


ment standpoint have turned out frosts. 
a 


Thrumming on the Human Cord 

One of our good subscribers sends 
us the latest circus-like handbill of H. 
H. Tucker, Jr., the president of the 
Uncle Sam Oil Company, with its flar- 
ing caption, “How Poison Peddlers 
Ccmmit Their Outrages.” Tucker has 
been hurtled into this outburst of 
feigned rage by two incidents. One 
was a letter from Sutro Bros., the San 
Francisco, Cal., bankers, explaining why 
they wrote a letter to a Pacific Coast 
paper, which did not please him, and 
that they based its contents on a clip- 
ping from THe FINANCIAL Wor tp, and 
the other reason, and it is a more an- 
noying one, is the reluctance shown by 
many of the company’s shareholders in 
responding to his invitation to buy the 
company’s bonds and surrender their 
stock. This difficulty compels Tucker 
to say that the forces of evil will gloat 
over this temporary difficulty. That it 
is more than this,is self-evident by his 
own confession in the same handbill 
that if the stockholders do not come 
forward with the money then the 
bondholders will take over their prop- 
erty. Tucker has for years thrummed 
upon the human chord, plaintively ap- 
pealing for sympathy by claiming he 
has been singled out by the Standard 
Oil, and its newspaper clique, for de- 
struction—for what particular reason 
he does not say. In this assertion he is 
about as truthful as he has been about 
all the things he has claimed in the 
last fifteen years he has been selling 
stock in his get-rich-quick oil scheme. 
But of late his stockholders have felt 
he has exhausted their sympathy and 
are beginning to think he is a bluster- 
ing wind bag. While the Iconoclast 
regrets to see how a threat of a possible 
suit has intimidated the San Francisco 
bankers to write him a sort of an 
apology, he would assure Mr. Tucker 
of THe FINANCIAL Wor Lp’s willingness 
without any undue delay to have him 
proceed against it, for it would afford 
an opportunity to show him up as a 
prevaricator of the first water when he 
declares its opinions are shaped in any 
form by Standard Oil or any financial 
interests. 
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Review of Canadian 
| Financial Conditions 











HE boom in investments which 
ily has been anticipated in some 

quarters in Canada’s financial 
districts, has not been realized. The 
betterment of the stock and bond mar- 
kets is most irritatingly slow in coming. 
t is not so very many months ago 
since the prediction was made in Mon- 
treal and Toronto that the early sum- 
mer would see the beginning of a boom 
in the stock markets. The spring is 
past and the early summer is here and 
the buoyancy is entirely absent. Stocks, 
concerning which there have been no 
particularly discouraging developments 
or rumors, it is admitted are above 
the low levels of a few months ago. 
But beyond that nothing much can be 
said for them. Occasionally there is a 
demonstration of a tendency to advance 
and the lookers on immediately let it 
be known that they see “signs of 
strength.” This, though, is quite nat- 
ural, for most market observers always 
are able to find signs of strength when 
prices are moving upward, even frac- 
tionally, and contrariwise, have signs 
of weakness when prices are moving 
downward, even fractionally. Such ob- 
servers are the superficial creators of 
rumors and “sentiment” which the 
public frequently misjudge for sound- 
ness, 


There has been considerable interest 
in Canadian financial circles in the 
railway wage reductions in the United 
States. It is believed that similar re- 
ductions will take place in Canada very 
shortly. This expectation is predicated 
upon the fact that the present high 
wages and high freight rates in the 
Dominion took place in consequence to 
some advances in the United States. 


Regarding the pulp and paper situa- 
tion, word comes from Price Brothers, 
one of the leading manufacturers, that 
the strike has been settled and a new 
contract has been drawn up between 
the company and its men, which rec- 
ognize the open shop and makes a 
reduction of 20% in wages. This action 
undoubtedly will be followed by some 
settlements among other pulp and 
paper mills of Canada, and it is expect- 
ed will reach the mills of the United 
States. 


Should such a reduction in wages be- 
come general, it will mean that the cost 
of production will be reduced by 20% 
all the way around, which foreshadows 
a possible reduction in the cost of 
newsprint. 


The Dominion Textile Company has 
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made public its financial statement and 
has increased the common stock divi- 
dend to the rate of 12% per annum, 
from the previous rate of 10%. This 
was one of the encouraging and inspir- 
ing developments of the recent past. 
The leading patent manufacturing 
company of Canada, it is concluded, was 
able to show earnings of over 20% on 
its common stock during one of the 
most difficult periods in its history. 
* * * 
BANK HEAD TALKS 

Your correspondent is able to report 

the following outline of conditions in 


Canada as they appear to Sir Vincent 


Meredith, president of the Bank of 
Montreal : 


“The financial position of Canada is 
sound, with general conditions not dis- 
similar from those in Great Britain, 
France, and the United States. A num- 
ber of merchants and manufacturers 
with us, as elsewhere, have been caught 
with heavy stocks, largely accumulated at 
former excessive prices, notwithstanding 
that the banks had been giving warnings 
of the possibilities of a precipitate decline 
in the prices of merchandise and com- 
modities. These stocks will have to be 
liquidated, and losses, no doubt, will have 
to be faced before a return to normal 
conditions can be looked for, and this 
may prove to be a slow process. A re- 
turn to more normal conditions generally 
will be accelerated by labor accepting a 
reasonable reduction in wages, and by 
hard and efficient work all round. 


“Our present banking system is ad- 
mirably adapted to our country’s require- 
ments. It has withstood the tests of 
panics and other vicissitudes in past years, 
and emerged from these without loss of 
credit. 


“The suggestion that Canada should 
adopt a central reserve bank on the 
model of the United States or South 
Africa has been fully discussed at meet- 
ings of Canadian bankers, and the almost 
unanimous opinion was that it would be 
difficult to improve on our present bank- 
ing system, and that a reserve bank would 
be an unnecessary and expensive luxury, 
not giving us any facilities that at pres- 
ent we do not enjoy under our Finance 
Act, of 1914. 

“Thanks to our admirable Bank Act, 
our banks have been able to meet the 
vicissitudes of the times and to keep in a 
strong cash position. During the war we 
gave our customers all advances applied 
for, for legitimate purposes, and during 
the whole period the rate of interest to 
borrowers was maintained at 6 per cent., 


with the exception of trifling loans in iso- 
lated districts. 

“The nationalization of railways has 
added and will continue to add large sums 
to the public debt, but I feel that the 
pressure of public opinion will sooner or 
later bring out a return of the roads to 
corporate ownership. 

“The finances of the Dominion, during 
the war and since, have been most capably 
managed. All unnecessary expenditure 
has been cut, and if this policy is con- 
tinued, as I have confidence it will be, I 
am sanguine that with Canada’s unlimited 
natural resources we shall return to nor- 
mal conditions more quickly than many 
other countries which, through participa- 
tion in the war, are now burdened with 


heavy debts.” 
* * * 


IMPERIAL BANK 


One of the noteworthy banking 
statements of late was that of the Im- 
perial Bank of Canada, which, notwith- 
standing withdrawals by the govern- 
ment, was able to show total deposits 
of more than $99,000,000, an increase in 
ten years of $521,620,519. 


By an increase of about $100,000 dur- 
ing the year, the assets of the bank 
reached a total of $128,376,612, which is 
larger than the total at any time in 
the forty-six years of the bank’s exist- 
ence. It is also worthy of note that 
the legal assets of the bank bear a pro- 
portion to liabilities to the public of 
52%. The reserve fund exceeds capital 
by one-half million. 


In savings deposits there was an in- 
crease during the year of. $9,120,945 or 
12.55%, the figures being $81,797,624, 
compared with $72,676,679 as at April 
30, 1920. Notwithstanding a decrease 
in mnon-interest-bearing deposits, 
through withdrawals by the govern- 
ment total deposits by an increase of 
$1,340,794, reached the sum of $99,125,- 
011, the largest in the history of the 
bank, an increase in ten years of 
$52,620,519 and in twenty years of 
$83,609,255. 

Profits for the year amounted to 
$1,287,061, thus allowing the payment, 
as in 1920, of a bonus of 1 per cent, as 
well as the usual dividend of 12%. 
This involved the sum of $910,000. 
After making the usual contributions 
to pensions and other funds and paying 
$125,000 in taxes to the government the 
sum of $1,171,839 was carried forward 
to profit and loss balance, an increase 
over the previous year of $109,561. 


(Concluded on page 1036) 
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Outlook for Redemption of Mexican Loans 


T a time when so much money is 
A turning into European Govern- 

ment securities, because of their 
appeal to the speculative imagination, 
it seems timely to call attention to an 
opportunity which is receiving com- 
paratively little consideration. Mexican 
bonds contain possibilities for a 100% 
to a 200% speculative profits, and they 
promise quicker action, perhaps, than 
any of the varied European loans, 


Few among those who have lately be- 
come interested in Foreign Government 
bonds have thought of Mexican issues, 
and the explanation is simple enough. 
For the European loans are being 
offered by underwriting syndicates, and 
others whose business it is to distribute 
them to investors; whereas Mexican 
bonds have long since passed from the 
bankers to the public, and are now in 
the process, quite likely, of going back 
from the public to the bankers. 


The conception of Mexico as a bank- 
rupt, politically irresponsible country, 
is so firmly rooted in the minds of 
American investors generally that one 
finds it dificult to get a proper per- 
spective on the future. You need to 
free yourself of prejudice to do that. 


On the other hand, the ordinary in- 
vestor knows so little about the in- 
tricacies of ‘European politics and 
European economic conditions that he 
can lightly brush aside the most serious 
objections and buy European bonds 
merely because they look “cheap.” 


For those who want to speculate in 
Foreign Government securities there is, 
as stated, plenty of leeway in Mexican 
issues, and the opportunity is afforded 
for studying, at comparatively close 
quarters, the kind of facts that enable 
one to use intelligent judgment. 


We are near to Mexico. Our knowl- 


ecge of it is more intimate than it could 
possibly be of any European country. 
We should feel surer of our ability to 
analyze and interpret the political and 
economic changes that will influence 


Ve 


exico’s recovery from now on, than 
may be so far as Europe is con- 
d 


MEXICO’S RESOURCES 
ere are outstanding elements in the 
Xican situation which contribute to 
inherent strength of its national 
ls, elements that are not present. in 
iropean countries generally. 


notable of these is the 
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great natural wealth of Mexico and 
the low bonded debt of the country as 
compared with the potential value of 
its natural resources, 


With the exception of Russia, the 
natural wealth of European countries 
has been largely exhausted, so that as 
security for their bond issues such 
countries must of necessity, offer as 
the primary collateral, the value and 
earning power of their industries, and 
the work of their people. They have 
no gold to speak of and they have, in 
proportion to their debts, little unex- 
ploited natural wealth. 


Broadly speaking, Mexico has no in- 
dustries and a relatively small popula- 
tion which is uneducated and ambition- 
less, but the country is vastly rich in 
virgin natural resources. 


EXTERNAL DEBT 

The total external debt of the coun- 
try, including accrued interest on the 
various loans, is less than half a billion 
dollars. Against this, compare the 
fact that foreign investments in the oil 
and mineral lands development of the 
country represented more than $5,000,- 
000,000 in 1912, the last year for which 
authentic statistics are available. No 
doubt the present value of Mexico’s oil 
and mineral resources in which foreign 
capital is invested, now amounts to at 
least double what it was in 1912. 


The combined value of Mexico’s 
agricultural crops and livestock ex- 
ceeds $200,000,000 annually. The prod- 
ucts of Mexican factories are estimated 
to have an annual value under normal 
conditions of $50,000,000. 

In 1913 the total value of exports 
from Mexico was in excess of $300,000,- 
000, ef which amount $189,600,000 con- 
sisted of minerals, $85,900,000 vegetable 


and $3,300,000 manufactured products. 


In 1918 the exports were estimated at 
$367,000,000. No later figures on total 
exports are obtainable, although the 
United States’ trade with Mexico in 
1919 was: Exports to Mexico, $119,962,- 
000; imports from Mexico, $157,693,000. 


RECENT SIGNIFICANT DEVELOP- 
MENTS 


The two recent developments of 
greatest significance, so far as the out- 
look for Mexican external bonds are 
concerned; is the reopening of diplo- 
matic negotiations between this gov- 
ernment and the Mexican government, 
looking toward recognition by the 
United States; and the promulgation 










by the government of Mexico of a 
decree levying an increased export tax 


of about 25% on oil. The revenues 
from the tax are intended to be applied 
solely to the payment of interest on 
external loans. 


Judging from recent newspaper com- 
ments on these two phases of the 
situation, it appears that they are con- 
tradictory; that is to say, that recog- 
nition will not be given in face of the 
new tax laws, which are allegedly 
confiscatory. 


On the other hand, it is well for a 
prospective purchaser of Mexican 
bonds to consider primarily the broad 
trend of events, and that is undoubtedly 
favorable. 


MEXICAN RECOGNITION 

For example, we know that the 
government of Mexico, under Obregon, 
is more settled and stable than it has 
been since the outbreak of the Diaz 
revolution in 1912. We know that our 
own administration is seriously con- 
sidering recognizing the Obregon gov- 
ernment. We know that the Mexican 
government earnestly desires to gain 
our co-operation and support, politi- 
cally and financially. 


We know, furthermore, that foreign 
capital has an enormous stake in 
Mexico and we know that it is foreign 
capital alone which must eventually de- 
velop the great resources of the 
country. 


It will be to the mutual advantage 
of the Mexican people and the foreign 
interests to come to amicable terms, 
and from that we cannot help but draw 
the conclusion that events are shaping 
themselves toward a restoration of 
Mexican credit and the beginning of an 
era of more intensive development of 
its national resources than has yet been 
seen, 


With these conclusions in mind, let 
us see exactly what we may buy in 
the way of Mexican external bonds. 


PROFIT POSSIBILITIES 
There are two issues listed on the 
New York Stock Exchange, namely the 
External Consolidated 5s of 1899 and 
the External Gold 4s sof 1904. 


Interest on the former has been in 
default since July, 1914, so that on July 
1 next the accrued interest will have 
reached a total of 35%. 

These External Consolidated 5s were 
issued in 1899 for the payment or con- 
version of previous loans, holders of 

(Coneluded on page 1032) 
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Industrials 





American Beet Sugar— 

Even the declaration of the regular divi- 
dend on its preferred stock has not stayed 
the decline in its shares. The situation 
in the sugar trade is so unfavorable as to 
permit little ground for optimistic senti- 
ment to develop. Only in few other in- 
stances has the price of a commodity had 
such a terrific jolt from war-time prices 
as sugar has had. Beet Sugar has been 
no weaker than any of the sugar shares. 


American Can— 

Had conditions been at all normal the 
news that the Government had abandoned 
its suit against the company as a trust 
would have received a more favorable re- 
ception than it did. As it was, it barely 
caused a ripple. More influence on the 
course of the stock has been the unsettle- 
ment in the canning industry. The fruit 
crop for the year will be much smaller 
than for several years on account of the 
numerous bad weather spells, and the 
belated spring. 


American Hide & Leather— 

The Street learned last week from 
fairly reliable source that American 
Hide & Leather earned a small profit 
in April for the first time in six months 
and that May and June are likely to 
show further improvement. The stocks 
of the company have been acting much 
better of late probably as a result of 
the good reports regarding current 
business. These reports are especially 
important in view of the fact that this 
season of the year is generally a dull 
one for the company. 


American Safety Razor— 
Handicapped by an excessive capitalization, 
the company’s net income by comparison 
did not make an inspiring showing. It 
amounted to only 43 cents a share. There 
is keen rivalry in the safety razor busi- 
ness, the Gillette concern, one of the big 
competitors, are just now engaged in an 
intensive advertising campaign, and it is 
not making it easy for the American 
Safety people. The par value of its stock 
is but $25 a share, but the market ap- 
praises it as being worth much less, for 
there it is quoted around $5 a share. 


American Woolen— 

The directors authorized the payment of 
the regular quarterly dividend on the com- 
mon stock. Their action is accepted as a 
good sign of their faith that the turn for 
the better has taken place in their industry. 
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Woolen is fortunate in several respects, 
one in its wisdom of building up a large 
cash surplus out of the last few years of 
exceptional prosperity, and the other in 
deriving considerable benefit from much 
lower cost of its raw material. Its labor 
situation has been made more amenable to 
the company’s officials, for the workers 
realize how much dependent they are on 
the mills being kept in operation to main- 
tain the fullness of the dinner pail. 


Chandler Motors— 

To temper the cut in its dividend to $6 
per annum from $10 that had been paid, 
the company’s president informed the 
stockholders that in his opinion the worst 
had been passed through. The stock took 
the news gracefully, due probably to it 
being expected. It would be assuming too 
much confidence to feel that the motors 
are out of the woods. There would have 
to be more assurances of this fact than 
what has already been given out. It is 
not believed that the bottom has been 
reached in the reduction in the price of 
cars, and even were this so, when people 
are not making any money in their busi- 
ness how can they afford tc buy new 
machines? Nor are the banks making 
loans for such a purpose so freely as they 
once did. Chandler is one of the compa- 
nies which is fortunate enough financially 
to meet a depression in its business. 


Continental Can— 

The mid week sensation of the mar- 
ket was the action of Continental Can 
which jumped from 42 to 49 within a 
few minutes, following the announce- 
ment by the ticker of the declaration 
of the regular dividend. Nevertheless 
the news that its regular dividend was 
being paid served as a _ temporary 
stimulant for the industrial list. 


Cuban American Sugar— 

Thrice puzzled are the speculators in the 
sugar stocks by the conflicting cross cur- 
rents that recently have beset them. On 
the surface they are unable to judge 
whether the present dull conditions have 
brought about a price-cutting war, though 
they know from the newspapers that the 
price of refined sugar has had the knife 
inserted into it several times during the 
last two weeks. Among the sugars, Cuban 
American was among the weakest, though 
when the boom in them was running 
strong it was the most touted, in particular 
by one New England publisher of a finan- 
cial newspaper, who could not see even a 
speck in the cloud of readjustment, which 
was clearly in view to much duller eyes. 
It is a natural sequence, from which a 





stock market cannot escape, that the higher 
a stock is forced by press-agented publicity 
the ratio of decline is always comparable 
to its advance. The dividend that was 
passed was for weeks already written over 
the stock by its decline. The recovery 
will assume a slow process, in view of the 
unsettled financial and industrial condi- 
tions in Cuba. 


General Asphalt— 

The bears enjoyed themselves again 
last week with General Asphalt, and 
the public which purchased it recently, 
One becomes rather blase regarding 
fhe gyrations of this stock when it is 
realized just how little material is need- 
ed to shove it up or down. In one 
morning session in the fore part of 
last week General Asphalt had about 
the same reaction as it had earlier in 
the year. At that time the stock broke 
from slightly above 70 to 47, or a loss 
of 23 points. 


Industrial Aleohol— 


Sponsors of Industrial Alcohol are main- 
taining a most confident spirit regarding 
the security of the present eight per cent. 
dividend, but their optimism is not being 
shared by the rank and file in the Street. 
How a similar assurance in connection 
with the continuation of dividends on 
Columbia Phonograph was spread wide- 
cast is still fresh in the public’s mind, 
though, since both the preferred and the 
common dividend has been passed. What 
special sustenance there is in the meat 
upon which this industrial Caesar feeds has 
not been made known. If there is any- 
thing in it that can lift this stock out of 
the class in which most industrials find 
themselves in the decline in prices, all this 
favorable news does put much faith in 
it. Some contend big results can be ex- 
pected from several new products the 
company is putting on the market. But 
this is only a hope, which is a weak reed 
to lean upon when the market is in a blue 
funk. 


International Nickel— 

The market price for International 
Nickel is looked upon by many who 
have given the affairs of the company 
considerable study as being far out of 
line with intrinsic value. The recent 
statement for the fiscal year, showing 
that the company has over $4,000,000 
cash and therefore was not in need of 
new financing and that working capital 
is in excess of $15,000,000 should be 
considerable encouragement to stock- 
holders. The Company is indeed in 4 
very fortunate position. In spite of all 
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of its difficulties and handicaps it has 
been able in the past three years to 
show a total surplus of nearly $12,- 
00,000. This stock is looked upon as 
one having considerable possibilities 
when general conditions are such as to 
permit of an advance based on merit. 


International Paper— 

Keen competition in the newsprint paper 
business has developed through the too 
rapid expansion of the Canadian manu- 
facturers. Over the border during the 
war many new pulp plants were built 
in response to the possibilities of increased 
profits, which in the newsprint business 
was large, and the owners of these prop- 
erties are compelled to make concessions 
to obtain business to keep them going. 
It was to meet the situation that the Inter- 
national Paper last week announced 
another substantial cut in price, the second 
within a few months. As an offset to this 
reduction the company has succeeded in 
cutting wages, which will compensate for 
the loss in profits, provided print paper 
can be maintained around the new scale. 
In this respect opinion in publishing circles 
is divided. The readjustment is reflected 
in the stock’s decline. Fortunately the 
company has retained the larger share of 
the enormous profits it made in the last 
few years, which now stands it in good 
stead. 


Loews, Ine.— 

Doubt is entertained as to the continua- 
tion of the dividend now being paid, for, 
while the theatre business in New York 
City continues good, it has fallen off 
throughout the country. Another thing 
which will influence the decision of the 
directors at their June meeting to adopt 
the more conservative course is their 
knowledge that for some time the com- 
pany will have considerable capital tied 
up, not earning any revenue, in the con- 
struction of 27 new theatres, contracted 
for several years ago. 


Mercantile Marine— 

What a stressful period shipping went 
through during 1920 is indicated by the 
estimate of net income for that period of 
the International Mercantile Marine. Its 
profits were almost cut in twain, from 
$17,000,000 to $9,000,000. But even then 
there was earned for the stock $12.50 a 
share. So far this year business has 
slumped away further. Yet, the future is 
not discouraging, for with reparation 
terms agreed upon it is felt that the finan- 
cial powers of Europe will devise some 
credit plan, realizing that such a founda- 
tion must first be laid before export 
business can be expected to revive. What 
is bad in the shipping trade in a large 
measure has already been more or less 
discounted in the low price of stocks. 


Otis Elevator— 

One of the stocks which was note- 
worthy because of its performance last 
week in the face of a declining market 
was Otis Elevator, which sold close to 
the high record level reached, before 
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the Street learned that the stock capi- 
talization was to be doubled without 
any change in the dividend rate. There 
is a considerable amount of confidence 
in these shares because of current 
earnings and the outlook for the com- 
pany, 


U.S. Realty— 


Primarily stocks are bought because of 
their expected dividend prospects. Earn- 
ings of the past few years of the company 
raised such hopes high, but when the 





New System of 
Estimating 
Railroad Earnings 


R. THOMAS GIBSON has 
M completed a new method for 
estimating the earning power of 
the railroads under the new wage 
and rate conditions. It is a method 
that will enable the banker, 
broker, and investor to keep an 
up-to-the-minute check on the 
progress being made by the rail- 
roads from month to month. It is 
a method that will relegate all 
other systems to the scrap heap. 

In a forthcoming issue Mr. Gib- 
son will discuss and explain his 
method for readers of THE 
FINANCIAL WORLD. His con- 
tributions in these columns from 
time to time have been among the 
first rank of current discussions. 
No other layman has a more pro- 
found and illuminating grasp of 
the status of the railroads than 
Mr. Gibson, and few possess his 
facility of expression on a subject 
which today is one of the most 
important and puzzling. 

Because Mr. Gibson’s new 
method is so far in advance of 
anything which has been used or 
suggested in the past, and because 
it is essentially vital to a thorough 
understanding of the railroad 
situation, we strongly urge upon 
all bankers, brokers and investors 
to arrange in advance to have the 
particular issues in which his ex- 
planation will appear sent to them 
under separate cover. 

The actual date or dates of the 
appearance of Mr. Gibson’s arti- 
cles will be announced in our 
next issue. The Editors. 











directors failed to declare an initial pay- 
ment, which the profits would justify, the 
disappointment caused a decline from the 
recent high figure of about ten points. The 
stock is in strong position, for the com- 
pany is constantly buying in its bonds. 
This materially increases its surplus over 
its bonded debt. Before the year is over 
dividends on the stock may be begun. 


U. S. Rubber— 


Once more the rumor mongers are 
busy. They have resurrected the old 


guess that the directors of U. S. Rub- 
ber will pass their dividend at the next 
dividend meeting, and those who are 
not prepared to go that far, venture 
the opinion that the dividend rate will 
be reduced. It is interesting to note 
that just prior to the last meeting of 
the directors, similar reports were in 
circulation, but the regular 2% quar- 
terly payment was declared, neverthe- 
less. Well informed interests aver 
that a reduction in the dividend rate 
is unthinkable and that the passing 
upon should not be counted upon at 
this time. The company’s diversifica- 
tion of production is such a source of 
strength that followers of the stock 
believe that it is in a specially firm 
position. 





Oils 





Invincible Oil— 


Unfavorable market sentiment succeeds in 
nullifying all the reassuring news about 
new wells and increased production that 
is given out by the officials of the com- 
pany. Among the smaller oil companies, 
Invincible is doing as well as any of the 
others, but this has not prevented the 
stock last week from reaching another low 
mark. One trouble with Invincible is its 
lack of leadership, which it formerly 
enjoyed, which always sustained a good 
market for it. Nowadays stocks, espe- 
cially the newer ones, need men or pools 
who back up their faith in the future of 
their properties with cash more than with 
sentiment. 


Pan American— 


The market for Pan American had a 
sharp drop at mid week when the oil 
stocks were being hard hit. The “A” 
stock sold down to 58 on a single move- 
ment, which was off 4%4 points. It was 
remarked that Mexican Petroleum did 
not go down as fast as Pan American 
which some believed lent some basis 
to recent reports that there is special 
liquidation on in Pan American. 


Royal Dutch— 


It is rather difficult to credit the unspon- 
sored story circulated recently in the 
Street that the annual report of the com- 
pany will show a big gain in business over 
a year ago, when it is so generally known 
that the oil business all over the world is 
similarly affected. The rumor should be 
richly seasoned with salt before it is 
swallowed. The company is a very strong 
one and an outstanding rival of the Stand- 
ard Oil, but if our heavyweight in the oil 
trade finds it difficult to maintain produc- 
tion and prices how is its competitor, the 
Royal Dutch, going to do any better in 
face of even worse industrial conditions 
than those we are experiencing? As a 
broad and self-evident fact this is too 
apparent not to receive serious considera- 
tion when mulling over any information 
that is circulated about the company. 
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Reparation Collection Difficulties 


The problem of collecting reparation 
payments constitutes one of the most dif- 
ficult of the questions occupying the at- 
tention of European political and economic 
authorities. The effort of those who are 
directing their attention to this problem is 
being given to determining upon the plan 
which will not in any way add to the de- 
rangement of the European economic 
system. 

FRANCO-PRUSSIAN WAR 

It is interesting to go back to the 
Franco-Prussian War of 1870 in viewing 
the present situation. Most historians and 
other writers on the subject have stressed 


bonds, divided into three series, A, B, and 
C, series A amounting to 12 billion gold 
marks, is to be delivered by July 1, 1921. 
A portion of these deliveries already has 
been made. Series A and B will be held 
by the reparation commission to be de- 
livered by November 1, 1921. These 
bonds will be distributed to the Allied 
government according to the ratio of par- 
ticipation which has been agreed upon. 
They will draw 5% interest and 1% for a 
sinking fund. The remainder of the ob- 
ligation will be evidenced by the C group 
of bonds, which will be held by the repa- 
ration commission, and according to a 








European Bond Selections 


Prices Approx. Recent 
Issue Amount 1920 Yield Price 
United Kingdom 5%s, 1937........ $143,587,000 905%- 81% 7.00% 85 
United Kingdom 5%s, 1922........ 101,620,900 96 - 8914 8.90 971% 
United Kingdom 5%s, 1929........ 148,379,100 9534- 83 7.20 89 
~.  . 5% SRS arr 18,600,000 98 - 84% 8.70 91 
ED cc's bn noes chses'ese 50,000,000 101 - 94 8.55 97% 
City of Berne 8s, 1945............. 6,000,000 9914- 9214 8.55 96 
City of Bordeaux 6s, 1934........ 15,000,000 925%- 751% 9.10 743% 
French 8s, 1945......... hi cedtan cteae’ 100,000,000 102%4- 9934 7:92 98 
ns teh scphekeneie 15,000,000 92%- 75 9.00 74% 
OS TS EAA Re 20,000,000 1015%- 895% 8.05 100 
EE. cicavecnceennsasee 25,000,000 97 - 76% 8.00 81 
Switzerland 8s, 1940............... 25,000,000 104%4-100% 7.60 102% 








the point that the indemnity payments 
following that war in reality benefited the 
defeated nation more than to the victors. 


It naturally is the hope of those of con- 
structive temper that the making of the 
payments of reparation to the Allies by 
Germany will be accompanied by the 
preservation of economic capacity. It is 
obvious that unless Germany economically 
is able to fulfill her obligations, payments 
cannot be made. The restoration of a reai 
peace in which Germany will become con- 
structive is the one and sole end to the 
final meeting of all obligations. 


A STEP FORWARD 


It is quite certain that now that Ger- 
many has acknowledged her debt to the 
world for the war she caused, an import- 
ant step taken in the readjustment of in- 
ternational conditions on a new and better 


statement of Lloyd George, will be issued 
accordingly to the capacity of Germany to 
pay, which later shall be determined from 
time to time, but by the economic experts 
ot the commission. 

Interest upon the bonds of Series C 
will be non-cumulative, while in the hands 
of the Reparation Commission, but a sur- 
plus of payments over and above the 
amount required to meet interest and 
sinking funds on Series A and B will be 
credited as interest on Series C. 

Payments by Germany are to be made 
first in a fixed annual sum of approxi- 
mately $500,000,000 on quarterly install- 
ments; second, in an available sum 


amounting to 26% of the aggregate value 
of German exports from year to year. 


THE PREVIOUS OFFER 


The aggregate amount of the A and B 
bonds is equivalent to about $12,000,000 
and is not far from the amount that Ger- 
many has previously offered to pay. These 
bonds, financial authorities aver, are ex- 
pected to be a good asset in the hands of 
the Allied governments, perhaps available 
as an immediate resource. The fact that 
the bonds of series C are not distributed, 
and in view of the statement of Premier 
Lloyd George regarding them, is taken to 
show that their value is regarded as more 
or less uncertain. 


A BANK’S COMMENT 


Commenting on this phase the Nationai 
City Bank of New York says, “If indus- 
try and trade the world over have a great 
expansion—if invention capital accumu- 
lates, and the development of regions like 
Russia and South America increases, the 
total of international trade and German 
shares, a liberal share of series C may 
become a good asset. A large part of 
Germany’s pre-war trade was with Russia 
and Eastern Europe and conditions are 
not favorable to speedy recovery in that 
quarter.” 


“The settlement may be considered a 
long step toward the revival of trade and 
industry in Europe. It was necessary for 
a settlement to be made before the con- 
structive forces could be set to work in 
earnest. With this accomplished the en- 
terprise and business acumen of all coun- 
tries will set to work to revive the old 
international relationships and to supply 
the wants and utilize the industrial ca- 
pacity of the population of Europe.” 


There have been objections that the 
plan of basing payments on German ex- 
ports as it would stimulate them. The 
truth is the plan should make Germany 
more self-contained. The query comes, 

(Conciuded on page 1039) 











Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27. The 


changes are shown by the following table: 








basis. The long delay in reaching the ome 

final statement should mark a very definite : Rate incts. Rateincts. Rate in cts. Previous 
improvement for both Germany and the Unit Value — Sept. 27 June 2 June 9 Week 
A lies ee .2382 0668 0155 0147 0008 
Ati. yee 1930 0420 0524 0478 0046 
Recapitulation of the nature and com- — sceceveceseecs a 0706 - 0790 £099 
: . ill Ee eee ey ‘ .0668 j 1 .0790 .004 
“agp te eee a shinee NY 4.8665 3.4925 3.2925 3.7587 1338 
peu een... ee .1930 .1608 1758 1680 0078 
132 billion gold marks, less such amounts Holland ............... 4220 3108 3450 3280 O17 
as already are credited to Germany on a Lsnapoutbeat pm 1375 .1780 .1700 0080 
t of ' t d. deliveri f ON aiers dis Cokameenrey : 1400 1525 .1450 0075 
OE Oe eb anion i wasn REY ~~" «SST 2680 1870 2319 2200 ‘0119 
ee ey ree ee IS 5 conc ctabeiiaisinris .1930 1445 1320 1270 0050 


ions. The debt is to be fixed by gold 
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Graduating American Investors 
Into World Investment 


HE leadership of the world in 
finance is not a buttoniere to 


be worn jauntily and lightly; it~ 


is the result of certain specific visions, 
trade and investment courage, and the 
establishment of lines of communica- 
tion with the activity centers of the 
world. 


As investors, the great majority of 
Americans have only recently gradu- 
ated out of the class which scarcely 
invested at all, even in the securities 
of their own national institutions. It 
is therefore crowding them pretty fast 
to expect them to appreciate invest- 
ment in the 80 or 90 countries of the 
world and to grasp a good picture of 
the possibilities of profit there. Certain 
signs, however, of new “orientation” on 
the part of American investors—follow- 
ing some bitter experiences in sowing 
wild oats in the way of investment in 
wild-cat enterprises, which left a dark- 
brown taste the morning after—are 
pointing the way to a more generally 
serious and businesslike consideration 
of what to do with one’s surplus money. 


EXCHANGE SITUATION 


The machinery of international in- 
vestment of foreign countries recently 
has been spurred on by the need of 
righting the exchange situation. Many 
billions of dollars of American invest- 
ment money have now for the first time 
in American history gone abroad, 
mainly, of course, for Government and 
municipal securities. Inevitably there 
must also follow increased investments 
in foreign industrial enterprises. Some 
of such foreign enterprises are already 
listed on the Stock Exchange and are 
becoming known. But far more ex- 
tensive lists of foreign securities will 
have to be dealt in, both on ’changes 
and otherwise, before the complexion 
of New York as a financial center can 
truly be called international. An inter- 
national financial clearing house must 
necessarily function as the leading mar- 
ket for international financial securi- 
ties, and tempt people all over the 
world to buy and sell their securities 
here because of our leadership in es- 
tablishing an authoritative and quick 
market. 


The leadership of our bankers in 
bringing this about may be slow, be- 
cause of the immense competition of 
lceal capital requirements in a coun- 
try still in an industrial expansion pe- 
ried. The tug of war will come in an- 


June 13, 1921 





By J. GEORGE FREDERICK 


cther ten years, when against these 
handicaps, we will compete with ex- 
perienced London. 


CANCELLING DEBTS 


A good deal of publicity along inter- 
national money lines has been devel- 
oped with respect to the proposals to 
cancel foreign debts. The fact that 
even though we cancelled the ten billion 
dollars which Europe owes us, one 
would still be in quite as unenviable a 
position as before, does nof seem to 
enter the minds of those who advocate 
it. World burdens are world burdens, 
and no mere bookkeeping operation or 
presto magic can wipe them away. 


To hold and thoroughly attain inter- 
national financial leadership, we there- 
fore have a double task ahead of us, 
that of supplying with our available 
liquid capital not only the needs of our 
own country for new capital, but the 
needs of the world. We who like to 
“think big’ have the chance of our 
lives! It is becoming more and more 
apparent that at least for a number 
of years to come, the principal source 
of liquid capital will be this country; 
and-if we can, therefore, brace our- 
selves up to the measure of the oppor- 
tunities before us, it will be possible to 
achieve a per capita wealth and pros- 
perity in this country through our wise 
investments both here and abroad 
which will be quite remarkable, and in- 
sure this country’s future, for genera- 
tions to come. 


CABLE COMMUNICATION 


The machinery of accomplishing this 
depends to some degree upon the ma- 
chinery of inter-communication. It is 
a matter of history that of equal sig- 
nificance to the steamship in develop- 
ing foreign trade for England, France, 
etc., was the submarine cable. For- 
tunately we are busy upon the estab- 
lishment of an adequate and indepen- 
dent system of cable communication, 
and also very unusual developments in 
radio communication. These will make 
for more news from foreign countries, 
thus rendering far-off lands much less 
strange to Americans, and induce in- 
vestors who are diffident to place their 
money in securities all over the world. 
After all, a great polyglot people like 
ours should be far more ready to grasp 
the international investment idea than 
any other people, since our origins are 
world-wide. 


~~ take 8 He 


GOOD RETURNS 


With all the splendid industrial, Gov- 
ernment and municipal securities 
which foreign countries have to offer, 
especially at the present attractive ex- 
change differentials, there is no ex- 
cuse whatever for investment in wild- 
cat local enterprises with their high 
rate of mortality. An intérnational in- 
vestment perspective is undoubtedly 
one excellent remedy for the elimina- 
tion of the fake fimance flotations, If 
only the several billion dollars reputed 
to have been invested in the past sev- 
eral years in unsound oil enterprises 
alone were invested in good foreign 
securities the world would be a long 
way ahead, and so certainly would 
America. Oddly enough, the returns on 
many excellent foreign securities to be 
bought today offer quite as high re- 
turn at once on the investment as 
some of the very best legitimate “rich 
strike” investments in this country. 

FOREIGN INTEREST 


Unquestionably much of the narrow 
callousness to “foreign affiliations” and 
economic aid, and perhaps also the 
tariff stupidities, are due to a complete, 
popular lack of financial investment in 
Europe and Asia. The property sense 
is a powerful human motive, and poli- 
tical indifference or animosity cannot 
readily exist where there is wide prop- 
erty interest. It would be an ideal 
world in which a considerable propor- 
tion of the people of every nation owned 
bonds in many other nations. Not for 
altruism or for political amity, but 
primarily for profit and investment bal- 
ance; for the sun of prosperity is us- 
ually shining in one part of the world 
even if there are clouds over other 
parts, 

salient 
ALLIS CHALMERS EARNINGS 

Business depression has not caused any 
misfortunes to be visited upon Allis 
Chalmers as is evidenced by the re- 
port for the first quarter of the current 
year in which there was earned after 
preferred dividends and taxes, net 
profits equivalent to $1.88 a share on 
the common, or at the annual rate of 
$7.52 a share. In the first quarter of 
1920 $1.84 a share was earned. The un- 
filled orders on hand as of March 31 
this year were considerably below the 
total for the same period last year, and 
sales are showing a gradual contraction 
at the present time, although profits 
are keeping on a satisfactory level. 


1027 











By THE OBSERVER 


When an Englishman thinks he is 

Great Britain in the right not even dynamite can 

Stands blast him: from his position. It is 

Pat this very stolidity of character 

which has made Great Britain the 

mistress of the seven seas and her compact islands the 

center of forceful government. You can lick an 

Englishman, but he won’t know it, is what has been 

often said, and history more or less has confirmed 
this statement. 


This sturdy courage Great Britain again displays 
in handling her great after-war labor problem. Because 
she would not compromise with her coal miners’ unions 
over the necessity of getting down to a normal basis 
600,000 to 700,000 of them are out on a strike. In the 
spinning trade another 500,000 threaten to walk out 
rather than accept a reduction in their wages of 25%. 
But the Englishman says to himself: If the men won't 
listen to reason their distemper must be endured until 
they realize the unwisdom of their course. 


So Great Britain is standing pat. Her dog-like 
tenacity will win out, and the world in general will be 
better off, for no genuine prosperity can be restored 
unless trade gets back to the basis where capital can 
again earn a fair profit. The unions tried to make 
political capital out of their controversy, but their 
scheme was a flat failure for John Bull would not be 
fooled. 


Among men there is a specie that 
delights in spreading baseless 
rumors attacking the integrity of 
individuals or the solvency of strong 
. institutions. Pure and wanton 
malice is responsible for spreading poison to under- 
mine confidence, but in most cases the reason is more 
vicious, as the deliberate intent is to profit out of the 
destruction false rumors cause. 


Market 
Ghouls 


When the public’s nerve is brought to a keen edge 
by financial uncertainty, and a severe decline in the 
value of investments, false rumors and faked-up 
financial stories, behind which no one is willing to 
stand, are bound to do considerable mischief, not so 
much to those involved, but to innocent security 
holders who, actuated by fear, sacrifice their holdings. 

Wall Street bankers, who, in other times, pay little 
concern to the market ghouls because they realize they 
will hang themselves if given rope enough, have felt 
the necessity of adopting some heroic measure to end 
the false reports now being bandied around, and the 
word has gone out that the criminal libel law will be 
resorted to upon the production of evidence fixing the 
responsibility upon their authors. 


But this weapon cannot reach offenders who spread 
false rumors by lip and mouth. They can only be 
punished for slander. Such people are hard to reach 
unless persons to whom they are told demand proof of 
what is told them and when it is not forthcoming see to 
it that the false story is repeated to them in the presence 
of a witness, and then promptly report the facts to the 
Stock Exchange authorities for whatever action is 
deemed fitting to the offense. 


Senator Meyer is charged with the 
Meyer’s isto a the charges of 
<’. a ministering the 
affairs of New York City, where 
the high cost of living has been 
accentuated to a considerable degree by an abnormal 
increase in taxes. The work of his committee is equally 
important to that of Senator Lockwood, whose com- 
mittee has, by patient investigation and examination of 
witnesses, uncovered numerous predatory conspiracies 
which have interfered with legitimate building opera- 
tions. What Senator Lockwood has already accom- 
plished is worth all the cost to the state of his com- 
mittee, for it is now certain that relief is already in 
sight for the city’s acute housing situation. 


Mayor Hylan should be the last city official to take 
any step to interfere with Senator Meyer’s effort to 
learn if graft contributes any part to the high cost of 
the city’s government. He is a candidate for re-elec- 
tion. By inviting a thorough probe his effort to 
succeed himself would be improved considerably even 
if the investigation should uncover some minor form 
of graft, for people are not likely to hold him respon- 
sible for the failings of subordinates. In handling the 
many details entering into the administration of so 
large a city the head of it cannot be expected to vouch 
for the honesty of every one of the multitude of office- 
holders. His own honesty will be confirmed by the 
cleanliness of his own skirts. 


However, the Mayor, by putting any obstacles in 
the way of Senator Meyer, by denying him the assist- 
ance of certain city officials, will excite public suspicion 
that there is something that is sought to be concealed, 
and this distrust cannot be removed by any hollow 
claim that the proposed probe is a political maneuver. 


Governor Miller is not the type of a governor to 
play this kind of machine politics. In requesting from 
the Legislature this investigation he is guided by a 
sincere call from New Yorkers, who want to find out 
what is wrong with the city government, for something 
must be out of cog when its cost of operation is so 
out of plumb with other cities. 




















While wages are falling the mis- 


Dollars take should not be made of thinking 
Grow they will get back quickly to the 
Larger pre-war basis. Such an assumption 


is an illusion, for, notwithstanding 
the general reduction in wages, on the whole labor is 
about 100 per cent. better off in the amount of com- 
pensation it receives today than it was in 1914. 


The cut made by the Steel Corporation of 20 per 
cent. looked large, but when it is compared to what the 
workers received in 1915 it is a modest one, provided 
the present scale can be maintained. Six years ago the 
average day’s pay was $2.00. At the present time, 
after allowing for the 20 per cent. reduction, the aver- 
age day’s pay is $4.05, or more than 100 per cent. 


increase. ong 


In the printing trade there is another case where 
labor’s pay has not been really cut much, even after 
the decision of the arbitration commission for some slic- 
ing. What has been taken away in money has been 
offset by the agreement of the employing printers to 
install the forty-four-hour working scale, which they 
expect to observe in accordance with their contract. 
Relatively, in the final analysis, all other reductions 
work as little hardship on labor. 


Conversely, cost of living has gone down much more, 
so that the dollar the worker receives today buys as 
much if not more than did his inflated war dollars. If 
a pound of steak cost a dollar during the war, and now 
can be bought for sixty cents, then the steel worker, 
whose dollar has only been cut to eighty cents is the 
gainer by twenty cents, which he can use for some 
other purpose. 


Prices may be coming down. They could not help 
doing so, but it is a debatable question whether they 
will drop so low on the average as they were in pre-war 
times, until the readjustment and reconstruction of the 
world is completed. But there is no doubt but that 
the dollar has grown in value in the interval between 
the war and the time it has taken the world to restore 
its house from the storm through which it has passed. 


Former Director General of the 


McAdoo’s Railroads William G. McAdoo 
Odd emerges from his retirement to 
Theory advocate a reduction in freight 


rates now that the railroads have 
been allowed to cut wages, which, he declares, cannot 
come quick enough, for high rates are hurting busi- 
ness and imposing heavy burdens upon it. 

How superficially the former Director General 
reasons is indicated by the oddity of his theory. Rates 
with him seem predicated on wages as if nothing else 
enters into their consideration. If this is the basis of 
his knowledge of the fundamental laws of business 
and of trade it explains the blunders he made when 
he was in charge of our transportation lines, which has 


resulted in the loss of several billions of dollars to the 


holders of railroad securities. 


Under his supervision railroads were compelled to 
pay abnormal wages. They became the standard for 








compensation in other lines of industry, which all now 
makes the readjustment in wages the more difficult. 
The loss did not come out of the directors’ pockets, but 
out of the Government treasury, which was always 
available for wiping out deficits. 


It was to wipe out these minuses that the railroads 
pleaded for a readjustment in wages. But Mr. McAdoo 
wants them to cut rates accordingly, a process which 
would force them into the very position out of which 
they but partially extricated themselves. 


The country can well turn from his advice to the 
more capable judgment of railroad executives. They 
can be depended upon to reduce these charges as soon 
as they can see that profits can be increased by increas- 
ing the volume of business, and when their own cost 
of operation is again sufficiently controlled as to assure 
a reasonable and fair profit on the business handled. 
Up to the present time railroad men have had their 
hands full undoing the harm that has resulted from 
some of McAdoo’s odd economic theories. 


Some of the local investment mort- 
gage concerns are making consider- 


Passed able capital out of the number of 
Dividends corporations that had to pass their 
dividends because of the business 

depression. They contrast this unfortunate phase of 


an industrial depression with the security behind their 
guaranteed mortgages, which is not entirely a fair 
comparison. 


A passed dividend is not like a default in interest. 
Intelligent investors realize as stockholders that they 
occupy an entirely different position than that of a 
bondholder, who is the creditor of a corporation. 
expecting his interest, when due, on money he has 
loaned his company. As a bondholder a smaller return 
on capital is expected in lieu of greater security. But 
with a stockholder, as a partner in a concern, it is 
anticipated that when the profits of the business do not 
warrant any distribution he must go without it, and 
when business is good his return is so much larger. 


Comparisons are sometimes odious between a 
sound real estate mortgage such as these concerns 
specialize in. If the income return is to be compared 
with dividends paid by certain corporations over the 
same period of time in which the mortgage runs there 
would be a great difference in favor of the stock. Still 
this fact would not decry the mortgage as an invest- 
ment and a form of security more desirable for the 
individual who must depend upon income, and to pre- 
serve his capital must avoid risks. 


But if we carry this analysis further even the mort- 
gage concerns would see the shallowness of their 
reasoning over passed dividends, for were it not for the 
money invested by the stockholder class of investors 
in business enterprises land values and business struc- 
tures, yes, even homes, aside from farms, would not 
be available as security for the investment of money 
in mortgages, for the existence of one collateral 
eventuates from the creation of the other; and this is 
the business on which the mortgage is based. 
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HE market for municipal bonds 

| continued dull and heavy during 

the week just closed. Few new 

issues were offered the public which were 

of importance. The State of North Caro- 

lina sold $2,000,000 of short-term paper 

on a 642% basis, the notes being legal in- 

vestment in New York State. The re- 

mainder consisted of minor offerings by 
unimportant counties and townships. 


The investment market as a whole, how- 
ever, has acted commendably considering 
the bulk of the financing which has re- 
cently taken place. The $100,000,000 
French loan was a heavy drain on invest- 
ment funds, and the adjustments neces- 
sary in connection with the Northern 
Pacific-Great Northern Joint 6%s also had 
an appreciable influence. Industrial financ- 
ing is showing a decided contraction, due 
to little or no expansion in plant capacity 
being desirable at this time, and funds 
which would normally be absorbed by 
this form of investment are available for 
use in other channels. 


Public borrowing during the month of 
May was unusually heavy, and reached a 
new high record for any corresponding 
month since 1913. According to figures 
compiled by The Daily Bond Buyer 
municipal and state financing for May 
amounted to $61,069,475 as compared with 
$32,175,628 in May, 1920, and $95,311,622 
in May, 1913. Borrowing for the first 








Our June Bond Circular de- 
scribes 165 bonds and notes 
which we recommend for 
investment. 


These include: 


Government and 
Municipal Bonds 


Short Term 
Bonds and Notes 


Railroad Bonds 


Long Term Bonds 


Ask for Circular S-11 


Harris, Forbes & Co 
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five months of 1921 totaled $366,667,991 
against $294,977,516 in the corresponding 
period of 1920 and $195,675,121 in 1913. 
A substantial proportion of the current 
borrowing is due to the fact that many 
of the states have voted a bonus to those 
who were in the military service of the 
United States during the World War, and 
payments are now about to be made. 


Considerable comment is heard concern- 
ing future public financing, and estimates 
claim large totals. The effect of this has 
depressed prices to some extent, but it is 








WEEKLY INVESTMENT 
SUGGESTIONS 
Long Term 


Yield 
Per 
Issue Cent. 
City of Rochester 5s, 1941*......... 4.65 
City of Waterbury 5s, 1940*........ 4.90 
City of West Hoboken 5s, 1940*.... 5.20 
City of Roanoke 4%s, 1950......... 5.37 
Kings Co. Wash. 5s, 1938.......... 5.60 
Short Term 
City of Schenectady 5%s, 1922*.... 5.62 
City of San Francisco 4%s, 1928*.. 5.60 
City of Detroit 5%s, 1924*......... 5.62 
Akron Sch. Disct. 5%s, 1925....... 5.75 


Og ES ON ee a 4 6.00 


*Legal Investment in New York State. 








probable that actual borrowing will 
amount to far less than anticipated at this 
time, especially if the terms now offered 
are not made more attractive and current 
credit conditions met. 


Liberty 3%4s have continued to recede, 
and made new lows during the week. As 
was pointed out some time ago, the prob- 
ability of an income-tax revision is 
responsible. 


Some of the important bond offerings 

of the week were: 
* * * 

STATE OF NORTH CAROLINA 6s 

The State of North Carolina has sold 
$2,000,000 6% Coupon Notes, due June 1, 
1922, at a price to yield 6%4%. These 
notes are a direct obligation of the State 
of North Carolina, which has an assessed 
valuation of $3,158,408,000, a net bonded 
debt of less than one-half of 1% of the 
assessed valuation, and a _ population, 
according to the 1920 census, of 2,559,123. 
The notes are exempt from local taxation 
in North Carolina and are legal invest- 
ment in New York and North Carolina. 

| 
RICHLAND CO., S. C., 6s 

Richland County, South Carolina, has 
sold $2,000,000 6% Road Bonds, due 
serially from 1922 to 1946, at prices to 
yield from 6.25% to 6.00%. These bonds 
are a direct obligation of Richland County, 


of which the City of Columbia, the capital 
of the state, is the county seat. Bonds are 
payable from an unlimited tax levied on 
all the property in the county. Assessed 
valuation for taxation, $28,399,385; net 
bonded debt, $2,500,000. Tax-free in 
South Carolina. 
* * 4 
HAMPDEN CO., MASS., 5s 

Hampden County, Massachusetts, has 
sold $1,000,000 5%4% Bridge Notes, due 
January 1, 1924, at a price to yield about 
6%. Assessed valuation, $365,111,551: 
general bonded debt, $3,112,000. Popula- 
tion, 310,000. These notes are legal in- 
vestment for savings banks and trust 


. funds in New York, Massachusetts and 


elsewhere. 
*x* * * 


MIDDLESEX CO., N. J., 6s 
Middlesex County, New Jersey, has sold 
$260,000 6% Road Bonds, due serially 
from 1923 to 1931, at prices to yield from 
6.00% to 540%. Assessed valuation, 
$129,118,916; net bonded debt, $3,378,398, 
or less than 2.63%. The bonds are legal 
investment for savings banks and trust 
funds in the states of New York and 
New Jersey. 
* * & ; 
RARITAN TOWNSHIPP, N. J., 6s 
Raritan Township, New Jersey; has 
sold $248,000 6% School Bonds, due from 
1922 to 1959, at prices to yield from 6.00% 
to 5.70%. Assessed valuation, $3,395,876; 
tetal bonded debt, $308,000. Population, 
5.419. Legal investment for savings banks 
and trust funds in the State of New 
Jersey. 
* * * 
CITY OF ORANGE 6s 
The City of Orange, New Jersey, has 
sold $130,000 6% Funding Gold Bonds, 
due June 1, 1927, at a price to yield 
5.60%. These-bonds are legal investment 
for savings banks and trust funds in the 
states of New York and New Jersey. 
* * * 


CITY OF FULTON 5%s 

The City of Fulton, New York, has sold 
$125,000 514% Bonds, due serially from 
1922 to 1941, at prices to yield from 6.00% 
to 5.10%. Assessed valuation, $7,491,136; 
net bonded debt, $639,937. Legal invest- 
ment for savings banks and trust funds 
in New York State. 

* * * 


RENSSELAER COUNTY 5%s 
Rensselaer County, N. Y., has sold 
$75,000 5%4% Gold Bonds, due seriall) 
from 1931 to 1951, at prices to yield from 
5.00% to 490%. Assessed valuation 
1920, $85,012,127, net bonded debt $1,372, 
500, or less than 134%. 
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Market Generally Irregular 


| AST week’s market was far from being satisfactory in any way, and there 


was little in the performance of the stocks to give encouragement. 


Prices 


generally were irregular, and the tendency was more in the direction of 


weakness than toward strength. 


As the week advanced there was some slight recovery, but it was not suf- 
ficient to stifle the fears of investors which had been aggravated by the many 


rumors floated in the financial district. 


Professionals throughout the country were taking advantage of their oppor- 
tunity to drive on this and that group, although they were quick enough to cover 
their short commitments wherever there sprang into life a showing of strength. 


Recent statements of Mr. Schwab 
and of John J. Topping were used as 
ammunition by the bears who deter- 
mined the attacks on the steels, which 
resulted in general weakness. Mr. 
Schwab, according to his published 
statements, is pessimistic concerning 
the industry as a whole and the Street 
therefore assumed that if he was will- 
ing to commit himself to that extent, 
conditions must be bad. 


There were one or two constructive 
developments in the week, among these 
being the declaration of a regular divi- 
dend by Continental Can Company, 
which i§ referred to in another section 
of this issue. 


Breaks in sterling and other contin- 
ental exchanges last week served to 
facilitate the movement of the profes- 
sional bear traders as stock market 
prices moved in close accord with ex- 
change rates. Some of the declines 
early in the week in industrial stocks 
were quite violent, but these were 
largely the work of professional specu- 
lators. 


Just after midweek, came the an- 
nouncement of the passing of dividends 
and deferring of payments, by the di- 
rectors of two of the great fertilizer 
companies. A severe break in the 
prices for the stocks followed. Here 
we have a stern reminder of the con- 
dition in which the farmers of the coun- 
try found themselves last year when 
their business came under the influence 
that was besetting all other lines of 
endeavor. 


The developments in the case of the 
fertliizér companies did not come as a 
surprise to those who have been fol- 
lowing the developments. In these col- 
umns from time to time doubt has been 


June 13, 1921 


expressed as to the ability of these 
companies to escape the effect of con- 
ditions in the agricultural industry. 
The fertilizer industry cannot be ex- 
pected to pay dividends and. be in a 
flourishing financial position unless it 
is producing and unless it is able to 
make its collections. The farmers for 
a long time have refused to sell their 
product because of low prices, and they 
therefore have not been in a position 
to pay their bills. Consequently the 
industries which derive their revenues 
from the farmers must suffer in the 
interval. 


We do not believe that the market 
situation as a whole should cause trad- 
ers and investors to become despond- 
ent. In fact we believe that there are 
present a number of hopeful signs. The 
wave of selling in the past was more 
natural than otherwise. We are not 
out of the depression woods as yet, 
and, until there are indications that we 
are about to come into the open again, 
such market actions as those of last 
week are to be expected. We might add 
that the simple fact that many com- 
panies have passed their dividends or 
have abandoned them temporarily does 
not justify hopelessness. Many will 
resume once business takes a reason- 
able turn. 


The thing to bear in mind is that 
later on there will be, most likely, quite 
a boom in business generally. If that 
is true, then it is safe to conclude that 
present price levels are very near their 
bottom. Then it follows that one can 
make purchases in anticipation of the 
revival with promise of suitable re- 
ward. In this connection we regard the 
Electric manufacturing stocks, equip- 
ments, U. S. Steel, rails and coppers as 
most favorably situated. 





8% 
First Mortgage 


ee 
Bonds of a large and 
well-known company, 
engaged for many years 
in a basic industry, may 
now be purchased to 
yield 8.10% for 20 years. 


This price would be 
fair for an unsecured 
note—for a first mort- 
gage it is indeed low. 


Ask for Circular F-25 





Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tei. Recter 6776 


























= 


Stocks - Bonds 


Grain - Cotton 


Bought and sold 
on commission 


Extensive private wire system reaching 
the principal Grain and Cotton 
Market centers 


A. A. Housman & Co. 


New York Stock Exchange 

New York Cotton Exchange 

: New Orleans Cotton Exchange 

Members: “\ N.Y. Coffee & Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 


Associate Members of 
Liverpool Cotton Association 


20 Broad Street, New York 


Branch Offices: 

25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 
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The Giant 


Electricity 


Well selected Public Utility Bonds are attrac- 
tive investments. A new booklet, “The Giant 
Energy,” tells why we believe this to be true. 


A copy will be sent to you 
upon request for W-396. 


The National City Company 


. Main Office: National City Bank Building 


Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 


ENERGY 























Republic of France 


Internal Loans 


HESE loans constitute a direct obli- 
gation of the French Government. l 
Principal and interest payable in francs. 


Price upon application varying 
rates of exchange. 


BROWN BROTHERS & CO. 


Established 1818 


with 
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How to Develop Your Financial Skill 


No man can become wealthy by simply putting his 
money in the Savings Bank. He must invest it. 














Investing requires knowledge and 
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Use the simple methods employed by financial 


Help You to Profit From Them At Once 
Is Explained in Our FREE 20-Page Booklet. 


Page 4 contains a remarkable diagram, which will 
show you exactly what to do to gain FINANCIAL 


Simply ask for a copy of F.W.-J13. 
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A Frank Study 
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f In the July 4 issue of THE 
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Market Maze 


(Concluded from page 1023) 
which were offered the option of con- 
version into these bonds. They are 
redeemable not later than January 1, 
1945, by means of a sinking fund of 
1.1466% per annum on £10,344,800 to be 
applied to half-yearly purchases or 
drawings in June and December, com- 
mencing in June, 1900. The bonds are 
secured by hypothecation of 62% of the 
import and export duties of Mexico. 
They are exempt from all Mexican 
taxes, present and future. These 
bonds were issued in London, Berlin, 
Frankfort, Amsterdam and New York. 


For the sake of argument, let us 
assume that interest payments on these 
bonds will be resumed within a year, 
and that the accrued interest will be 
paid up at the end of say three years. 
A buyer of the bonds at present prices 
around 50 would pay $500 for a $1,000 
bond. If he did not receive any interest 
for another year, it would cost him to 
carry this investment, say 7% or $35. 
At the end of the year, however, on 
the assumption that interest payments 
are to be resumed at that time, he will 
begin to receive 10% interest on his 
investment, or $50 a year. And in two 
years more he will have received, 
assuming that accrued interest is paid 
up by that time, $400. 


In short, he will have received dur- 
ing three years, on an investment of 
$500 plus $35 interest, or a total of $535, 
a total return in interest and accrued 
interest, of $500. He will then still 
have his bond, upon which he will con- 
tinue to receive $50 in interest annually 
for another twenty years, provided the 
bonds are not redeemed before that 
time, and when they are finally re- 
deemed, he will receive $1,000 for the 
bond that originally cost him $500. 


Of course, the foregoing example is 
indicative merely of the possibilities, 
and does not pretend to be a definite 
prediction of what will happen. Ad- 
mittedly the bonds are speculative, but 
we believe that there are few specula- 
tions in the field of foreign government 
bonds which have more attractive pos- 
sibilities at this time. 


The issue of 4% bonds is due in 1954 
and is a full obligation of the Mexican 
government, but no special security is 
provided. This bond is also listed on 
the New York Stock Exchange. Its in- 
terest has been in default since June, 
1914, so that there is now seven years’ 
accrued interest, or $280, per $1,000 
bond. The quoted price on the New 
York Stock Exchange with accrued in- 
terest coupons is around 38. The reader 
may figure out for himself just what 
possibilities there are in this issue. 


We are inclined to consider the 5s 
as preferable because of their being 
better secured and being a prior ma- 
turity. 
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Market “Moderately 1 Active 


AST week began with only moderate activity and some tendency toward weakness 
in the bond market. Railroads, industrials and tractions, as well as foreign issues 


all were lower. 


Liberty Bonds, which had wide fluctuations in the previous 


week, lost some of their gains, but remained well above their previous low. 

The miscellaneous bonds as a whole lost ground in the forepart of the week. 
While it has been said that railroad issues in the aggregate showed a loss, this does 
not mean that there was any special display of weakness. The tendency to move toward 
lower levels on the part of the traction issues was not such as to be alarming, as 
trading was extremely dull, and what losses there were, were fracticnal. 

It seems to be quite natural that the bond market should develop a certain amount 
of price weakness, in view of the happenings in the stock market, particularly in 
connection with preferred shares. The passing of so many dividends and the reduction 
of disbursements has found reflection in the lowering of the price level for preferred 
stocks to bargain counter character, and authorities are agreed that the bond 
market could not do anything else but: reflect the development in the securities 
that rank next to them in point of call upon assets. 


The industrial bonds as a group have 
been fairly steady during the year. It 
is only lately that very special weak- 
ness has become more or less outstand- 
ing, and even the old line issues, as 
well as the new high yielding bonds 
are alike displaying a declining ten- 
dency. 


Investment conditions are not of the 
very best, but notwithstanding this fact 
there have been some important new 
bond issues, that according to all ac- 
counts were quickly absorbed. The vio- 
lent decline in Liberty Loan 3%s was 
caused by the announcement of the 
Federal Reserve Bank that in the fu- 
ture, Liberty Bonds are to be valued 
at market price instead of par when 
they are used as collateral. The Japan 
government bonds were all conspicu- 
ous for their strength in the early part 
of last week, and the highest price of 
the year was reached. One authority 
in speaking of foreign government 
bonds in general, asserts his belief 
that there is an indication that the 
large volume offered to American in- 
vestors last year has not been very 
thoroughly absorbed. 


The outstanding incident of last week 
was the treasury offering of short 
term notes for one year at 54% and 
three years at 534%. Dealers expressed 
themselves as of the opinion that the 
issue would not have any effect on their 
market, as it represents solely a re- 
funding operation and makes no addi- 
tion to-the amount of government 
obligations outstanding. On the other 
hand, the new issue will reduce the 
amount of treasury certificates and 
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should add some firmness to the mar- 
ket. 

Despite high rates of interest for 
long-term loans and competition of 
foreign governments’ borrowing, cor- 
poration financing in May continued 
heavy, aggregate of railroad, industrial 
and public utility issues being $324,632,- 
150, compared with $438,279,000 in April 
and $220,970,750 in May, 1920. While 
some few loans were sold at 6%, most 
of the new loans bear interest at from 
7% to 8%, and in nearly every case the 
offering price will net the investor 8%. 
A feature of May’s financing was the 
unusual amount to be used as new 
money. Only 2% of total loans put 
out was for purpose of retiring matur- 
ing securities compared with 54.8% in 
April and 11.1% in May, 1920. While 
corporate financing has been extremely 
large this year, it is falling behind last 
year; total amount for five months of 
current year is $1,443,414,100, against 
$1,753,271,000 in 1920. 

Investors this month will receive in 
the aggregate the sum of $292,167,705, 
representing interest and dividend pay- 
ments. This compares with $285,050,352 
in June a year ago. A total of $60,550,- 
350 will be distributed among stock- 
holders in the way of dividends com- 
pared with $64,475,900 a year ago, the 
decrease reflecting numerous omissions 
or reductions. Interest payments will 
furnish $231,617,355, against $220,574,452 
in 1920. The government will pay out 
$133,117,355, of which $122,559,693 rep- 
resents the semi-annual interest on the 
first Liberty loan, the converted 4 per 
cents, the converted 4% per cents and 
the Victory 434 and 3% per cents. 


The Market 
and Investments 


The current number of our investment 
circular briefly discusses two important 
constructive features and suggests for 
investment :— 


6 Railroad Bonds 
Yielding 5.80% to 7% 
10 Miscellaneous Bonds 
Yielding 6.40% to 8.35% 


7 Preferred Stocks 
Yielding 6.30% to 7.05% 


6 Common Stocks 
Yielding 6.25% to 9.80% 


We shall be pleased to send you a copy 
upon request 


Carreau & Snedeker 
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59 Wall Street New York 
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Write for This 
Guide to July 
Investment 


VERY one with money for July in- 

vestment should have a copy of our 

July Investment Guide. It describes 
safe, worry-proof bonds in $1,000, $500 
and $100 amounts—the kind that have 
stood the test of 39 years without loss 
or delay in payment. Write today and 
ask for 


Booklet F-1113 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
NEW YORK - . Straus Building 
CHICAGO “ : 


Straus Building 
Offices in Fifteen Principal Cities 
39 Years Without Loss to Any Investor 
Copyright, 1921, by S. W. Straus & Co. 








TUCKER, ROBISON & CO. 
Successors to 
David Robison Jr. & Sons 
Bankers—Estabiished 1876 


Municipal, Railroad and Corporation Bond s 
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307-309 Superior St. TOLEDO, OHIO 
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Purchasing Power 
of Money 


The purchasing power of money is rapidly 
increasing with the fall in commodity 
prices and the income from fixed inter- 
est-bearing securities is likewise in- 
creasing in buying power. Investment 
securities should appreciate in market 
value in direct ratio with the increase 
in the purchasing power of the prin- 
cipal which they represent and the in- 
come which they yield. 


Write for. circular No. 1585 
Conservative Investments 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 
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Situation 


‘T= public utility situation holds out ; 


mise 
r promise than at any time in the past, 


according to the opinion of experts who are competent to. pass judgment. 
Despite this fact that market for the stocks of the past week was anything but 
active, and there was, in fact, a tendency to decline under selling pressure rather than 


to show resistance. 


According to Martin J. INsutt, who is president of the National Electric Light 
Association, revived prosperity, now in sight, will find the electric light and power 
business of the nation on an unusually sound basis. Development of light and power 
plants in the next five years will entail the expenditure of upwards of $5,000,000,000, 
according to Mr. INsuLL, for the necessary steam and hydro-electric generating equip- 
ment and other necessities which have been occasioned by public demand. 


Mr. Insutt further predicts that the number of small central states throughout 
the country will be replaced within a comparatively short period of time by a smaller 
number of large generating plants, which will be run on a far more economical basis, 
and therefore will return a much more stable margin of profit. 


We quote from Mr. Insutt further: 
“With electric wires lacing the nation, 
like a spider’s web, and great stations 
sending energy into many communities, 
the day of legal regulation may, within a 
short time, become Interstate instead of 
Intra-State.” 


In this department on a former occasion 
it was suggested that the complete read- 
justment of the public utility situation in 
the future cannot be accomplished until 
such time as the utilities are placed upon 
the same basis as regards earning power 
and regulation as the steam carriers of the 
country. 


The enactment of the Transportation 
Act of 1920 marked the dawn of a new 
era in railroad history. It assured to the 
carriers the fact that the rates would be 
so adjusted as to permit of the earning of 
6% upon property valuation. Until such 
time as the same sort of treatment is given 
to other public utility enterprises of the 
country, they cannot be said to have at- 
tained their full measure of possibilities. 
A reasonable return upon capital invested 
in public service is the sole means by which 
the public can hope to obtain that ade- 
quacy and efficiency of service which it 
demands, and at a price that also is within 
reason. 


Speaking of regulation, the remarks of 
Miran R. Bump, chief engineer of City 
Service, are interesting. In a contribu- 
tion to the Electrical Journal he says in 
part: 


“When regulatory bodies were created, 
they first conceived that their function was 
to take away from the industry everything 
which they could claim for the public, 
with the idea that in this way they were 


certain to carry out the spirit of the Acts 
which created them. It was later realized 
that these same acts contained clauses 
which placed a burden on them, which 
showed that the public utilities, as grow- 
ing concerns, are strong enough finan- 
cially to serve the territory which they 
occupy, properly, and to render adequate 
service to all who demanded it. “The War 
necessities brought this phase of the situa- 
tion acutely before the public and the 
resultant educational effect has been 
tremendous. 


“The showing of stability of earnings to 
the growing demands for service, which 
precluded the possibility of their building 
of regulation which both controls and 
projects, is one which no other industry of 
which the writer has knowledge can com- 
pete. The conditions of the past four 
years have put the acid test to all of 
these claims. The result has been a de- 
sired proof that the claims are founded on 
fact.” 


What Mr. Bump so clearly states should 
carry encouragement to those who are 
seeking the upbuild of their income. The 
public utility field, particularly in the pre- 
ferred stocks of the light and power com- 
panies and the gas producers, affords a 
remarkable opportunity for far-sighted 
investors. It is believed that we can look 
forward with great confidence to the 
ability of these companies to grow and 
improve in earning power in the imme- 
diate future, and that the securities of the 
many tractions should draw to them the 
best type of investor. It is believed that 
the time is not far distant when these 
securities will once more hold the high 
place that they have formerly held in the 
investment world. 
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Expenses Coming Down 

AILROAD operating expenses are 
R= the down grade. This, no 

matter what pessimists may say 
or think, is the chief consideration of 
the railroad stockholders at the present 
time, when everyone admits that traffic 
cannot be anywhere near its normal 
level in view of general business de- 
pression. 


It is easy enough to make a flat 
statement. It is another matter to 
prove it. So we will proceed with the 
proof, 


There has been a great deal of specu- 
lation as to the probable effect of the 
reduction in wages, ordered by the 
Railroad Labor Board to be effective 
at the end of the current month. That 
the reductions will mean a saving run- 
ning into hundreds of millions of dol- 
lars is evident after examination of 
the facts. And that the reductions will 
mean a considerable advantage to the 
railroads can be seen if one goes no 
further than to recall the statements 
credited to railroad executives them- 
selves, at the time of the abrogation 
by the Railroad Labor Board of the 
wage agreements, when it was admitted 
that this action would enable the rail- 
roads to make a _ saving of some 
$300,000,000. 

Of course railroad revenues reached 
their peak last fall, because it was then 
that railroad traffic reached its peak. 
Since that time business depression has 
demanded and taken its toll. There has 
been a precipitate drop in the volume 
of freight handled and expenses, which 
recently reduced at a much 
slower rate than business fell off. 
As a result there were numerous rail- 
roads which failed to earn their interest 
harges in the first quarter of the 
Car. 


were 


This last failure, it must be remem- 
ered, was partly due to a seasonal de- 
ine which was accentuated by an ab- 
rmal decline in business, which was 
natural concomitant of deflation. 


ast October, for example, Pennsyl- 
nia reported gross revenues of $78,- 
2.993, or at the annual rate of $942,- 
5,916. In April this year gross was 

» $52,047,250, or at the yearly rate 

of $624,567,000, or at an annual rate of 
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$317,588,916 less than in October of last 
year. 


In October, 1920, operating expenses 
of Pennsylvania totaled $70,336,802. In 
April this year operating expenses 
totaled $45,540,144. The April expenses, 
therefore, were at a yearly rate of 
$297,559,896 less than they were in Oc- 
tober, 1920. 


The October payroll of Pennsylvania 
was at the annual rate of $530,000,000, 
while in April it was at the annual rate 
of $336,000,000. Therefore, based on 
the April payroll the reduction of 
12%4.% ordered by the Labor Board 
should reduce the payrolls_ of 
Pennsylvania by about $40,000,000 a 
year. Right now Pennsylvania’s pay- 
roll is 36% below the peak of 1920. In 
view of these facts it would seem that 
Pennsylvania is gradually working its 
way toward a resumption of its normal 
indicated earning ‘power. 


Still another example of the progress 
that is being made toward the reduc- 
tion of railroad operating expenses, 
which in the last analysis is the most 
important factor in the railroad situa- 
tion, is the showing made by Texas & 
Pacific, which operates in a territory 
directly opposite to that of Pennsyl- 
vania. 

It is worthy of note that while the 
total revenues for Texas & Pacific in 
April of this year were $22,000 below 
the total for April, 1920, the company 
was able to show a gain of approxi- 
mately $65,000,000 in net operating in- 
come by reason of reductions in the 
maintenance of way, maintenance of 
equipment, and transportation charges. 


While on the subject of Texas & 
Pacific, it is well to make mention of 
the fact that the reorganization of the 
company still hangs fire, pending a de- 
cision of the suit for $27,000,000 brought 
by Missouri Pacific. The complainant 
company sued to collect principal of 
Texas & Pacific second income 5s and 
interest, alleged to have been earned 
and not paid. There are $24,661,000 of 
Texas & Pacific bonds outstanding, 
most of which are held by Missouri 
Pacific. The latter company alleged 
that T. & P.’s earnings for a number 
of years should have been used to pay 
interest on the 5% income bonds. 
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Canadian Conditions 


(Concluded from page 1022) 


BANK OF MONTREAL STATEMENT 


The recent report of the Bank of Mon- 
treal gives the situation in Canada as 
fundamentally sound. The addition of the 
bank is one which inspires confidence. 
Net profits show an increase. Total cur- 
rent loans and deposits stand at $244,- 
301,771, of this amount current loans and 
discounts in Canada total $206,049,886, 
and loans to cities, towns and municipali- 
ties $21,738,554. Of the total assets of 
$507,199,546 liquid assets total more than 
$252,000,000 and are equal to 55.38% of 
liabilities. The immediately available cash 
is represented by gold and silver coin and 
Dominion notes, amounts to nearly $80,- 
000,000, which is equivalent to 15.57% of 
public liabilities. The profits for the year 
ending April 30th amounted to $1,910,077, 
which compared with $1,802,585 in the 
corresponding period of last year. The 
profit added to the balance carried for- 
ward at the end of the last fiscal year 
brought the amount available for distri- 
bution up to more than $3,000,000. 


* * * 


NEW BRANCH 


Before the end of the present month 
the Union Bank of Canada will have 
in operation the most northerly bank- 
ing office in the world. The new 
branch of the bank will be located at 
Fort Norman, on the MacKenzie River, 
1,400 miles north of Edmonton, in the 
center of the new Canadian northern 
oil fields, within a few miles of the 
Arctic Circle. A staff and equipment 
for the new office is now being pushed 
as rapidly as possible by canoe, scow 
and river steamer up the Mackenzie 
River into the heart of the Canadian 
northern wilderness, in an attempt to 
be ready for business when the flood 
of expected oil prospectors begins to 
flow into the Mackenzie early in July. 


The Fort Norman office will be the 
second branch opened in the Macken- 
zie District by the Union Bank of 
Canada within the month. On June 
8th the bank opened an office at Fort 
Smith, on the Slave River in the Mac- 
kenzie district, within a few miles of 
the northern boundary of the Province 
of Alberta. Fort Smith is not only the 
headquarters of the newly appointed 
Administrator of the Mackenzie dis- 
trict, but is the point through which 
all who visit the oil fields of the North 
must go. 

** * 


CASE OF RIORDON 


The committee which is in charge of 
the adjustment of the Riordon situa- 
tion has made public reasons for de- 
lay until July 25th, at which time it is 
hoped the matter will be cleaned up. 
At the present time the company is 
embarrassed by a shortage of funds, 
which means that it cannot meet its 


- hydro-electric energy. 


full obligations when due. Some 
creditors have indicated the desire to 
institute legal proceedings and such 
action is strongly advised against by 
the Committee, which points out that 
it would force the company into li- 
quidation, and it is doubtful if after 
satisfying the claims of the bondhold- 
ers, the banks and secured creditors, 
there would be any money left for the 
dividend of the unsecured creditors. 


At the present time bankers inter- 
ested in the readjustment of the com- 


.pany’s affairs report that about $3,- 


000,000 out of the five and a half mil- 
lion which it is necessary to raise to 
give the company sufficient working 


‘capital, is in sight, provided the bond 


interest due on June 1, amounting to 
$240,000 is paid on the day it is due. 
* * * 


POWER DEVELOPMENT 


While the increase in power 
development in Canada in 1920 was 
substantial, in many portions of the 
Dominion new installations and de- 
velopments have not yet caught up 
with the ever-increasing demand for 
Increase in 
power development naturally accom- 
panies expansion of industries. The 
pulp and paper industry has undoubt- 
edly attracted the greatest attention 
during the past year, but a large num- 
ber of smaller industries and the ever- 
increasing uses of electricity for power 
and domestic purposes, both in urban 
and rural communities, are important 
factors in the increasing power de- 
mand. 

** * 
HEAVY UNDERTAKINGS 


While the total water-power instal- 
lation of the Dominion at the com- 
mencement of 1920 was some 2,500,000 
h.p., the ultimate capacity of under- 
takings, either completed during the 
past year or under actual construction, 
will increase this total by some 840,000 
h.p. This figure includes the 500,000 
h.p. Chippawa development of the On- 
tario Hydro-Electric Power Commis- 
sion. Additional projects aggregating 
some 360,000 h.p. are also under con- 


sideration. 
x * * 


ONTARIO DEVELOPMENTS 
The Province of Ontario leads with 
some 650,000 h.p. in undertakings, 
which are either under construction or 
completed; Quebec shows 140,000 h.p.: 
the Maritime Provinces, 30,000 h.p.; 
Manitoba, 20,000 h.p. 


Undertakings which are projected 
for the near future aggregate some 
200,000 h.p. in Quebec; 15,000 h.p. in 
Ontario and 20,000 h.p. in the Mar! 
time Provinces, while one project alon: 
in British Columbia involves som: 


« 125,000 h.p. 
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Simple Economics—No. 1: Tariff 


N Washington there is a great deal 

of worry being expended upon that 

old political favorite, the Tariff. In 
Atlantic City and other gathering 
places, conventions gravely discuss the 
question of foreign trade. Daily, the 
mails carry appeals from this or that 
interested person, for protection for 
this or that industry. 


So it seems timely that we should, 
in a simplified fashion, consider cer- 
tain facts relating to the question of 
the Tariff and also to the disturbing 
question of foreign trade. We proceed 
with no interest, real or fancied, in 
disputing or overthrowing anything. 
The purpose, rather, is to present a 
picture. 


The business of interchange of prod- 
ucts of industry, of goods and services, 
we call foreign trade. It is engaged in, 
not as a form of amusement, but as a 
business out of which those who trade 
will obtain mutual benefit. The busi- 
ness of exchange falls to the ground 
just as soon as that little element of 
mutual advantage, gain, or satisfaction 
is eliminated. 


Once upon a time there was a pre- 
vailing notion that this business of ex- 
change, which is predicated in the very 
nature of things upon the idea of mu- 
tual gain, should be regulated so that 
a nation would sell much and buy little 
in order to become rich; that subsidies 
should be offered to those who ex- 
ported, in order that they might be- 
come encouraged to exert themselves 
in selling, and that there should be in- 
hibitions and restrictions, and what not, 
placed upon those who wished to buy 
from another country, in order that 
they might be prevented from buying. 


* * * 


SAVIOUR OF INDUSTRY 


There remains extant, a large num- 
ber of persons who believe that the 
same system should obtain today, par- 
ticularly when we have so much sur- 
plus goods to sell, and Europe, for 
example, because of the suffering of 
War, is so anxious to flood our markets 

| their products. 


This group of persons look upon 
idea of protection, inhibition or 
encouragement—it matters not just 
at the name so long as the perfume 
the same in sweetness and pungency 
the Saviour of Home Industry, 
ether it be agriculture, or manufac- 
‘uring or cotton growing. 
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Perhaps the common misinterpreta- 
tion of the character of the salvation 
accounts for the warmth of support 
it commands. 


Said Arthur Latham Perry more 
than half a century ago: “If the cor- 
rect but prosy epithets, ‘restrictive,’ 
‘prohibitive, have been applied to the 
doctrine instead of the less accurate 
but more agreeable ‘protective’ the 
hold of the doctrine itself upon the 
general mind woyld, I imagine, 
been far less tenacious.” 


have 


But words cannot change the nature 
of anything. 


Protection contemplates placing du- 
ties upon importations so high as to 
exclude the products of other coun- 
tries. Who benefits? The home 
manufacturer of those products thus 
excluded. Perhaps! We will discuss 
that later. Who pays? The consumer. 
The transaction simply transfers from 
the consumers money to the pockets 
of a few home manufacturers. 


The fancier of Protection asserts that 
the Government obtains a revenue. It 
does—upon such goods as are imported, 
which will be little at best. So a few 
people benefit, that the Government 
may obtain a little, and the consumers 
pay much. Then the answer is, but the 
workers obtain higher wages. 


> ¢:. > e 


A DEEP CONCERN 


One prominent individual the other 
day was reported as asserting that he 
would much rather pay a little more 
to keep an American six dollar a day 
workman employed, than to pay much 
less to keep a European $1.50 a day 
workman employed and our own out 
ot a job. The concern for the welfare 
of the American workingman is laud- 
able, even though it may mean that, 
by reason of our preference for the 
home made, the six dollars of the 
American workingman is worth one- 
half, or perhaps less, that amount in 
purchasing power. We must always 
bear in mind the economic position of 
society. The number of persons able 
to pay five dollars for a given article 
is vastly greater than the number of 
those able to purchase the same article 
for $10. 


Someone inquires: Who benefits? 
Does the manufacturer, who is enabled 


(Concluded on page 1046) 
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BOSTON—Firmness continues to be 
the chief characteristic of the money 
market here, and it is not so much'a 
matter of supply as it is a lack of de- 
mand. As far as the stock market in 
Boston is concerned, the tendency of 
late has been downward. Industrials in 
this movement have suffered most. The 
copper shares easing only fractionally. 
Price advances have been few and far 
between with MacElwain Shoe note- 
worthy because of its steadiness. 





The new financing by United Drug 
was one of the interesting topics of 
the day here so that a few passing re- 
marks may be considered pertinent. It 
is believed that in the face of expan- 
sion of this business, which in the last 
four years served to treble the sales 
ot the company, United Drug was cer- 
tain to do some new financing. The re- 
cent bond issue will serve it is stated, 
to fund the floating debt of the com- 
pany and will provide adequate work- 
ing capital which should obviate the 
necessity for bank borrowings of any 
large amount for some time. The new 
financing it may be said does not in- 
crease the fixed charges of the com- 
pany. In the twelve months énded 
June 15, next, the company will have 
paid $1,288,000 in interest on floating 
debt, or considerably more than the 
annual 8 per cent. charge on the new 
bond issue. 


May last was the best month the cop- 
per industry has experienced this year. 
Sales aggregated 110,000,000 pounds, and 
buying for export constituted the bulk 
of the business. About two pounds 
were for export as against each pound 
purchased for domestic consumption. 
In April, transactions totaled approxi- 
mately 65,000,000 pounds. In the May 
buying, Germany and Japan were the 
biggest customers with France third. 
Japan has been out of the copper mar- 
ket for more than a year and the re- 
entry of that country has occasioned 
considerable comment in Boston cop- 
per circles. 


It may be said that the May busi- 
ness was considerably larger than what 
leading producers had anticipated, and 
that the unsold surplus on hand has 
been reduced materially. This means 
considerable to the industry. Some of 
the metal sold to foreign customers 
was from the surplus heldas collateral 
for the $10,000,000 notes which were ne- 
gotiated early this year by the copper 
export company. 


Endicott-Johnson, which although a 
New York corporation, is really looked 
upon by New Englanders as their own, 


reports a very marked recovery in busi- 
ness and sales, which this center views 
with considerable favor. The company 
is now making 94,000 pairs a day, which 
is the largest production in the history 
of the company. This output is made 
pcssible by the recent additions to ca- 
pacity from the former basis of 80,000 
pairs a day. According to an official, 
the company has been selling twice its 
current production. It is well fortified 
with hides and leather. The company 
has on hand larger supplies of raw ma- 
terials than at any time in its history 
and these are taken on the basis of 
depreciated values, so it will be seen 
that operations should be on a profit- 
able basis. The cost of labor was re- 
cently lowered through a reduction of 
20 per cent. in wages. The company is 
in a rather strong financial position and 
its cash is considerably in excess of 
loans. 


There is not much in the way of op- 
timism to be seen in Boston financial 
circles regarding the sugar situation, 
and the best informed authorities ad- 
mit that the recent unsettlement of the 
shares has been nothing but what those 
who have given the situation careful 
study, might have expected. 


Local statisticians figure that the re- 
cent 12 per cent. reduction in wages 
should mean a saving of approximately 
five and a half million dollars to Bos- 
ton and Maine. But notwithstanding 
this factor it is believed that a revival 
in traffic is the only real salvation for 
the company. There has been but little 
evidence of any tendency toward im- 
provement as far as traffic volume is 
concerned on the Boston & Maine. 
There was an actual falling off of about 
5 per cent. in ton miles in April, com- 
pared with March, and of course op- 
erating revenues shrunk in proportion. 
In the first four months of the current 
year the road had a deficit after fixed 
charges of approximately $6,000,000, but 
in the second half of the year the com- 
pany will have a different state of af- 
fairs before it. Expenses will be cut 
down to the minimum and business cer- 
tainly must be materially increased. 
This should mean that the road will 
be able to recover a large portion of 
the ground it has lost and might do 
such a thing as to convert deficits into 
surplus. 


However, at the very best the outlook 
for the New England roads is none too 
rosy. But frankness compels the ad- 
mission that the possibilities for the 
Boston & Maine appear to be much 
better than those for the New Haven 
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The Foreign Field 


(Concluded from page 1026) 


an taxes be collected and exports 
iaintained at the same rate at the 
same time? 

xk * * 


ITALY 


The per capita wealth of Italy at the 
present time is estimated to be about 
$610, which compares with a per capita 
income of $104. The national wealth 
of Italy is placed at about $22,463,600,- 
000, while the present debt, internal 
and external is $7,205,900,000 which lat- 
ter compares with $2,957,000,000 prior 
to the War. The external debt of Italy 
is $3,860,000,000, for which the interest 
amounts to $500,410,000, making the ra- 
tio of debt to wealth 32.08 per cent., 
which is exceedingly high when one 
considers the fact that the per capita 
income is not much more than would 
be required for mere living, however, 
the new Italy, to which President 
Woodin of American Car & Foundry 
referred in a recent interview in THE 
FINANCIAL Wor LD, gives promise of be- 
coming a world power when the pres- 
ent plans for industrial and commer- 
cial development have been worked out. 


Those who care to accept the risks 
in view of the possibilities of handsome 
reward on their investment can find 
an interesting and attractive selection in 
the fifth 5 per cent. war loan of Janu- 
ary, 1918, which has no fixed date of 
maturity, but which is obtainable at 
the present time at about the $31 per 
thousand Lire bond. If the Lira should 
go back to normal and the bonds to 
par the price of this bond would then 
be $193 which would give to its present 
purchaser a profit of $162 on the invest- 
ment, which would be equal to fully 
5.20 per cent. The bonds are exempt 
from present and future taxes and while 
redemption is not fixed, repayment at 
par by option of the Italian govern- 
ment, is a provision which, however, is 
not to be exercised before December 
31, 1932. Bonds of this issue are to en- 
joy all privileges which may be granted 
to future loans. 


The option of receiving payment at 
maturity in Rome at the fixed rate of 
7 Lire to the dollar, provides a fair 
opportunity for profit in exchange in 
connection with the Italian government 
external loan of February 1, 1920, bear- 
ing 64 per cent. interest. The princi- 
pal and interest of these bonds is pay- 
able in New York in United States 
gold coin, or at option of the holder 
in Rome in Lire at the fixed rate of 7 
Lire to the dollar. The bonds are 
offered to the public at 97.50 and ac- 
crued interest, at which price they 
yielded more than 7 per cent. on the 
investment. The present price is about 
$830 and interest per $1,000 bond. For 
example, if Lira exchange should on 
February 1, 1925, be at 6 Lire to the 
lollar the bond holder would receive 
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iti addition to his regular interest re- 
turn the amount of $1,166.66 for each 
$1,000 bond or at a total net income 
return on the investment of about 10.59 


per cent. 
7: Or # 


NORWAY’S TRADE 


Improvement in the Norwegian trade 
balance, which began in the summer 
of 1920, has continued, according to 
the Christiania representative of The 
New York Trust Company, and in the 
five months following last September 
the adverse balance was reduced by 
509,000,000 kroner. 


Monthly imports during 1920 aver- 
aged 213,000,000 kroner, or 125,000,000 
kroner in excess of exports. The 
monthly excess was reduced in January, 
last, to 53,000,000 kroner, and imports 
for that month were 82,000,000 kroner 
less than those for the corresponding 
month last year. Farmand calculates 
the total imports for January, 1921, at 


121,000,000 kroner, and the exports at 
68,000,000. 


The Norwegian Statistical Bureau’s 
preliminary reports for 1920, which have 
just become available, show gains over 
1919 for practically all the principal 
exports. In a list of 24 commodities, 
only 1—matches—registered a decline. 
Codfish and herring exports last year 
amounted to 368,327 metric tons, com- 
pared with 248,717 for 1919, in addition 
to 20,680 metric tons of canned fish, 
against 14,432 in 1919. The exports of 
condensed milk and cream rose from 


838 metric tons in 1919 to 4,613 in 1920. 


Of lumber and wood products, 938,- 
695 cubic meters were exported, and of 
wet wood pulp, 376,323 metric tons. In 
both of these classifications the gains 
were relatively small, but the shipments 
ot print paper were more than doubled, 
having been 123,358 metric tons in 1920, 
as compared with 58,957 the previous 
year. The gain in pyrites and ores was 
156,714 metric tons, bringing the 1920 
total to 316,531. 


For several commodities, including 
timber, cellulose, print paper and arti- 
ficial fertilizers, the export totals of 
1920 were larger than those before the 
war. 


* * * 
BRITISH STRIKE 
Realization that the British coal 
strike is not going to be ended as 


quickly as anticipated has brought con- 
siderable demand for tonnage for coal 
carrying in United States ports. While 
there does not seem to be much indica- 
tion that the British situation is going 
to clear up in the immediate future, 
tke indications as found in the daily 
reports from the London stock market 
do not suggest any particular apprehen- 
sion on the part of British financial 
circles, 
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“Foreign Exchange Explained” 
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MONEY and BANKING 


By “MONETA” 








Credit Conditions 


HE volume of bank credit still 
T is well above normal, but mate- 

rial reduction has lessened the 
strain on the large centers and there 
does not appear to be any logical rea- 
sons for disturbance because of possi- 
ble unfavorable developments. The 
reduction of bank loans and the im- 
provement of bank reserves must be- 
fore long make for a decided easement 
in the banking or money market situa- 
tion. 


Reports from Washington indicate 
that the Federal Reserve Banks are 
exerting every effort to relieve the 
tension in the agricultural districts. 
The necessity for this is obvious. In 
the last analysis the future of business 
of all kinds depends upon the ability 
of the productive agencies of the coun- 
try to carry on. It cannot be expected 
that there will be much improvement 
in the volume of railroad traffic unless 
production not alone goes on but im- 
proves. Crops mean money for the 
banks in the way of deposits, trade 
for the big urban centers, and profits 
for the railroads. 


There is not a single remedy for the 
scarcity of capital save more capital, 
and that means more production. On 
this subject, the recent bulletin of the 
National City Bank remarks: 


“Nine-tenths of the erroneous think- 
ing about money is due to confusing 
money as a medium of exchange with 
capital. Money is a convenience in 
effecting the exchanges but it does not 
take the place of capital. The money 
question always has been a subject of 
controversy, and it is not easily eluci- 
dated in all its details, but there are 
certain broad propositions which most 
people are able to grasp, and which 
when agreed to will dispose of many of 
the most plausible fallacies. It is a 
safe rule in the business world not to 
try to get something for nothing, and 
in the world of applied science not to 
try to get more out of any combina- 
tion than the sum of all that is put 
into it. By the same reasoning it is 
safe to conclude that a people cannot 
make themselves rich by printing 
money or by any other scheme for 
making credit take the place of capi- 
tal. There is a hole in every such 
proposition somewhere.” 

*x* * * 


RESERVE BANK POSITION 

The Federal Reserve statements 
show that the high point of the year 
was reached last week by the total 
gold holdings and by the ratio of re- 
serve of the entire system and of the 
New York Bank. The low peint of 








the year was reached by rediscounts 
secured by Government collateral and 
by reserve note circulation. Redis- 
counts secured by other collateral were 
the only item which did not establish 
a new high or low level this week. 


Reserve bank holdings of bills se- 
cured by United States Government 
obligations show a reduction of $26,- 
900,000; other discounts on hand de- 
clined by $3,000,000, while acceptances 
purchased in open market were $7,- 
000,000 less than the week before. A 
reduction of $1,500,000 is shown in Pitt- 
man certificates on deposit with the 
Treasury to secure Federal Reserve 
Bank note circulation, while other 
Treasury certificates fell off $4,900,000. 
Only nominal changes are shown in 
the holdings of other Government se- 
curities. 


As a result of the above changes, 
total earning assets show a reduction 
for the week of $44,100,000, and on June 
8 stood at $2,225,600,000, a decline. of 
over $1,000,000,000 since June 11 of the 
last year. 


Of the total holdings of $747,000,000 
of paper secured by United States 
Government obligations, $483,500,000, or 
64.7 per cent., were secured by Liberty 
and other United States bonds; $213,- 
500,000, or 28.6 per cent., by Victory 
notes, and $50,000,000, or 6.7 per cent., 
by Treasury certificates, compared with 
$498,400,000, $222,900,000 and $52,600,000 
shown the week before. 

During the week under review the 
Minneapolis Reserve Bank was able to 
redeem $3,800,000 cf bills rediscounted 
with the New York Reserve Bank, 
while the Dallas bank reports a reduc- 
tion of $3,000,000 in the total paper 
rediscounted with the Boston _ bank. 
In consequence of these changes the 
amount of paper held by the Boston 
and New York banks under discount 
for the Richmond, Minneapolis and 
Dallas banks shows a reduction from 
$31,800,000 to $25,000,000, of which $22,- 
500,000 is carried by the New York 
bank. 


Government deposits show a reduc- 
tion for the week of about $12,000,000; 
reserve deposits increased by $27,500,- 
000, while other deposits, composed 
largely of non-members‘ clearing ac- 
counts and cashier’s checks, fell off 
about $800,000. Following an increase 
of $16,500,000 for the week ended June 
2, the week under review, saw a reduc- 
tion of $40,600,000 in Federal Reserve 
note circulation, a decline of over 20 
per cent. below the peak reached on 
Dec. 23, 1920, and of about 13 per cent. 
below the total reported on June 11 
of last year. 
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GREAT number of investors do 
A not consider a yield on their invest- 

ment ‘of from 534 to 644% as any- 
thing worth giving much thought to. It 
is not an attractive yield to them. On 
the other hand there are a number of in- 
vestors who would not pay any attention 
to suggestions for the employment of 
their surplus funds that promise a greater 
return of any more. It is certain that 
there are only a very few of the long term 
high grade investments on which the yield 
is above 614%. True, there are some 
which can be obtained to yield as high as 
7%, but they mature at a much earlier 
date. For the investor who desires per- 
manency above all things, and safety as a 
concomitant feature, the long term, lower 
yield investment carries the only appeal. 
It must be understood by those who pur- 
chase shorter term issues that by 1930 it 
may be impossible to obtain a bond of 
high grade and low maturity at much 
better than a 4% yield, so that a pur- 
chaser of long term obligations of to- 
day, ten years hence will be in a very 
fortunate position. 


x * * 


C. & O. GENERAL 4%s 

The Chesapeake & Ohio Railroad is one 
of the most favorably situated in the 
eastern territory. With business any- 
where near normal, its earning power is 
very high. Under the new conditions 
the road'should be able to earn as high 
as 12% for this stock. The bonds of this 
railroad therefore are most attractive. 
The general 4%4s, due in 1992, are selling 
on a basis to yield something like 6.15%. 
Ten years ago these bonds were selling 
three or four points above par. It will be 
observed, therefore, that there is pretty 
wide latitude for appreciation in the pe- 
riod of readjustment and that when the 
bonds again return to their normal low 
interest basis, these bonds will be com- 
manding better than par. The issue is se- 
cured by important sections of the system 
and is considered the best of the com- 
pany’s obligations. 


* * * 


N. Y. CENTRAL L.S. COLL. 3%s 


A very high grade investment for the 
person who desires permanency and 
safety above all consideration would be 
the New York Central Lake Shore col- 
lateral 31%4s, due 1998, which a decade ago 
commanded a price of above $80, but 
which today is selling on a basis to yield 
to maturity about 5.65%. It is not be- 
lieved that a bond of this sort will reach 
1 par quotation for many years, but at 
the same time there is good prospect of a 
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substantial gain in price, within the next 
several years. There certainly need be no 
concern on the part of the purchaser as 
to the safety of principal and interest. 


*x* * * 


S. PACIFIC COLLATERAL 4s 

The Southern Pacific Collateral 4s, due 
1949, and selling on a basis to yield to 
maturity about 6.25% in pre-war days 
sold well up between 90 and par. These 
bonds are very attractive in view of the 
present low price, which is well under 
$70. They are an old well-seasoned issue, 
which has been a permanent feature in 
past markets for a quarter of a century 
and which has always been highly re- 
garded in conservative investment circles. 
In the case of this bond as in that of the 
above two bonds, the margin of safety 
constitutes one of the most favorable 
features. 


0 





Colorado & Southern Decline 

The destructive flood in Colorado found 
its reflection in a slight decline in the 
stock of this road, for it was in its terri- 
tory that much of the property loss was 
confined. But the reaction was purely 
sentimental. The company is faring much 
better than the average railroad. The 
losses sustained from the wreckage by 
water is easily repaired and when applied 
to the whole system does not run into 
such figures as to disturb much the tytal 
business. 


American Agriculture Drop 

A loss of 6 points in a single afternoon 
last week, followed the failure of the 
directors of American Agricultural 
Chemical to make any announcement 
with regard to their dividend. The 
Street knew that they had discussed 
the matter at their meeting, and of 
course the Street had opinions. That 
these were translated into the market 
was evidenced by the decline in the 
stock. 


ee 


Dodge Declares 

At the Board of Directors’ meeting 
of the Dodge Manufacturing Co. held 
on the 7th inst., they authorized the 
payment of the regular 14% dividend 
on the preferred stock payable July 1, 
1921, to holders of record June 18, 1921, 
on which date they have ordered the 
preferred stock books closed, to be re- 
opened July 1, 1921. They also author- 
ized a quarterly 2% dividend on the 
common stock, payable July 6, 1921, to 
holders of record June 24, 1921. 
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Kernels 


(Concluded from page 1020) 

Important Bond Offerings of the Week 
—Columbus Railway Power & Light 
$3,000,000. United Drug $15,000,000. 
North New York Utilities $1,200,000. 
F, F. Royster Guano $2,500,000. U. S. 
Treasury $500,000,000.= 

Stock Market 

Stock Sales for the week amounted to 
4,103,900 shares against 2,281,000 
shares in the corresponding week of 
1920, an increase of 1,822,900 shares.+ 

Stock Market—Reacts.— 

Outside Market—Easy.— 

Other Markets—Paris, London, soft.— 
Chicago, Philadelphia and Boston re- 
actionary.— Average price of 20 

from 72.38 to 70.13 

against 72.01 to 71.14 in the corres- 

ponding week in 1920.— 


rails ranges 


Average price of 20 industrials ranges 
from 73.06 to 71.03 against 90.90 to 
92.25 in the corresponding week in 
1920.— 

Dividends decreased — International 
Harvester reduces quarterly dividend 
from 14% to 14%. Armour Leather 
passes dividend on 7% preferred. 
Cuba Cane Sugar passes quarterly 
dividend on _ preferred. Chandler 
Motors cuts quarterly dividend from 
$2.50 a share to $1.50. Libby, McNeal 
& Libby passes semi-annual dividend 
on common. Manhattan Electric Sup- 
ply cuts quarterly dividend from $1.50 
to $1.00.— 


Foreign Exchange 
Foreign Exchange—Breaks.— 


Demand Sterling ranges from $3.8834 
to $3.75% against $3.89%4 to $3.92% in 
the corresponding week in 1920.— 

Canadian dollar ranges from 88.50 cents 
to 89.12 cents against 88.75 cents to 
89.25 cents in the preceding week.— 
German marks, French and Belgian 
francs and Italian lire react sharply.— 

Bank of England 614% 
changed.= 

Ratio of Reserve—11.83% against 14.78% 
in preceding week and 12.90% in cor- 
responding week of 1920.— 


rate, un- 


Money and Banking 

Call money ranges from 6%% to 8% 
against 6% to 7% in the correspond- 
ing week of 1920.— 

Time money ranges from 634% to 74% 
against 8% to 8%9% in the corres- 
ponding week in 1920.+ 

Commercial paper ranges from 63%4% to 
744% against 734% to 8% in the cor- 
responding week in 1920.+ 
3ank Clearings for the Week—$6,514,- 
371,611 against $6,956,473,185 in the 
preceding week. — 

Federal Reserve—Ratio of reserve to 
liabilities 57.4% against 57.6% in the 
preceding week and 42.5% in the 
corresponding week in 1920.— 
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INCOME 


Money that is only earning 3% or 4% 
today is not producing its full earning 


Land is the fundamental and prime secur- 
ity for borrowed funds. 

A dependable Income is the most satisfy- 
ing thing in the world. It provides the neces- 
sities and comforts of life without worry. 
It insures you a living with advancing age. 
It brings independence. 


Our 8% Collateral Trust Bonds 


will safeguard your future. 
Semi-annual Interest payments. 
amounts from $100 to $500. 
Sold on Part-Payment plan if preferred. Based 
on 37 years experience without loss. 


Write for Booklets 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of Americge 


727 Monadnock Block, Chicago 
Home Office: Oklahoma City, Okla. 
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Trade 

Duns Failures for the week —264 
against 336 in the preceding week and 
101 in the corresponding week of 
1920.+ 

Failures for May were 1,338 for $53,- 
359,431 against 1,446 for $49,943,619 in 
April.— 

Miscellaneous 

U. S. Supreme Court dismisses case 
against American Can for violation 
of Sherman anti-Trust Law.+ 

Department of Agriculture reports 
condition of winter wheat June 1, as 
77.9 against 88.8 on May 1, and 782 
on June 1, 1920, and 81.8 for a ten- 
year average.— 


———__0O---—- 


Copper 
(Concluded from page 1012) 


tion may materialize. It must be re- 
membered that that will mean heavier 
payrolls and more expense, and besides, 
copper is generally sold for delivery 
60 to 90 days after sale, and payment 
is generally 60 to 90 days after deliv- 
ery. 
Present American production is about 
60,000,000 pounds a month. Demand is 
near 100 million pounds a month, even 
now in the extreme stagnation of busi- 
ness. Some, but very little, copper is 
produced in Japan, Germany, and else- 
where, not under American control. The 
surplus copper on hand is being rapidly 
whittled down even in the present busi- 
ness depression, and will be whittled 
down farther and faster with even a 
moderate improvement in business pre- 
liminary to the After-the-War boom. 
Having covered briefly in this article 
the present condition of copper and 
what led up to it, I will next week cover 
a little more in detail the actual pres- 
ent situation, with special reference to 
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when the After-the-War boom may 
be expected—or the conditions that 


will usher it in. 


————— () ——— 


International Agricultural 

The dividend for International Agri- 
cultural Corporation preferred stock 
has gone the way of Pierce-Arrow and 
others, and the stock following the an- 
nouncement of the passing of the dis- 
bursement was forced down to a new 
low level for the year. International 
Agricultural preferred is described as 


‘a 7% cumulative stock, but it has not 


received the full rating since January, 
1913. Dividends were resumed after a 
temporary lapse in July, 1918, at the 
rate of 144% quarterly, and were con- 
tinued at that rate up to, and includ- 
ing, April of this year. About a year 
ago the management was believed to 
be discussing plans for the payment of 
the 42% of back dividends then out- 
standing against the stock. 
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Tax Exempt Securities 
By C. M. HARGER 


-— NDOUBTEDLY at this time the 
L) most serious difficulty in securing 
investment in farm mortgages is 
the requirement in nearly all states that 
taxes shall be paid on the mortgage notes. 
The effect is to reduce the interest rate if 
the mortgage is turned in to the assessor. 
Congress is making it harder for this class 
of securities by exempting from all taxes, 
local and income, of the farm loan bonds 
which have been bearing 5 per cent. Evi- 
dently they have not sold readily even at 
that attractive rate, for the Senate Com- 
mittee on Banking and Currency has re- 
ported favorably the Kenyon bill to raise 
the rate on these bonds to 5% per cent. 
Likewise the Curtis bill is favored, appro- 
priating fifty million dollars to be deposited 
with the Federal land banks so that they 
may function more readily. The issuing 
of 5% per cent land bonds with all the 
privileges of the 3% per cent. Liberty 
bonds will send the price of the Liberty 
bonds still lower. Secretary Mellon says 
that the capital of the land banks is too 
small, and undoubtedly it is. If Congress 
is to continue to increase the interest rate 
on the bonds and the farmer is to be 
charged a rate lower than money brings 
elsewhere, it will take a billion dollars 
capital, it is estimated, to carry the load 
of loans made through the banks. It is 
estimated that there are three hundred 
million dollars represented in applications 
before the various land banks; the appli- 
cations are heaped high on desks of the 
officials. Partly this is due to the high 
rates for money in industrial and govern- 
mental directions, attracting investors 
away from the farm loan, and partly it is 
because farmers have a desire for cheap 
money, cheaper than they can get through 
their local banks on individual notes. 
Indeed, in many parts of the country such 
loans are difficult to secure, and realty 
loans are the only resource for the pro- 
ducer to carry him through until he once 
more gets on his feet. 


‘he exemption of farm loan bonds from 
ixation is one of the mistakes of the 
iancial plan that was the basis of the 
vernment going into the land loan busi- 
A measure is in Congress now pro- 

ng an amendment to the Constitution 

t will eliminate any tax exempt securi- 
being issued. Undoubtedly with the 
reat demand made upon the nation for 
; of every sort and the expense of 
ernment, Federal, State and local, the 
with savings is not to be blamed if 
laces his funds where they will be 
from taxes. But there is the great 
cing class, only a very small per 
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cent. of which can be aided by the govern- 
ment, which must help carry the burden of 
any Federal issues that are tax-exempt. 
The effort of the mortgage bankers all 
over the country to educate the public on 
this question is earnest and determined. 
Investment in farm loans is not to be 
stopped; it is one of the fundamental in- 
vestment securities of the country and one 
upon which our agricultural population de- 
pends for its success. The fact of its 
abundant security and its non-fluctuating 
character make it attractive to those who 
prefer safety to a promise of high interest 
rates. Some States are adopting the reg- 
istry tax in lieu of regular taxation, prac- 
tically making the farm mortgage free of 
taxation, as many believe it should be. 
The injustice lies in making one form of 
land securities non-taxable and making the 
others bear more than their proportion of 
the taxes. System is needed and a general 
overhauling of the land loan plan of the 
government seems probable. The con- 
stant appeal for funds and the changing of 
rates indicates that those in charge realize 
the unsatisfactory situation in which it 
finds itself. 


——o0-—-——- 


Predicts a Turn in Oil 

Henry L. Doherty, head of the Cities 
Service Corporation, is optimistic regard- 
ing the future of the oil trade. In a 
statement which he has given to the 
newspapers he points out that consump- 
tion is gaining rapidly on production. The 
continued reduction in mid-continent crude 
oil, he explained, would redound to the 
benefit of the producers, since it will cur- 
tail production, forcing prices up even 
higher than they were before, when busi- 
ness resumes. “Even in April,” Mr. 
Doherty declares, “more than 88% of the 
available production was consumed, indi- 
cating that even under the present de- 
pressed business conditions and slackened 
foreign requirements the demand is 
steadily gaining on the output. The situa- 
tion could change over night, for the 
great slump in new drilling operations is 
bound to cause a falling off in produc- 
tion.” His statement closes with the 
prediction that crude oil prices will have 
to go far above anything which has been 
seen before, regardless of any improve- 
ment in general business conditions. 

paeliieannie 

Close Fake Dividend Concern 

Officials of the Penn Burkburnett Oil 
Co., of Fort Worth, Texas, but whose 
stock was principally sold in and around 
Philadelphia, were indicted for fraud by 
the Federal authorities. The men in- 
volved are Thomas L. Lamon, Donald C. 
Scott, Francis P. Dailey, Charles W. 
Harris, Harry Dembow, Bernard P. 
Lupin, Edwin L. Dougherty, John J Mc- 
Menamin, M. K. McGeever and E. E. 
Dean; and bench warrants for their 
arrest have been issued. The Penn Burk- 
burnett company was one of the numerous 
cil promotions that started out to pay 
twenty-four per cent. dividend per annum 
and took the money out of stock sales to 
meet such disbursements. 





>— right on the ground 


[and SAFETY | 


First Farm Mortgages from the Northwest 
—one of the richest agricultural sections 
of the U. S., now return 7%. Interest 
rates like commodity prices are on the 
downward trend. Now is the time to buy 
long-term First Mortgages. 











First Mortgages on land are the most 
stable of all investments. 


Send for offerings and descriptive pamphlet 
“r" 








38 years without the loss of a dollar. 


LANDER & CO. 
ESTABLISHED 18B3- CAPITA. & SURPLUS yeenene 
GRAND FORKS, NORTH DAKOTA 











Absolutely Sound 7% and 8% MORTGAGES 


I% making an investment, your first consideratien 
should be safety; next, rate of interest. Our Geeryis 
Mortgages are absolutely sound 
because we make yo loans fer 
over half assessed value ef prep- 
erty and we investigate and 
guarantee all titles. legal 
rate of interest in Georgia is 
8%. <A better opportunity has 
never been offered to secure 7% 
and 8% mortgages backed by 
unquestionable security. 6 9 
paid on time certificates, 5% 
on demand certificates. Write 
- for complete ee 

Member of Farm Mortgage Bankers Ass’n ‘Ameriea 

SESSIONS LOAN & TRUST COMPANY 

Mortgage Bankers Drawer 361 Marietta, Georgia 











Higher Interest Rates 


Owing to a general advance in “terest 
rates, we shall for a short time at least, 
be able to get Seven Per Cent for eur 
customers on First Mortgage Loans. 
We suggest that you take advantage of 
this and arrange to take some of these 
loans at the higher rate. Good loans 
(4) are offering. Write for Loan List Ne. 77 


Perkins & Co., Lawrence, Kansas 








ALBERTA FARM 
and EDMONTON CITY 


BY FIRST MORTGAGES 8% 
We allew premium on U. 8S. funds. 
Does that appealf Write us. 


R. ro HULBERT & CO. 
ULBERT BUILDING 





10363 Wits Ave. Edmonton, Alberta 



























Back to Farm Mortgages 


Investors who insist on the high- 
est rate of return commensurate 
with safety are now turning to 
Farm Mortgages as the ideal way 
for them to invest their funds. 
Changes in general conditions are 
closing many industrial plants. 
The American farm will never go 
out of business, for we cannot live 
without it. Land is the best form 
of security. It cannot be lost or 
stolen. It has value when other 
commodities lose all value. Farm 
land is the land which is the 
safest security, because it actually 
produces the food we eat. Its 
value is basic. 

Our attractive booklet, “Selecting 
Today the Investments of Tomor- 
row,” is of the greatest interest to 
every investor. Write for it now. 


Boer rt i centr 
(ee 


FARM MORTGAGE BANKERS 
(ESTABLISHED 1685) 


105 W. Monroe St. Chicago, Ill. 
FW -6-13-21 


1043 

















VU 


SHEEP VS. LAMBS 


During the past week, we note, the 
French Minister of Public Works has 
found it necessary to prohibit the use of 
roads and highways by flocks of sheep. 
Mild-mannered animals they are called. 
Hark! Ye lawmakers of these United 
States! How about the mild-mannered 
lambs that graze on the curb? 

¢ th 


SCHWAB SEES PRESIDENT 


Belief that President Harding will give 
the co-operation to business interests that 
he has promised was expressed by Charles 
M. Schwab: “I had a very pleasant inter- 
view with President Harding a few days 
ago and am firmly established in the belief 
that he will give the co-operation to busi- 
ness interests that he has promised.” 

+ * * 


HOUSTON WITH A. T. & T. 


David F. Houston, Secretary of the 
Treasury in the Wilson Administration, 
has become associated with the American 
Telephone and Telegraph Company. He 
assumed his new duties with the company 
on June 1. Since his retirement from 
public life, on March 4, Mr. Houston has 
received many attractive offers from 
financial and commercial organizations, 
and rumor of late has linked him with 
several Wall Street institutions, his name 
at one time being mentioned as the pos- 
sible successor of James Stillman as head 
of the National City Bank. - 

* * * 


EUROPEAN OUTLOOK 


Mr. H. M. Jacoby, of the firm of H. M. 
Jacoby & Company, at 111 Broadway, will 
sail for Europe on the Agquitania on 
June 14. Mr. Jacoby will be able to 
study existing conditions prevalent in the 
Europe of today, and has promised “The 
Financial World” readers an article on 
the ideas he has formed while over there. 

x* * * 


CURRENCY PROBLEM 


France is facing a serious problem in 
supplying a currency to take the place of 
small silver change which disappears like 
magic. Experimental issues of paper 
money in small denominations have not 
met the problem, and have resulted only in 
general exasperation. This paper currency 
becomes ragged and filthy soon after being 
issued and the government has decided to 
replace it by aluminum coins. It requires 
small money to the value of 400,000,000 
francs to meet requirements, and the mint 
has a maximum capacity of only 100,- 
009,000 francs per year. 

x * * 


INTERNATIONAL CUTS 
The International Paper Company has 
announced another reduction in the price 
of newsprint in carload lots, covering the 
third quarter of the year. The company 
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sells its output under contract for one 
year, but prices are adjusted quarterly. 
The new rate is 434 cents a pound com- 
pared with 5% cents in the previous 
quarter, the reduction being equivalent to 
from $110 to about $95 a ton. 

* * *x 


NEW WALL STREET 


Merrill, Lynch & Co., members of the 
New York Stock Exchange, announce the 
opening of an uptown office on the second 
floor of the Canadian-Pacific Building, 11 
East 43d street, corner of Madison ave- 
nue. The office is under the direction of 
Mr. Paul Bayne, who is a member of the 
firm. Mr. James M. Hyman will be in 
charge of the Stock Exchange Department 
and Mr. Davenport Pogue will be in 
charge of the Investment Department. 

* * * 
EUROPE IMPROVING 

A review of European conditions given 
hy Herbert Hoover, Secretary of Com- 
merce, indicates that the outlook is daily 
becomiag more favorable from the view- 
point of American exports. Mr. Hoover 
said that the food situation in Europe 
had long been the first concern, but that 
the situation had been so handled that 
the rationing system was no longer neces- 
sary in about 60 per cent. of European 
countries. 

x * x 


LASKER AS SKIPPER 


President Harding made his long ex- 
pected selection of a chairman and six 
members of the United States Shipping 
Board. Albert D. Lasker of Illinois is 
to be chairman, with the following ad- 
ditional selections: T. V. O’Connor, 
New York, for five years; former 
Senator George E. Chamberlain, Ore- 
gon, for four years; Edward C. Plum- 
mer, Maine, for three years; Frederick 
I. Thompson, Alabama, for two years, 
and Meyer Lissner, California, and 
Admiral W. S. Benson, Georgia, for one 
year each. 


The selection of the board, which has 
been one of the hardest of President 
Harding’s tasks, will bring squarely be- 
fore Mr. Harding another heavy re- 
sponsibility in foreign relations which 
President Wilson refused to discharge 
in spite of a specific declaration from 
Congress. 

* * * 


$55,000,000 ADVANCED 


It is learned that the total of cash 
and credits, advanced to the Mercantile 
Bank of the Americas by its banking 
stockholders aggregate $55,000,000, of 
which $20,000,000 was in cash and $35,- 
000,000 is represented in acceptance 
credits, against goods on which ad- 
vances have been made, at 80 per cent. 
of their value. 





New Securities 
Interstate Iron & Steel 

The Interstate Iron & Steel Co. has 
sold $4,000,000 first mortgage 20-year 
8% Sinking Fund Gold Bonds, Series 
“A,” due May 1, 1941, at a price to yield 
over 8%. The company was incorpor- 
ated in Illinois in 1905 and owns and 
operates three modern plants in the 
Chicago District, with combined capac- 
ity of about 400,000 tons of finished 
products per annum. These bonds will 


be secured by a first mortgage on all 
fixed property of the Company. Net 
profits after taxes for the year ended 
December 31, 1920, were $1,002,770, and 
the average annual net profits after 
taxes for the last four years have 
amounted to $953,418. Maximum inter- 
est charges on the Series “A” are $320,- 
000 annually. Net tangible assets, as 
of December 31, 1920, after giving ef- 
fect to the present financing amounted 
to $12,243,329, of which $3,275,023 were 
net current assets. 


* * * 


Columbus Railway Power & Light 


The Columbus Railway Power & 
Light Company has sold $3,000,000. 
Three-year 8% Sinking Fund Mortgage 
Bonds, due June 1, 1924, at a price yield- 
ing over 8.75%. The company does 
practically all the central station elec- 
tric light and power business in Colum- 
bus, Ohio, and vicinity, serving a 
population estimated at over 200,000. 
These bonds will be secured by a gen- 
eral mortgage on the entire property 
of the company and will be additionally 
secured by the pledge of $4,000,000 of 
its First Refunding and Extension 5s, 
1940, which in turn cover a direct mort- 
gage of the system proper. Net earn- 
ings for the year ended April 30, 1921, 
were $2,288,364, while annual interest 
charges on: funded debt amount to 
$781,330, or nearly three times require- 
ments, 


* * * 


F S Royster Guano 


The F S Royster Guano Company has 
sold $2,500,000 first mortgage 20-Year 
8% Sinking Fund Gold Bonds, due June 
1, 1941, at a price to yield 8.10%. The 
business of the company was estab- 
lished in 1885 and comprises the 
manufacture and distribution of chem- 
ical fertilizers and allied products. 
These bonds are secured by a direct 
first mortgage on the entire fixed prop- 
erties owned by the company, carried 
at a book value of $3,419,695 but ap- 
praised at approximately $5,500,000. 
Consolidated average net earnings for 
the last ten fiscal years ending June 5U, 
1920, after interest charges but before 
taxes, were $1,203,770. For the last 
five years the figure is $1,987,679. An- 
nual interest charges on this issue 
amount to $200,000. 


The Financial World 








U. S. Steel Shareholders 


One of the good features the next state- 
ment of the Steel Corporation is expected 
‘o reveal is a substantial increase in the 
vumber of its shareholders. This would 

a significant development, for it would 

dicate that beneath all the bear talk 
heard about the steel trade the bargain 
hunters are abroad picking up such securi- 
ties as they believe represent sound indus- 
ries, and stand in line for substantial 
.dvances when business has returned again 
to normal proportions. When that time 

to come these Morgan bulls, who go 

n the theory that a man who is a bear, 

n the contrary, eventually will go broke, 
ire unconcerned. Their faith is the 
philosophy of the individual whose friends 
rate him as a stock-market expert, and 
who, when asked if the decline is not 

ver, replied: “I can’t guess that, but 
vhat I do know is that however severe 
. storm, or the length of its duration, in 
time it must spend its fury and give way 

bright, sunshiny weather.” Steel 
narket strength is an inspiring feature 

f underlying strength, which is not 

scaping the attention of people who buy 
.alues and who have the happy faculty 

i remaining undisturbed during periods 
{ financial and industrial distemper. 

There was another break in steel on 
(hursday last, which brought the price to 
a new low for the year, and to within 
close range of last year’s low level. 


——— 


Atchison Continues 


Last week’s head lines in the Dailies 
carried the intelligence that Atchison 
directors will continue dividends 
through 1921 and that a program of 
rigid economy had been decided upon 
to counteract the influence of decrease 
in the volume of business. While this 
reassuring’ statement was not exactly 
needed to confirm the confidence, the 
close students of the property have 
held in the future, for both dividends 
and performance of the company as an 


earner, it served to improve the gen- | 


eral tone of sentiment. President Story 
stated publicly that in his belief, rates 
must not necessarily be expected to 
come down, unless traffic should hap- 
pen to increase materially. Judging 
by the indicated earnings of this road 
and by the past savings as a result of 
the economies the company employed, 
\tchison looms up as one of the real 
bargains of the railroad list. 


——--O—— 


Atlantic Gulf Weakness 


In place of new financing the company, 
with the consent of the stockholders which 
t expects to receive at a meeting specially 
alled for the purpose, is planning to ar- 

nge for an extension of the payments 

on the fourteen ships which were 
rdered at the apex of cost in shipping 
nstruction. This is the sore spot in the 
mpany’s affairs, and to it can largely be 
ribed all the weakness of the stock 
ays. 
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THE OUTSIDE MARKET 
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HE outside market displayed no 
further drops last week. Drastic 
cuts in crude oil prices and in 
motors had been more than reflected 
in recent declines. Prices ruled in the 
main dull in sympathy with the big 
board heaviness during the week. A 


few of the penny mining speculations 
took advantage of the general lassitude 
to pick up a bit. Empire Food Prod- 
ucts, one of the newer promotions (pre- 
pared egg maker), held its recent gains, 
but for how long? Glen Alden Coal 
was firm above $40. 


Boston-Wyoming Oil Company 
Cameo Analysis; by “Horace Scope” 


Authorized capital, 6,000,000 shares, par $1, all common. Issued 4,761,564 shares as 


of April 1921. Controlled by Standard Oil through Midwest. 


voting trust running five years, 1921-6. 


Control secured by 


Business: Crude oil production through subsidiaries—Northwestern Oil Co. (ac- 
quired 1914 a 93% interest, now owns all); and in 1920 acquired control of Mountain 
& Gulf Oil Co. All properties in Salt Creek field, Wyoming, about 2,700 acres, of which 
560 acres in developed sections in various small parcels with varying interests in 


each parcel. 


Earnings about $935,000 reported for six years to March 31, 1921, all from single 
well in Section 2 (sw/4), making in April, 1921 about 850 bbls. daily, now worth $1.00 


a bbl. 
more drilling on four tracts. 


Production: None ever officially reported for any stated period. 


Three shallow small wells also on this tract, three more drilling and eight 


The grounds 


being in dispute with the Government as to title, revenues were impounded till the 
Government released the funds late 1920, and transferred titles subject to royalty 


leases. 


Dividends: A 10% dividend was paid April 25, 1921 to stock of record April 9. 


Not a regular dividend. 


It came out of funds impounded by the Government. A 


“regular dividend rate will be fixed after additional wells now drilling have been 
completed and placed in operations,” say the Western directors. 

Finances: Good; $1,358,663 in cash, Government certificates and receivables on 
hand April 1, 1921 (including proceeds impounded by Government); payables $730,116, 
including dividend; net cash assets $628,547 as of April 1, 1921, after allowing for 


dividend. 


OR many years title to oil lands in 

the Salt Creek Valley in Wyoming 

has been in dispute. The Govern- 
ment withdrew those lands about 1907. 
Some small independent operators 
fought the withdrawals, but without 
success. 


In May, 1919, Boston-Wyoming shares 
jumped to 67 cents when the Oil-Land 
Leasing Bill was passed. The stock 
had been 15 to 19 cents over most of 
1918 and early 1919. Its high in the 
summer of 1918 had been 35 cents. 


The oil land leasing bill permitted 
tracts to be operated upon royalty 
leases approved by the Government. 
The company was among the first to 


have several such leases approved in 
1920. 


One approved lease was on the prin- 
cipal holding of its subsidiary, the 
Northwestern Oil Company in the 
southwest quarter of Section 2. It had 
one well down there to the Wall Creek 
sand, making over 1,000 bbls. (850 in 
April, 1921), with three shallow wells 
each 10 bbls. daily. 


During the era of disputed titles, the 
government had permitted companies 
to work, allowing them 8 cents per 
barrel production to meet expenses, and 
impounding the rest of the revenues un- 
til adjudication. 


Under the terms of the oil land leas- 
ing law about $1,500,000 such impounded 


revenue was returned to the company, 
less royalty. It amounted to about 30 
cents a share, and represents several 
years profits. In fact the total earned 
surplus is reported by the company as 


under $950,000. 


The stock reached a high of $1.50 in 
1920 incident to the approval of the 
leases by the Government and the turn- 
ing over of the large cash fund to the 
company, and also to acquiring control 
of Mountain & Gulf Oil Company 
through exchange of stock, share for 
share. 


The shares reacted to 62% cents low 
in the December panic, but recovered 
to around through $1.25 early 1921, in- 
cident to the initial dividend, and in- 
cident to formation of the five-year vot- 
ing trust securing control in the Mid- 
west Oil Company. 


The shares have reacted only slight- 
ly in response to the drastic cuts in 
crude oil prices. The pipelines are tak- 
ing only 60 per cent. of Salt Creek 
output, and at this rate the gross 
revenue runs under $200,000 a year from 
the 850-bbl. well, at $1 a bbl. That is 
scarcely enough to pay operating ex- 
penses and royalties and drill new wells. 


High prices for the shares reflect 
“possibilities” perhaps latent in the 11 
wells now drilling on four tracts. 
Another dividend would help. The 
cash is on hand with which to pay it. 





These cameo analyses of outside securities appear regularly in THe FINANCIAL 


Wortv. They should be read, cut out and saved for future reference, by every investor, 


broker and banking house. Durant Motors, U. S. Distributing Corp. and Radio Corpora- 
tion of America have preceded this analysis. Send for them if they are not already tn 


your files. 
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American Express Increase 
Directors of American Express last 
week quieted the rumors that had been 
going the rounds, to the effect that the 
dividend rate would be increased by 
reason of the cash that had been ob- 
tained from American Railway Express 
stock, which was recently placed on a 
6% basis. At their meeting last week 
directors declared the regular $2 divi- 
dend and made no statement regarding 
a possible increase. 
a a 
Virginia Carolina Rumors 
Rumors regarding the outlook for 
the preferred dividend of Virginia 
Carolina Chemical were revived with 
the omission of dividends of last week 
and the stock was put under severe 
pressure. The same sort of influences 
were brought to bear on American 
Sugar which occupied a somewhat sim- 
ilar position to Virginia Carolina. 
sbigtinamaees 
Endicott-Johnson Busy 
News from the Endicott-Johnson plants 
is very encouraging as it is reported 
that sales have been running at a rec- 
ord rate, or about twice as large as 
production. The company has a large 
low cost supply of hides, which fact 
is apt to play an important part in the 
earnings showing for the seeond half 
of this year. It is felt in the leather 
trade that hide prices have about hit 
bottom and if this is true the apprecia- 


— 


tion of Endicott-Johnson’s supply will 
mean much to the company. 


——_ 0O-—_- 


Utah Copper Declines 

The shares of Utah Copper declined 
sharply when it was announced that 
the directors had reduced their divi- 
dend to 50 cents a share. There was a 
large contingent, however, which re- 
fused to be disturbed or to evidence 
surprise at the action, even though 
there was a heavy volume of urgent 
sales a short time after the news was 
flashed on the ticker. Of course when 
a copper company passes its dividend 
it really is conserving resources and 
strengthening its position in a manner 
different from what would be the case 
were it an ordinary industrial. The 
outlook for the coppers is regarded 
from a different standpoint than that 
for, say, the steels. The fact that 
Utah reduced to 50 cents does not 
mean it did not have the cash to pay, 
because supplies of copper on hand are 
cash. 

—-—— 0--— 
Pacific Oil Active 

The news that was credited with hav- 
ing brought about the decline in Mexi- 
can Oil stocks last-week was accepted 
as of bullish value by fanciers of Pa- 
cific Oil, in which there was consid- 
erable active buying and a much better 
market than for any other members 
of the American oil group. 


Observation Tower 
(Concluded from page 1037) 


to sell his product for $10, to we will 
say 100 persons, when, were the price 
of the article five dollars, he might sell 
it to 10,000 persons? 


Alexander Hamilton, who was some- 
thing of a practical economist, once 
wrote that a large multiplier will not 
make a large product. We can inter- 
pret this to mean that, that which 
makes for a multiplied price, will not 
produce large gross sales. 


Let us return to our original postu- 
late: foreign commerce is predicated 
upon the business of exchange which 
is built upon the consideration of mu- 
tual benefit. A nation disposes of 
abroad, that which is surplus, and can- 
not be consumed at home. Does the 
prevention of the exchange of surplus 
products between nations stimulate in- 
dustry, and make for prosperity? 


Note: Number 2 of this series 
on SIMPLE Economics will pre- 
sent further thoughts on _ the 
Tariff. Number 3 will deal with 
SINs oF CAPITALISM. 


—o-—— 


Conservatism 
I appreciate the advice given on mat- 
ters I inquired about. It was “The 
Financial World” that checked my 
gambling on “get-rich-quick” schemes. 
—W. F. Clark. 
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THE FINANCIAL WORLD RESEARCH BUREAU 
BECAUSE 
It accurately analyzed the conditions of the company’s 
finances and the factors in its earning position which led to 
1. A drastic reduction in the prices of Columbia products with 
resultant heavy losses to the company. 
2. Passing of common stock dividends. 
3. Deferring of preferred stock dividends. 
4. Decline in the common from $12 a share to below $6. 
5. Decline in the preferred stock from above $50 to below $30. 
6. Failure of the company to earn one-eighth its interest charges 
during the first three months of the year. 
What is the present situation and outlook? What should Preferred Stockholders do? 
What should Common Stockholders do? What should Note Holders do? 

The Research Bureau has issued a comprehensive supplement to its original report, which 
clearly interprets the significance of the events of the last few months, and forecasts the future. 
IVrite for particulars on attached coupon. 

The Financial World Research Bureau 
“Reveals the Facts a Stockholder Ought to Know” 
29 Broadway ‘ New York 

Financial World Research Bureau, 

29 Broadway, New York. 
Gentlemen: BPRIINE 4 in.5 ib cw ca eke w a ee RRA eo ee a eae ie Risin ala we eae ee 

You may send me full particulars about your Colum- 
bia Graphophone report. 

I on i atone igo Wace te alee sin oA wh ig oe A es 
Ripa ieee ener OE 5 css scgdec ces ckcnesce CS, eee ton reed Sis thetic ale te aes alg aa Wc cman ae tek aaa Notes 
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in Over Two Thousand Corporations 
Write for catalog. 


WM. JONES 


Auditors, Inc. 
| 116 Broad St. New York City 
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149 Broadway, Singer Bidg. 

And 12 B 


ranches 























DIVIDENDS 


William Farrell & Son, Inc. 


New York, May 18, 1921 
DIVIDEND NO. 8 
At a meeting of the Board of Directors of 
William Farrell & Son, Inc., held May 18, 1921, 
a regular quarterly dividend of $1.75 per share 
was declared on the preferred stock of the 
Company, payable July 1, 1921, to shareholders 
of record, at the close of business June 20, 


1921. 
JAMES T. WOODWARD, Treasurer. 
WILLIAM A. FARRELL, Secretary. 








American Woolen Company 


(Massachusetts Corporation) 
QUARTERLY DIVIDENDS. 


Notice is hereby given that the regular quar- 
terly dividends of One Dollar and + ae al 
Cents ($1.75) per share on the Preferred Stock 
and One Dollar and Seventy-Five Cents ($1.75) 
per share on the Common Stock of this Cempany 
will be paid on July 15, 1921, to stockholders of 
record June 16, 1921. 

Transfer books will be closed at the close of 
business June 16, 1921, and will be reopened at 
the opening of business June 29, 1921. 

WILLIAM H. DWELLY, Treasurer. 

Boston, Mass., June 3, 1921. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., May 31st, 1921. 
The Board of Directors has this day declared 
a dividend of 2% on the Common Stock of this 
Company, payable June 15th, 1921, to stock- 
holders of record at close of business on June 
4th, 1921; also dividend of 144% on the Deben- 
ture Stock of this Company, payable July 25th, 
1921, to stockholders of record at close of busi- 
ness on quty 9th, 1921. 
. D. FISHER, Assistant Secretary. 





CENTRAL STATES ELECTRIC 
CORPORATION 
PREFERRED DIVIDEND NO. 36 
June 7th, 1921. 
The Board of Directors has today declared the thirty- 
sixth quarterly dividend of one and three-quarters per 
cent. (1%9%) on the preferred stock of Central States 
Electric Corporation, payable July Ist, 1921, to pre- 
ferred stockholders of record at the close of business 
June 10th, 1921. Checks will be mailed. 
L. E. KILMARX, Treasurer. 





UNITED LIGHT AND 
RAILWAYS COMPANY 


Davenport-Chicago-Grand Rapids 
PREFERRED STOCK DIVIDEND NO. 43 


The Board of Directors has declared a divi- 
dend of one and one-half (144%) per cent. on 
the First Preferred Stock, payable out of the 
urplus earnings, on July 1, 1921, to stockholders 
of record at the close of business Wednesday, 
lune, 15, 1921. 

First Preferred Stock transfer books will re- 
open for transfer of stock certificates at the 
pening of business, June 16, 1921. 


L. H. HEINKE, Secretary, 
June 1, 1921. 





United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
lared a dividend of 14%4% on the Preferred 
apital Stock. They have also declared a divi- 
end of 50c. per, share on the Common Capital 
ck. The dividends on both Preferred and 
ommon stock are payable July 5, 1921, to 
tockholders of record at the close of business 
Tune 14, 1921, 
L..-A. COOLIDGE, Treasurer, 


— 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 
Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment bank- 
ers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention 
THE FINANCIAL WorLp and the date in which the literature you desire was 
listed. 


ON BONDS 


Savings Bank, Railroad and Industrial Bonds.—List of such bonds 
sent on request. Merrill, Lynch & Co., 120 Broadway, New 
York. * 


City of Warsaw 5% Bonds.—Attractive booklet on Warsaw and 
descriptive circular. Morton Lachenbruch & Co., 42 Broad 
Street, New York. 

High-Grade Pulp and Paper bonds yielding from 7% to 8%.—Write 
for circulars 10-X and 12-X. Peabody Houghteling & Co., 10 
So. La Salle Street, Chicago, Ill. 


Foreign Bond Statistics.—Instructive and informative compilaticn 
of facts and figures regarding foreign bonds. R. A. Soich & Co., 
71 Beaver Street, New York City. 


ON STOCKS 


Are Railroad Stocks a Purchase?—A comprehensive circular on the 
railroad situation. Moyse & Holmes, 67 Exchange Place, New 
York. 


Standard Oil Issues.—Booklet containing 1920 financial statements 
of these companies. Carl H. Pforzheimer & Co., 25 Broad Street, 


New York. 
Anaconda Copper.—Letter No. 3 of series analyzing copper stocks. 
E. W. Wagner & Co., 33 New Street, New York. 


Famous-Players—A special letter setting forth the merits of this 
stock. C. P. Dow & Co., 10 State Street. Boston, Mass. 


MISCELLANEOUS 


“How to Develop Your Financial Skill.,—free booklet upon re- 
quest. American Institute of Finance, 15 Street, 
Boston, Mass. 


Beacon 


“Why Collins Farm Mortgages Are Safe,” “As Others See Us” and 
“Our Part Payment Plan.”—These booklets sent upon request. 
The F. B. Collins Investment Company, 727 Monadnock Block, 
Chicago, IIl. 


“The Market and Investments.”—A circular of high-grade diversi- 
fied bonds and stocks. Carreau & Snedeker, 59 Wall Street, 
New York. 


Purchasing Power of Money.—Write for circular No. 1585 on con- 
servative investments. Spencer Trask & Co., 25 Broad Street, 
New York City. 


OF CONSTRUCTIVE 
FINANCIAL 
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Representative active stocks as of close Friday, June 10, 1921. 14% Oy Be ee ene re 
Week’s Sales: Saturday, 335,550 shares; Monday, 700,499 shares; 185% 120% a ne 1 
Tuesday, 1,121,242 shares; Wed nesday, 568,940 shares; Thurs- 112% O4+ eS SD AT ee a) Seer * 1 
day, 812,565 shares; Friday, 736,200 ae. oe 131% P — ns Aaa oa sEe 
rev. ri- ey Se ON «0 cc's ewtabeve'e 
1920 Friday’s day's 222 148 i SOIR, Sa oe 5.6 0.00.0’ 148% 
High. Low. Close. Close. - 28 += Hee mee J Se ae ee 
5 BL 21, j . . 9 ol, 52 e Tree TT eae 
62% So —e RAS on dhl 29 5/ =" 11 Mo, Kan & Texas........ ulate 
537% 2644 ay. ers 335% 2 “ 
95 51 ree yl eae 47% 38 335% 11% Mo Pacific ...........-eeeees 
103% ~~, foe. ee 3114 30% 53% Mo -Pacific pfd...............- 
61% 21% ee Re ee eee 2934 2744 40 rt64 BEE IK occ bake disse cee % 
147% 111 PB et 8s ee ere 123% 124% 93% OS ee ee ee 
54% 15% Am Cotton Oil......-...--... 18% 17% 8414 tii, uN Geattel...:...:.......... 
30% 5 el Se ae 11% 11% 48, 16 De Rs RR lasso ais vo ode ehes 
119% 30% Am TeterMetional .......ccccce 42 34% 37% 15%, eee: !!UD!.Dl—E ae. 
109% 74 Bae TED os cc cc wcscken 82%, 83 105% 85 pS rer en 
aT SA — Fay 4  reoga irs veo wie Pf ot 95% 66% Northern Pacific .............. 
30% 5% m Ship SR Stakes eae cbhe y 1 
72 29% Am Sm & Ref........0.00000.. 41% 38% 116% @% Pen Am Pet @ T0000 
50 26 a lk, er 291% 27% 111% 6414 onde Sot oF Jt 
142% 321% ee oer 78, Ti” . aie a 
+ and ‘ Ras 37% Ts era 
106% 65 ee Oe See 5814 57% 45 o7 People’s Gas, Chi 
100% Bees oS See: 10434 104% > » * ycellatshe dalabeiee nets 
+ (; Pee 1 Bd 32 14 a PO ONS 
83 104% OS UM ee eres eee 124% 121 8 4214 30% Phila Co xd ae 
16534 55 TIO oo china su oans sud'e® 73 73% g2% 15 ie i th 
6614 30 Anaconda Copper ...........- 40 38%4 Bi 9 Sieninee Tees et S93 
rs %/, 21/ EEE Bled c core naes + tvesee ee 
90% 76 Se OO 2 80% 78% 391, ny, Pitts & West Va 
176% 1% (Cag uf >. 4s CRs 36% 26% 113% — 2 eee memes 02 8 40t  rXo 
148% 78 Bald Locomotive ............. 77% 76 124 9514 Pullman Company i f ‘ ‘ cy Pa 
4854 27% Baltimore & Ohio............. 41 38 120 40 Punta Alegre ty A A ei. 
102% 48% Bl 5536 53 42% 30 SRN TS 
17 9% Oe ae 12 114% pa 
O01, 3 . 12), 22% 10 NE 6, winw ee .siare oe 
29% 8 Se Ge NOE oo ci cnesanaes 13% 2 103 645, Reading 
85% 55% Cal Packing ...............+. 57% 5554 9 eb | BN peebbepebbbheens 
: 124% 5514 Se SS PP ae ere er 
46 15% err 41 40 1205 4914 RDN Y shs aes 
134 10934 TY S| eee 112% oe. eee. gee. eee So ees 
104% 301% Central Leather Co............ 36%, 35% 33% 15% St Louis-San Fran ........... 
6134 24Y eee eee 275% 2514 40 11 ft OS a eee 
164% 593, CRIT RU noc nccsvscaves 61 59% 49% 201% De Bae RR sews cesis csewes 
70% 47 SS 2 Eee re 58 5614 243 g5Y, NN se a us os ees 
14% 6% ee 7 ae 7% 7 23% 14 a Sa ete 
443% 21 eRe. 8 eee 28% 26 90 831% EE EE sg hn 5 06 kG: S04 5.04 
9114 60 eee 64% 63% 48% 20 Bimcinie Com ad cose occ cesvess 
4136 21% Sp Ok ee. eae 335% 31 118% 881% oo | 
21% 7% BP eR seer arenas 11 11 33% 18 Southern Railway .*.......... 
41% 1636 Ce ME nos ssenscacsancs 2414 23% 661% 50 Southern Ry pfd.............. 
40% i8 eT ee 27% 27 15714 144 TS NS Bi a. eee 
36% 20 ES eee 3814 3434 10536 100% Standard Oil N J pfd.......... 
67 50 be Serer ee 58 53% 118% 22% NS og awe denies swneses 
93% 71% oe 2 er ee 87 8414 126% 37% Studebaker Co ..........eccees 
14% 35g Continental Candy ............ 1 1 14 8 Submarine Boat ............-- 
103% 61 ee ae ee 6554 64% 20% 11 IO MIDE 6 cies 3 ont aiciedcceee 
Qt 94% 
j3% 24% Cosden & CO...........+.0e00e 31% 27% 13% 6% Tenn Cop & Chem............ 
27814 70 Ree 5 61% 53% 40 Texas Co 
5936 161% Ce “lene BRP. so. ew cc ces 14% See ee et ae ee eee Se eS ee Se ties ® 
Pi 9 47 14 eT DO eee 
6036 211% eo Ree 18% 17 53307 29 Tex Pac & O 
147 7 Endicott-Johnson ............ 621% 61 ne d gchs Gaeta ia 
: 9514 46 Tobacco Prod .. 
2136 914 it? Giscscehsbawshs seek coeena’ 13% 12% 38% 5% Transcont Oil LP A SS OLA 
95 40 bo 2 ere 1% 64% ee. ae, = I 
48 19 WOME ONIN gn. canceces0ss5s 13% 12% i | eens Sv'tfeceres reese 
43 32% Ce ea See 67 55 224% 176 EE is kak Seis tree's 045% 3 
172 116% ye ees Sear oe 134 127% 96% 454% United Ret Stores ............ 
91% 6534 e Biortmere Ol6...4.0.020cc0086 69144 66%, 783% 15 (fp) oO eS ear 
2 12% CESS ERR 10% 9% 116% ef oS ee Sa aaa ee 
93 69 Gen Motors 6% Deb........... 66 69% 36 Of & “Os 2 
8634 27 Ne ree 354 3414 1S = y : — UNG ars oa 3 5 gine vere 
BY, 551 ye EB Sale dt Gs # 51, ss Gs a OF chews sak od 65 005 49.5 «50 
oe ee ei 1% 80% 44% Utah Copper .................. 
11% 28 Inspiration Copper ........... 341% 321%, 
6% 2 Interborough Con 414 3% 97 2814 CN ne er 
19 , a Sa 24 VV, 24 LO eae 
88 40% Int Agricult pfd.............. 481% 38 80% 
84 68 LS ge > eee 70 70 1 5 EE iin i 0.090 56 9 95505855 
26% 11% Int Nickel ...ccssccesscsscvece 1454 14% 13 q nn nn, ten o. EMS 
91% 3814 LS. Serer eee 661, 5634 3554 17 Ce ne ae 
47% 19 CeO, TENE OS og oka ow oes 14 14 15% 8% Western Maryland ............ 
7% 4 Ge 356 3% 40 201% Western Pacific Rok Sew SOK 
27% 1354 Kan City Southern............ 2 2314 55% 40 Westing E & M............---- 
152% 251% a err reer 37% 36% 15% 8 Wheel & Lake Erie............ 
a2, 145, Kennecott Copper ...........- 20 20% 6914 30 We OEE nos ones ccccsneses 
48¥, 5% Keystone Tire & R............ 13% 12% 25% 13 . i. i 
91% 45 Cn So, ne cee eb on ee 4514 40% 82% 347 Ca eee ee 
— - Lee Rubber & Tire............ PT TK 27% 32 5% Willys-Overland............. 
561% 39% ROR WEED nnncesstnes bo 90% 521% 48% 93 26 Willys-Overland pfd ........ 
EUROPEAN LOANS OF AMERICAN R. R, CINCINNATI QUOTATIONS National Candy Co 1st pfd...... 98 101 
Maxwell B. Smith, 16 E wuss tl : Westheimer & Co., ae aie Walnut Street, rea rd oa ag ih. See oo? 921, 
ic sked. Cincinnati, Ohio. ‘Rice Stix D G Co com...........2 25 275 
Central Pace 4s, "46 Europe loan. 52 53 Bid. Asked. Rice Stix D G Co 1st pfd........ 99 101 
C, M & St P 4s, ’25, Europe loan 48 49 American Rolling Mill com...... 35 3514 Rice Stix D G Co 2d pfd........ 91 931, 
NY, NH & H 4s, '22, Europe loan 45 46 American Laundry Machine com. = = 
Jap Exchequer 5s, 1923.......... 88 9 American Seeding Machine com. 84 : ae . aiein 
ee ee ee 57 58 American Laundry Machine pfd. 98 — DIVIDENDS es * — = _ a 
Jap 4s, 1910, Frapes.............. 52 5 American Rolling Mill 7% pfd.. 97 971%, P. an riod gered 40d 
Tap 4s, 1910 Ster oe eee 44 19 Cincinnati Union Stock Yards. eer 114 c & F pfd.. 1% ny 7 o 18 July 1 
ee eee 341% Fleischmann preferred .......... § 92 Amer Car pfd..1% Q June 15 July 
Brazil 4s. 1910...............-... B2% 33% Citi a ew 53% ate Amer Car & F com. ae Q June 15 July 1 
Brazil 5a, 1895............-.. 12. 4% 445% Amer Cigar pfd.... 1% Q Junel5 July 1 
Argentine rescission 4s 42 3 Amer Pub Serv pfd. 1% Q June 15 July a! 
ivmentinn & & Oe cigs ages > re 1» ST. LOUIS QUOTATIONS Amer Steel F pfd... Tic Q June 15 June 3 
inn hae in 19 n0 Mark C. Steinberg & Co., Mezzanine, Boat- Amer Woolen pfd.. 1% Q June16 Jilly 15 
Pe ee ee eee oe nee men’s Bank Bldg., St. Louis, Mo. Amer Woolen com..1% Q June16 July 15 
Bid. Asked Armour & Co pfd.. 1% Q Junel5 July 1 
TOLEDO SECURITIES American Bakery com........... 34 39 Atch T & S Fe pfd. 2% S June30 Aug. | 
Quoted By Tucker, Robison & Co. American Stove ee Ewa eA ee iee = = Cities Serv Bkrs Re. 32¢ e June 6 vay 
sid. Asked. Central Coal & Coke pfd......... 2 814 Guaranty Trust Co. 5 ») Junel7 June 30 
Commonwealth Bldg Co com.... 85 100 Certain-teed Prod Corp ist ee. 7 x 94 Lorillard (P) > pfd. 1% 2 i * guly 
CERRO TON ons sadbneeedenbas g 100 Certain-teed Prod Corp 2d pfd.. 58 62 Lorillard (P) com ¢ June 15 July 
Libbey-Owens com ............. 100 103 Chicago Railway — wedi 7 sou, Manhattan pat oe 1% 4 — 3 pha - 
Libbey-Owens pfd, ex-div....... 98 Consolidated Coal Co............ National Bk o om } June 17 July 
Milburn Wagon com............. 95 Fulton Iron Works pfd.......... 97 101 Owens Bottle pfd... 1% OQ Junel5 July 1 
Milburn Wagon pfd............. 90 100 Fulton Iron Works com......... 58 57 Reynolds Tob  - 1% Q Juneld July 1 
National Dairy Co com.......... 15 25 Hamilton Brown Shoe Co....... 124 129 Revnolds Tob com... 2 QO Junel5 July 1 
National Dairy Co pfd.......... TH 85 Hydraulic Press Brick pfd...... 35 38 United Drug com... 2 Q Juneld July 1 
National Supply com............ 130 140 Hydraulic Press Brick com...... 4 4% United L & Rys pfd 1% Q Junel5 July 1 
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NEXT 
WEEK 


NEXT 
WEEK 





WHITE OIL - - - - 50? 


Mr. Everett Keane has gone into the future possibilities of White Oil. 
A thorough survey of the Company’s Position and general conditions 
that influence the industry, are interestingly told in his story, “Will 
White Oil Ever Sell at 50 Again?” 


Keep Pace With the Price Trend 


The investor who buys bonds now possesses a foresight that insures 
future profit. Mr. Edwin P. Dawson points out vividly the advantages 
that make the present market a fertile field for intelligent investment. 


No. 16. What Becomes of Profits? 


“Seelby” has two interesting comparisons in the steel car building 
industry—‘“Pressed Steel” and “Haskell & Barker.” They make an 
interesting study. 


After the War Copper Boom? 


You have probably read this week’s installment and are anxious for 
the conclusion. Mr. Carpel L. Breger promises our readers some 
interesting conclusions for the closing chapters. 


Regular Features: 


Through the Market Maze Land of Fairy Finance 
Among the Bulls and Bears Canadian Conditions 
In the Foreign Field Kernels of Week’s Financial News 


ALL IN 


NEXT WEEK’S ISSUE, JUNE 20 


OF 


FINANCIALWORLD 
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THE FINANCIAL BOOK 
OF THE YEAR 


AMERICAN AND FOREIGN W. 5. GREENW6OD 
STOCK EXCHANGE PRACTICE 


THE BOOK IS 


STOCK AND BOND TRADING INDISPENSABLE 


BUSINESS CORPORATION LAW INVESTORS—TRADERS 


BANKERS—LAWYERS 
OF ALL NATIONS INSTITUTIONS 


CONTENTS 


American Stocks & Shares 


Federal Stamp Tax Law 
Descriptions-—values, etc. 


Fully described and forms. 
Federal Estate Tax 
Residents and non-residents. 


American Bonds 
Financing—kinds, etc. 
Business Corporation Laws 


Federal Income Taxes 
All states—how they differ. 


A masterly description. 
Foreign Corporation Laws New York State Income Tax 


How operated in all states. Fully explained. 
Decisions of State Courts British Partnership Law 
Coceying qa Qeniaees. British Limited Companies 
Blue Sky Laws British Company Law 
Discussion and the laws. M2 z. 
‘ ; British Laws and Fees 
Jar . - 7c ~ 
, phere ea at atates London Stock Exchange Practice 
ecah j ’ No other work so fully explains. 
T if Jar Tre } « rc ese . . ~ ~ 
I niform Partnership Laws British Provincial Stock Exchanges 
Every phase clearly shown. Rittich Tenemne Sox 
New York Stock Exchange Practice humbeoitem Dae Medbiaitdbieenan 
History—Accounting—Branch Clearing House— . attr * tae of South linha sili eeuibimitl ait 
Specialists’ Options — Speculation — Loans — eee ante Ss Africa stock exchange prac- 
Margins—full analysis. 7 citi a a Part hip I 
egy a *‘rench Company and Partnership Law 
Official Quotations of Shares, etc. j ie ‘ P 
How handled, ete. French Stock Exchange Practice 
N iil Oi Bata at Three large chapters. 
a a a Belgian Partnership and Corporate Law 
Rules and description. Bele} Stock Excl Pract; 
; X elgian Stock Exchange Practice 
Consolidated Stock Exchange : gle 6 
Method of trading, ete. German Company and Stock 
Uniform Stock Transfer Law Practice 
Legal ceeniemiiniht. Swiss Company and Stock Exchange Practice 
° _ ~ ® rT « Q rege » > *< . } 7 =) | 
American Out of Town Exchanges Company and Stock Exchange Practice in 
5S -exchamees descktbed. All Nations of the World 


Exchange 





WE WILL SEND ON FIVE DAYS’ APPROVAL IF DESIRED 


PRICE, $10.50 pp. 


<< ‘<—eut ea ‘ia, aa, “tl, a ‘a, a, ‘a ‘ls, ea ‘as ‘aaa ‘a Ce eS ce ie 





THE FINANCIAL WORLD 
29 Broadway, New York 





Gentlemen: 


Enclosed find my check for $10.50 for which please send me a copy of American and Foreign 
Stock Exchange Practice. 

















